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Nine-billion Value 


Given Railways in 
Four-party Plan 
Estimates Are Submitted for 


Properties Proposed to Be | 
Consolidated Into Eastern 


Crop Loan Units 
Ready to F unction 


Of Philippines in 
Regional Managers Are Named | 
For Administration of | 5 Years Reported 


Farm Advances 


HE regional organization for making; 
loans from the $50,000,000 for 1932 
crop production loans was completed 
March 4 with the appointment of a re- 
gional manager for the Salt Lake City | 


Measure to Grant Independ- 
enceWith Certain Reserva- | 








Trunk Systems 


Total for All Lines 
Exceeds 24 Billions 
Allocation of Western Maryland 


And Virginian to New York 
~ Central Asked at Hearing 


tions Approved by House | 
Committee on Judiciary 


office, and it is expected the first loans 
will be made March 7, the Department of 
Agriculture stated March 4. 

Meanwhile, arrangements already are 
under way for handling the $10,000,000 | 4 ~ . 
provided by a joint resolution (H. ’| American Sovereignty | 
Res. 292), signed by President Hoover | . | 
{March 3, for loans to aid in financing | Would Be Withdrawn 
jagricultural credit corporations, it was | 
stated orally at the Department. 
| Lewis T. Tune, who was chairman of 


Constitution to Be Drawn by 


Bill for Freedom [Stock Market Study | High-speed Class 


Ordered by Senate 


Resolution to Provide Broad 
Inquiry Including Short 
Selling Is Adopted 


HE Senate on March 4 ordered its 
Committee on Banking and Currency 

to proceed with its proposed inquiry into 
stock exchange transactions, including 
short selling. It acted on a resolution to 
that effect without debate and without 
a record vote. (The resolution was pub- 
lished in full text in the issue of March 4.) 
The resolution (S. Res. 84) upon which | 
the Senate acted carries $50,000 with which | 
to pay expenses of the investigation. It 
was favorably reported March 3, by the 
Banking and Currency Committee, but on 
account of the appropriation was referred 
te the Committee on Audit and Control of 
Contingent Expenses. It was reported 


\A griculture Offices 


Criticized in Senate 


Abolition of Some Bureaus 
And Appropriation Cuts 
Are Advocated 


Of Air Mail Urged 
As Aid to Aviation 

ie -cabesesties 

| CRITICISM of the administration of the 


Maximum Time of 36 Hours A Department of Agriculture and argu- 

7 1 ;}ment for abolition of many of its bureaus 

Betw — Any Two Points reduction in its expenditures arose 
By Air, Rail or Water Pro- 


,in the Senate, March 4, during considera- 
; tion of the bill (H. R. 7912) carrying ap- 
posed at House Hearing propriations amounting to about $178,- 
aa a a 000,000 with which to run the Department 
during the next fiscal year. 


Activities of the various bureaus and 





Letter Rate Increase 


their expenditures were diccussed, and 
17 i {Senator Robinson (Dem.), of Arkansas, 
To 22 Cents Aske |the minority leader, charged that the 


| Secretary of Agriculture, Arthur M. Hyde, 
c 7 |had “abused” the franking privilege ac- | 
Plan Submitted by Aeronautical | corded official mail. 


Held Before the I. C. C. 


| 
| 
|the committee of three which admin-| 
|istered $10,000,000 set aside for a similar | 
|purpose from funds provided by Congress 
|for loans to farmers last year, is preparing 


| Suggestions for handling the new fund, | 


and drafting of regulations to govern the 


Convention Would Be Pro- 
claimed on Acceptance by 
President and Island Voters 


|} have not been disclosed. 


The Interstate Commerce Commission 


on March 4 presented for the first time | 


loans will begin, it was stated. Mr. Tune} 3 | 
happened to be at the Department for a} The House Committee on Insular Af-| 
few days, closing affairs of the former | fairs on March 4 ordered favorably re- | 


committee, at the time the new measure | 


& 


its estimated value of all the railroads 


of the country as of Dec. 31, 1930, giving 
the figures as between $24,000,000,000 and 
$26,000,000,000, and estimated the value of 
the properties proposed to be grouped into 
four competitive systems in Eastern terri- 
tory at more than $9,200,000,000. | 
The estimates were submitted in statis- 
tics introduced by the Commission’s Bu- 
reau of Statistics during hearings on the 
four-party consolidation plan of the East- 
ern trunk lines. (Docket No. 12964.) 
The so-called “primary” values intro- 
duced into the record were made up of 
final valuations reached by the Commis- 
sion as of various valuation dates rang- 
ing from 1916 to 1927, plus actual cost 


of additions and betterments ee 
and | 


to those dates, minus retirements, 
less the increase in the accrued deprecia- 


tion. | 


Total Mileage Involved 


The total mileage involved was fixed) 


at 59,194 at the close of the year 1930. 
The totals shown for each of the appli- 
cant trunk lines—the Pennsylvania, the 
Chesapeake & Ohio, the New York Cen- 
tral, and the Baltimore & Ohio Railroads— 
did not include valuations of these car- 


riers which are allocated in the plan to all! 


of the applicants for joint ownership and 
operation, or those for roads which are 
allocated to two or more of the applicants. 
Totals for those roads were listed sepa- 
rately, but are included in the total of $9,- 
261,992,474, when all the roads involved 
are added into one total valuation. 


was signed, it was explained, and is giving 


[Continued on Page 6, Column 7.] 
Attitude of Exchange 
Towards Short Selling 


‘Practice Sincerely Believed 


Necessary to Orderly Mar- 
ket, J. S. Lawrence Tells 


° 
House Committee 
| The New York Stock Exchange is 
honest in its conviction that short selling 
is necessary to a free and orderly market, 
Joseph Stagg Lawrence, former professor 
at Princeton University and contributing 
;editor to World’s Work, testified before 


4. in the investigation of short selling on 
the security markets. He said that his 
appearance as a witness was at the re- 
quest of the New York Stock Exchange. 
Mr. Lawrence gave three reasons for 
present assaults against short selling op- 
czations. They are attributable, he said, 





Pennsylvania coal interests, also testify- 
ing during the proceedings March 4, rec- 
ommended that the four-system plan be 
modified so as to place the Virginian and 
the Western Maryland railroads with the 
New York Central System, to bring about 
@ more equitable distribution of the traffic, 
; rticularly coal, among each of the trunk 

nes. 

Joint Allocation Proposed 

The plan of the eastern carriers con- 
templates allocation of the Virginian to 
the Pennsylvania and the Chesapeake & 
Ohio-Nickel Plate systems jointly, and 
the Western Maryland to the Baltimore 
& Ohio. 

George P. McNear, president of the To- 
ledo, Peoria & Western Railway, a 239- 
mile line in Illinois, asked that his tne 
be permitted to remain independent, 
rather than be allocated to the Penn- 
Sylvania. 

Under the primary valuations fixed by 
the Commission, the Pennsylvania Sys- 
tem was valued at $3,143,084,636, and had 
a@ mileage under the four-system plan, of 
17,107 miles; the New York Central Sys- 
tem proposed was given a value of §$2,- 
502,719,622 and a mileage of 13,434; Balti- 
more and Ohio System, $1,639,049,245 and 
& mileage of 11,979; and Chesapeake & 


[Continued on Page 6, Column 3.] 


World Wheat Situation 


Shows Improvement 


Surpluses Reduced in Second 
Quarter of Crop Year 
The world wheat situation improved 


somewhat in the second quarter of the 
crop year, up to Jan. 31, with a gradual 


(reduction of surplus stocks in exporting | If short selling 


reas and of total world supplies, the 
Wepartment of Agriculture stated March 
4 in its quarterly review of the world 
wheat market. The Department’s sum- 
mary of the review follows in full text: 

The wheat market situation sirength- 
ened somewhat during the second quarter 
of the 1931-32 crop season under the in- 
fluence of smaller world supplies and the 
gradual reduction of surplus stocks 
important exporting areas, according to 
the Quarterly Wheat Market Review of 
the Grain Market News Service of the 
United States Bureau of Agricultural Eco- 
nomics. 

World shipments have been liberal and 
these have apparently moved readily into 
consuming channels. Ocean freight rates 
declined to exceptionally low levels re- 
flecting the drastic reduction in the vol- 
ume of world trade and also the dis- 


turbing influence of fluctuating exchange | 


values. 


| 
The relatively high tariff duties in ef- 


fect during the early part of the season 
have been maintained or in a few in- 
stances increased but necessity has forced 
some relaxation in milling quotas for do- 
mestic wheat notably in France and Italy. 
In the general tariff situation, however, 
a@ new element of uncertainty has been 
added in the departure of Great Britain 
from her traditional “Free Trade” policy 
and the consummation of preferential tariff 
agreements between some of the agricul- 
tural countries of eastern and southeast- 
ern Europe and the industrial countries 
of central and western Europe. 

Market demand had been somewhat 
more active during recent weeks as native 
supplies in deficit areas have diminished 
but tariff and milling regulations are still 
tending to restrict the free movement of 
wheat in international trade. 

The higher quality of the wheat this 
season has been a favorable market factor. 
Crop development in important Winter 
wheat producing areas and the prospective 
acreage to be harvested in 1932 are becom- 
ing increasingly important with reports 
to date indicating that the reduction in 
United States acreage and unfavorable 
conditions in some areas have been largely 
Offset by increased seedings in India and 
Europe where conditions are about av- 


erage. 


in | 


to the desire to find a plausible explana- 
tion for the economic depression; to the 
search for “a satisfying scapegoat” or 
alibi for those who have lost during the 
past two years, and to the fact that they 
offer “a balm for the wounded vanity of 
those whose market judgment has been 
in error.” 
Effect of Short Selling 

Selling a borrowed stock, the witness 

said, is in every respect on a par with the 


purchase of a stock or anything else with | 


borrowed money. 

“The short,” he explained, “borrows his 
stock and sells it with the conviction 
that the stock should be worth less and 
money more.” He said the short is “a 
bull on money and a bear on stock.” 

“The bear sells money short and buys 
a stock long,”;he said. The bull is con- 
vinced that money is overvalued. The 
bear believes it undervalued. The bull 
| sells money he does not own; the bear 
| sells stock which he does not own. 
| “If the short injures the equity of those 
who own stocks, then the bull just as 
}certainly injures the equity of everyone 
with a bank account or cash in his pocket. 


part in the process, the sl ort seller is 





j}the long buyers the value of 
| Speculators on both sides of the market, 
| however, are too intelligent to try to de- 
| flect the direction of basic movements by 
| their own conduct.” 


Would Injure Own Interests 
Regarding the motives of the Stock Ex- 
‘change in defending short selling, Mr. 
| Lawrence said it has been charged that 
| the exchange authorities are defending the 
| practice for no other reason than the 


| desire to earn the commission which a| 


| Short sale makes possible. 
| “This,” he said, “attributes degree of 
| stupidity and blindness to its own inter- 
| ests which scarcely flatiers the Exchange. 
is in any way a contribut- 
ing cause of our current distress, then the 
| Exchange is the worst sufferer from its 
| own malfeasance.” 

| He submitted a chart which he inter- 
preted as showing that financial activities 


have suffered more than either distribu- | 


| tion or production; that whereas distribu- 
tion has dropped 26 per cent from its 


[Continued on Page 7, Column 7.] 


| 


GPECIMENS in the National Museum 


| “’ at Washington are valued at more 


than $120,000,000, Dr. Alexander Wet- 
more, Assistant Secretary of the Smith- 
sonian Institution, told the subcommit- 
tee of the House Committee on Appro~ 
priations during recent hearings on the 


Independent Offices appropriations bill 
for 1933. His testimony was just made 
public. 


The national collection, he told the 
subcommittee, comprises “many hun-~ 
dreds of specimens that have no equat 
or duplicate anywhere in the world, 
which if destroyed could not be re- 
placed within any any sum of money 
that might be available.” 

The depression is inelping scientists of 
the Smithsonian Institution to purchase 
many objects cheaply, the witness iesti- 
fied. 

No windows are to be built in the new 
exhibition hall of the museum when it is 
constructed, he said. Dr. Wetmore ex- 
plained that through long experience 
daylight has been found to be oneof “the 
greatest enemies” of public exhibitions 
in museums. It causes many exhibits 
to deteriorate by fading and by the 
actual breaking down of materials s0 
that many specimens are destroyed. 

“We expect in these new wings to 
| eliminate daylight and use only con- 

trolled artificial light, the intensity of 





‘under specific conditions. 


| ernment. 


Of Stocks Is Defended 


the House Committe> on Judiciary Merch | 


In so far as deliberate intent plays any | 


trying to depress the value of stocks and | 
money. 


ported the bill (H. R. 7233) to grant in-| 
dependence to the Philippines in five years | 
The measure 


in the meantime would authorize the 
Philippine Legislature to elect delegates 
to a constitutional convention to draft 
the Constitution of the independent gov- 


This constitution would become effective 
on the first July 4 after the expiration of 
the five-year period, provided it had been 
approved by the President of this country 
and had been ratified by the votes of the 
majority of the Filipino people. 

Reservations Proposed 
Among the reservations to be contained 





in the constitution under the present 
measure are: That a republican form of 
government be set up; that continued alle- 
giance to the United States be guaranteed; 
that free religion be guaranteed; that a 


| bill of rights be provided; that this Nation 


shall have the right of intervention to 
preserve the new government to be set up 
or to protect American property; 
United States shall control Philippine for- 
eign relations; that all acts passed by the 
new Philippine Legislature shall be re- 
ported to the United States Congress, and 
that a public school system conducted pri- 


{marily in English shall be maintained. 


Provision would be made in the present 
| bill for the recognition of the independ- 
|ence of the islands by this country, and 
| for the notification thereof to foreign gov- 
|ernments, and would provide for the as- 
| sumption by the Philippine government of 
| obligations under the treaty with Spain. 

Republican Form of Government 

| “The Constitution formulated and 
drafted shall,” according to the bill, “be 
|republican in form, shall contain a bill 
oi rights, and shall, either as a _ part 
j thereof or in an ordinance appended 
thereto, contain provisions to the effect 
| that, pending the final and complete with- 
|drawal of the sovereignty of the United 
States over the Philippine Islands. 

“(a) All citizens of the Philippine Is- 
lands shall owe allegiance to the United 
States. 

“(b) Every officer of the Government 
of the Philippine Islands shall, before en- 
tering upon the discharge of his duties, 
take and subscribe an oaih of office, de- 
claring, among other things, that he rec- 
ognizes and accepts the supreme authority 
of and will maintain true faith and alle- 
giance to the United States. 

“(c) Absolute toleration of religious sen- 
timent shall be secured, and no inhabi- 
tant or religious organization shaN ever 


| Sions of the Navy and War Departments 


| those of “firemen and policemen,” Ernest 


that the|ree Jahncke, Assistant Secretary of the | 


| Navy, asserted in a radio address from | 


| favorably by Senator Townsend (Rep.), of 
Delaware, who sought and obtained con- 
sent for immediate action. 

| Plans of the Banking and Currency 
Committee respecting the investigation 
Senator Nor- 
beck (Rep.), of South Dakota, chairman, 
stated orally that an early meeting would 
be held, however, to determine details. 


Loss of Efficiency 
Through Unification 
Of Defense Claimed 





Missions of Army and Navy 
Fundamentally Different, 
Declares Mr. Jahncke in 
Opposing Consolidation 


New York, N. Y., March 4.—The mis- 


in national defense are as different as 


here today in explaining five “fundamental 

| errors” in. proposals to consolidate the two 
Departments in a “Department of Na- 
| tional Defense.” 

By requiring a “Secretary of National 
| Defense” and three Undersecretaries of 
War, Navy and Air, such an amalgama- 
|tion, he pointed out, would require there- 
fore five main heads instead of the pres- 
ent three and would put another link in 


Chamber of Commerce; Pro- 


tracts Is Discussed 


| presented 28 amendments seeking reduc- 

»0sal to Cancel Existing Con-|tion in expenditures aggregating nearly 
I ‘ & $19,000,000 by various Bureaus of the De- 
| partment. 


Senator McKellar (Dem.), of Tennessee, 


He said in an extended dis- | 


cussion that the items which he had “at- | 
tacked” in his amendments represented | 
“the insidious growth” that develops when | 
once a Government activity is started. 


A plan to establish a new first class air | 
mail system in the United States, raising 


|ing the Aeronautical Chamber of Com- 


;Class mail 


first class postage rates 25 per cent and 
devoting the $55,000,000 additional revenue 
thus derived to development of a transpor- 
tation network with a maximum operat- 
ing time of 36 hours between any two post-| 
offices in the country, was proposed to the | 
House Committee on Post Offices and Post | 
Roads March 4 by E. V. Moore, represent- | 


merce. 

Under the suggested system, all first 
would be carried by the 
tire air mail system should be thrown open 
its points of origin and destination, by air, | 
rail or water, Mr. Moore explained, with a 
guarantee that 36 hours would be the 
maximum time required to transport a 
letter from any point in the United States 
to any other point. 


Contract Cancellations Considered 


mittee on the fourth and final day of hear- 
ings on the air mail investigation. 

The preceding three days had been de- 
voted to discussion as to whether the en- 
tire air mail system should be thrown open 
for rebidding for contract awards. Rep- 
resentatives of the Post Office Department, 
Members of Congress, and officials of air 
lines were heard. 


The Aeronautical Chamber of Com- 


basis in this country, Mr. Moore testified, 
pointing out that with the 25 per cent in- 
crease in first class rates would come an 





the chain of command of defense forces 
under the President. 


@hestions of Authority 


Although claimed by proponents of the 
consolidation measure that a “Secretary 
of National Defense” would settle the 
question of authority between the War 
and Navy Departments, the President 
himself in an emergency would never be 
“too busy” to solve this problem, despite 
claims to the contrary, Mr. Jahncke de- 
clared. 

Many other countries including this one 
already have “turned down” proposals to 
consolidate their defense forces, after care- 
ful investigations, he said. Mr. Jahncke's 
address, transmitted by the Columbia 
Broadcasting System, follows in part: 

“I have chosen as my subject the pro- 
posed consolidation of the War Depart- 
ment and the Navy Department. At least 
four bills pertaining to this subject are 
now before the Congress. The one re- 
ceiving most serious consideration how- 
ever is the Byrns Bill, H. R. 7012, which 


be molested in person or property on|1, Shall discuss from two standpoints— 
account of religious belief or mode of | ficiency and economy. 
worship. “There are five fundamental errors of 


Tax Exemptions 

“(d) Property owned by the United 
States, cemeteries, churches, and parson- 
ages or convents appurtenant thereto, and 
all lands, buildings, and improvements 
used’ exclusively for religious, charitable, 
;or educational purposes shall be exempt 
{from taxation. 

“(e) Trade relations with the Philip- 
pine Islands and the United States shall 
;be upon the basis prescribed in section 6. 

“(f) The public debt of the Philippine 
Islands and its subordinate branches shall 
not exceed limits now or nereafter fixed 
by the Congress of the United States; and 
no loans shall be contracted in foreign 
countries without the approval of the 
President of the United States. 

“(g) The debts, liabilities, and obliga- 
tions of the present Philippine govern- 
ment, its Provinces, municipalities, and 
instrumentalities, valid and subsisting at 
the time of the adoption of the Constitu- 


tion, shall be assumed and paid by the| 


new government. 
“(h) Provision shall be made for the 
establishment and maintenance of an 








[Continued on Page 2, Column 2.] 


‘Specimens in National Museum 


| Are Valued an 120 Million Dollars 


| which can be directed as needed,” he 
| said. 

More than 1,000,000 new specimens 
were added to the collection in the 
museum last year, he testified. These 
were said by Dr. Wetmore io range from 
the tiniest of insects to airplanes and 
motors. 

Dr. Wetmore showed and explained to 
the members of the subcommittee vari- 
ous specimens in the museum. Ex- 
cerpts from his testimony follow: 

“The things I show you now are some 
specimens of ivory implements that have 
come from St. Lawrence Island in 
Bering Sea. There are considerable de- 
posits on this island known as kitchen 
middens, marking old village sites of the 
Eskimos. 

“These date back hundreds and hun- 
dreds of years and are built of dis- 
carded refuse from the »ouses of these 
ancient peoples. We are trying to find 
some means of dating them, but so far 
have been able to say only that they go 
back 2,000 yeafS or more. 

“These peoples had no metal. They 
possessed some stone implements but 
relied principally on bone and ivory, 
from which they fashioned various tools 
and instruments. 

“This object that I hold in my hand 
is an ice creeper. It is fastened on the 
bottom of the skin shoes worn by the 


| — 


(Continued on Page 3, Column 7.) 


conception made by the proponents of 
this consolidation as contemplated in the 
Byrns bill. 

“I. Fundamental error in the concep- 
tion of national defense. 

“The Army and Navy are not alike; 
their general mission is national defense, 
but the special mission of the Navy in 
national defense is just as different from 
the special mission of the Army as are 
the functions gf the House and the Sen- 
}ate, or the functions of Commerce and 
Interior, or, if you choose, of firemen and 
policemen. 


Three Departments Seen in Plan 


“II. Fundamental error in the concep- 
tion of consolidation. 

“In proposing the consolidation of two 
departments into one they really are con- 
verting two into three; i. e. the Army and 
Navy are converted into Army, Navy and 
Air. Instead of our present set-up of the 
President and his Secretary of War and 
his Secretary of the Navy you will have 
the President, a secretary of national de- 
fense and three undersecretaries—War, 
Navy and Air. Instead of three main 
heads, you will have five. : 

“III. Fundamental error in the concep- 
tion of a vital military principle—the 
unity of command. 

“The proposed organization introduces 
another link in the chain of commanc 
from the President down. 

IV. Fundamental error in the conception 
of the tactics and strategy of a major 


| [Continued on Page 3, Column 3.] 


Aeronautical Exports 
For Year Set Record 


Shipped During 1931 


Aeronautical products set a new high 
export mark in 1931, according to infor- 
mation made available March 4, by the 
Aeronautics Branch of the Department of 
Commerce. Shipments of these produts, 
| including complete aircraft, engines, parts 
and accessories, were valued at about $4,- 
| 800.000 in 1931, compared with $3,650,000 
}in 1928, the previous peak year. 

Governments are coming more and more 
to demand the airworthiness ecrtificates 
of the Branch as a guarantee of stress an- 
alysis, factory inspection and flight tests, 
it was pointed out. The following addi- 
tional information was made available: 

Scheduled air lines operating in con- 
tinental United States carried 25,253 pas- 
sengers in January, according to reports 
| from 31 of the 34 operating companies. 

Miles flown by the scheduled air lines 
reporting were 3,475,833, the express 
poundage was 35,563 and the number of 
passenger miles flown was 5,966,998. Com- 
| parable statistics are not available for 
January, 1931, as monthly reports were 
not issued then. 





Nearly Five Millions in Products | 


increase of more than 25 per cent in first 
class mail service. Carriers by air, rail 
and water would be enlisted to combine 
services to get all first class mail to its 
destination as quickly as possible, whether 
this might be attained by any one of the 


two or all three. 
Favoritism in Contracts Charged 


with having designed advertisements for 
contract awerds so it was impossible for 


This proposal was submitted to the com- | 


| 


merce’s plan, if enacted into law, would | 
establish commercial aviation on a sound, 


three methods or by a combination of any | 


Representative Maas (Rep.), of St. Paul, | 
Minn., charged the Post Office Department | 





every contract was predetermined before 
| advertisements were made public. 

Asked if he believed advertisements were 
so designed intentionally, Mr. Maas, a 
former transport pilot, replied, “Well, 
don’t think they’re in kindergarten over 
there in the Post Office Department. I 


if it were an accident.” 

Testifying for the Pennsylvania Air 
Lines, Bedell Monroe protested against 
cancelling of contracts. He said such al- 
teration of the Watres Act would be a 
dstruction of property rights and would 
tend to retard development of commercial 
aviation. 


Postoffice Department. Asked if the com- 
pany ever had been asked by the Post- 
master General to contribute to political 
campaign funds, he replied, “No, we have 
not.” 


Conciliation Boards Proposed 
meditation were proposed by 
M&cGrady, representing 
Federation of Labor. 


employes of air lines. 


which don’t have contracts want to get 





ways. He said lines not holding contracts 
are prepared to submit lower bids. backed 
by guarantees of better service and finan- 
cial responsibility. 


Representative Celler (Dem.), of Brook-|Indies Steamship Lines; 
lyn, N. Y., proposed that the bill (H. R.|New York, of the American 
9841) introduced by Representative Mead Owners Association; Walter J. Peterson, 
(Dem.), of Buffalo, N. Y., asking that air|San Francisco, of 


mail extension contracts awarded with- 


[Continued on Page 6, Column 4.] 


RESENT conditions in the coal trade 

have advanced the possibility of an 
international agreement to promote the 
well-being of the industry, according to 
information made available, March 4, by 
the Department of Commerce. 

Steps which might be undertaken to 
aid the European coal trade were under 
consideration at a conference in London 
last Fall, and a second meeting was 
held early this year without an official 
representation of British interests. Thus 
far no definite action has resulted from 
the conferences, in which the United 
States, the world’s largest coal pro- 
ducer, has not participated. Some sort 
of agreement is still considered possible, 
it was pointed out, as another confer- 
ence is contemplated. 

One of the outstanding recent devel- 
opments in the international coal situa- 
tion has been the bartering of Welsh 
coal for pit props from Finland, it was 
said. Trade Commissioner J. H. Somer- 
ville, in London, has informed the De- 
partment a similar transaction is said 
to be under consideration, involving 
Scottish coal and pit props. Difficulties 
arising from exchange restrictions in 
many countries are said by Mr. Somer- 





\ 


any but one “favored” company to bid. | 
He said he believed awards of nearly | 


He said the Pennsylvania Lines | 
received about $24,000 a month from the} 


hardly think it would occur every time | 


| 


| 
| 


| 


Boards of conciliation, arbitration and | 


| 


them, according to testimony introduced | 
by Paul Braniff, president of Braniff Air- | 


tary Hyde came when Senator Patterson 


Legislation to Check 
Alien Competition in 


Senator Robinson’s criticism of Secre- 


[Continued on Page 2, Column 5.] 


Sales Tax Rate 
Of 2.25 Per Cent 


Is Agreed Upon 


Revenue Measure Completed 
With Exception of Items 
In Excise Levy, Asserts 
Acting Committee Head 


Restriction Sought 
On Security Losses 


Subcommittee Recommends 
That Loss Be Used Only to 
Offset Gains Resulting From 
Market Transactions 


With decision having been reached by 
the House Committee on Ways and Means 
that a manufacturers’ sales tax will be 
placed in the forthcoming tax bill, it was 
agreed on March 4 that the rate of that 
tax would be 2%, per cent, Acting Chair- 


man Crisp (Dem.), of Americus, Ga., 
stated orally, following an _ executive 
meeting. 


The application of such a tax at that 
rate, according to estimates, will raise 
between  $600,000,000 and  $620,000,000, 
| He said. The decision to include that title 
jin the bill was arrived at by “an over- 
whelming majority” of the Committee, he 
| said. 





Shipping Considered 


Use of Foreign Vessels in 


Cuban Traffic and ‘Cruises 
' To Nowhere’ Discussed at 
Senate Hearing 


Protection of American shipping by pro- 
hibiting foreign ships in tourist traffic be- 
tween this country and Cuba and in so- 


ganizations, the Amzrican Hotel Asso- 
ciation and one tourist agency. 
Opponents of bills (S. 3501 and S. 3502) 
to this end began presentation of their 
cases with contention that the bills extend 
beyond the particular conditions they seek 
to correct. Contention was made also that 
foreign ve mign to discontinue their 


“cruises-to-foWhere,” and that passage’ of 


the proposed measures would destroy the 
business of various tourist agencies. 
Those Protesting Bill 

Those protesting enactment of the legis- 
lation were: Charles S. Haight, New York, 
attorney for the French Line and certain 
Italian lines; Ralph Dellevie, New York, 
president, National Tours; Harold J. 
O'Connell, New York, representing 26 New 
York merchants and some merchants in 
other parts of the Nation; R. C. Fulbright, 
Houston, Tex., of the American Cotton 
Shippers Association and the American 
Cooperative Association; Representative 
Cannon (Dem.), of Elsberry, Mo.; Joseph 


I Maper, New York, attorney for the Trans- 


atlantic Passenger Conference; F. Irvin 
Davis, Hartford, Conn., president, Ameri- 
can Tourist Association; A. L. Simmons, 
New York, president, Simmons Tours; 
James Wickersham, delegate from Alaska; 
Clarence C. Culpitts, Boston, of the Cul- 
pitts Tourist Company; Karl Tausig, New 
York, of the Paul Tausig and Son Travel 
Service; E. P. Flintoft, M@ntreal, of the 
Canadian Pacific Railway; W. G. Annable, 
assistant passenger traffic manager of the 
Canadian Pacific Rilway. 


Circumvention of Laws Denied 

Brief rebuttal for the proponents was 
made by Ira A. Campbell, New York, gen- 
eral counsel for the American Steamship 
Owners’ Association. Leo H. Strauss, rep- 
resenting the Strauss Travel Agency, of 
New York, spoke briefly in response. 

A letter from the Cunard Line which 


Edward was called into question as a line taking 
the American passengers to Cuba, stated that the com- 
He said such boards | pany had never intended to injure ex- 
would consider and settle problems of isting lines but extended its service be- 


cause of the demand of American citizens. 


The whole air mail situation may be! The letter said also that the company 
summed up by saying lines which have at no time had violated wilfully the let- 
contracts want to keep them, and lines; ter or circumvented the spirit of the 


coastwise laws. 


Proponents of Bills Heard 
Proponents of the two bills were heard 
first by the subcommittee. These included 
T. V. O'Connor, chairman of the Shipping 
Board; Frankling D. Mooney, New York, 


| president of the Atlantic Gulf and West 





H. B. Walker, 
Steamship 


the Pacific-American 
Steamship Owners Association; J. Harry 


out advertisement be canceled, be amended | Covington, of the Alaska Steamship Co.; 
to authorize the Postmaster General to|Malcolm M. Stewart, Cincinnati, Ohio, of 


[Continued on Page 6, Column 1.} 


World Compact for Regulation 
Of Coal Production Proposed 


ville to justify an extension of the 
method and further possibilities are be- 
ing explored. 

The following additional information 
was supplied: 

European coal-producing countries are 


| expected to give further attention next 


month to limitation of the hours of 
work underground in coal mines. Rep- 


| resentatives of the governments of the 
| coal-producing nations met in Geneva 


early in the year at the call of the In- 
ternational Labor Office to arrange, if 
possible, for simultaneous ratification of 
the draft convention limiting the hours. 
All representatives, except those of Bel- 
gium, were in favor of the ratification, 
which would fix the working day at 7% 
hours. Belgium, although agreeing to 
the ratification, wanted an extension of 
time. 

Preliminary 1931 figures indicate that 
production in the European countries, 
except Russia, dropped 10 per cent from 
the 1930 level, while the outputs of the 
United States and Canada fell about 19 
and 29 per cent, respectively. Coal pro- 
duction in Europe is a better barometer 

. 


(Continued on Page 2, Column 4,] 


Excise Assessment 


| All provisions of the forthcoming bill 
‘have been agreed upon definitely by the 
Committee with the exception of several 
,items upon which excise taxes will be 
| placed, Mr. Crisp said. He stated that 
| the excise items must be arranged to 
bring in a revenue of $200,000,000. 
| He said the provisions which have been 
agreed to, together with expected econ- 
omies in Federal expenditures and other 
|minor sources from which additional reve- 
jnue is expected, should bring in all but 
| $200,000,000 of the $1,241,000,000 estimated 


called “cruises-to-nowhere” from American | by the Treasury as this year’s deficit. 
| ports and return, was urged March 4 to the | 
| Senate Commerce Committee by represen- | had 
| tatives of American shipping companies,| rates, gift-tax rates, estate and manufac- 
| Ship builders, ship officer and employe or- 


Mr. Crisp explained that the Committee 
agreed definitely upon income-tax 


turers sales-tax rates and changes in ad- 
ministrative. features. He would not di- 
vulge all of the rates which the Commit- 
tee had agreed upon. 


Work About Completed 

Mr. Crisp said that he expects the Com- 
mittee will finish its work in preparing 
the bill on March 5 and that the meas- 
ure will be reported to the House on 
March 7. It will be several days after 
that before the measure will be called 
up in the House for consideration, he said, 
because he wants to write a report that 
will clearly explain everything ir the bill, 
and wants the Members to have an oppor- 
tunity to study its provisions. 

Mr. Crisp stated that the Committee 
agreed that the manufacturers’ sales tax 
provision of the bill would become effec- 
tive 30 days after it becomes law. 


Losses On Securities 

On the same date, the subcommittee 
which has been studying the possible ad- 
ministrative changes which may be made 
in the bill reported a recommendation 
to the committee that the bill provide 
that losses from stock and bond trans- 
actions deductible from gross income in 
the preparation of Federal tax returns be 
limited in amounts to profits from similar 
dealings in the same year, it was stated 
by Mr. Crisp. 

He explained that the full Committee 
has not agreed to this provision, and that 
the matter will not be taken up until 
shortly before the bill is reported. Mr, 
Crisp stated that tne Committee now has a 
confidential print of all the items which it 
is contemplated putting in the bill except 
a few of the commodities on which an ex- 
cise tax will be levied. 

Year-end Transactions 

The provisions relative to capital gains 
and losses, as reported by the subcommit- 
tee, it is estimated would bring in about 
$100,000,000 additional revenue, and its ef- 
fect is primarily to prevent “dumping” of 
securities at sacrifice prices at the end of 
the year to show losses in income tax re- 
turns, it was explained. 

It is one of the provisions sought by the 
Committee to “plug up” the “holes” in the 
present income tax law, and would be an 
amendment to the present statute. 


Taxation of Estates 

Another proposal which the same sub- 
committee recommended would allow for 
shrinkage in taxable estates. This would 
afford persons affected whatever compen- 
sation might accrue from the general de- 
preciation in values, it was explained. 
| The recommendation would allow estates 
| cimseemiaiieanigapniac 


{Continued on Page 3, Column 4.] 


House Will Expedite 


In j unction Measure 


Consideration of Proposal to 
Be Taken Up March 8 


The House Committee on Rules, after 
hearing Representatives Sumners (Dem.), 
of Dallas, Tex., and LaGuardia (Rep.), of 
| New York City, as proponents of anti-in- 
junction legislation, agreed on March 4, to 
| report a special rule for quick considera- 
tion of the subject in the House. The 
proposal pending in the House is the La- 
Guardia bill (H. R. 5315) to amend the 
judicial code and define and limit the ju- 
risdiction of equity courts. It declares a 
public policy on the subject and prohibits 
any Federal court from taking jurisdic- 
tion to issue any restraining order or 
temporary or permanent injunction in a 
labor dispute in strict conformity with the 
policy so faid down. 

Speaker Garner (Dem.), of Uvalde, Tex., 
stated orally the measure would come up 
in the House promptly and Chairman Pou 
(Dem.), of Smithfield, N. C., for the House 
Committee on Rules, indicated the pur- 
pose is to expedite legislation on the sub- 
ject. Later it was arranged to bring it 
up in the House March 8. The discussion 
in the Rules Committee indicated a pure 
pose to merge the principles of the anti- 
injunction bill passed by the Senate March 
1 and those in the LaGuardia bill with 
a view to coordinated legislation at this 
session of Congress. Z 

The Rules Committee authorized the 
chairman to present the rule, with a pro- 
vision for four hours of general debate 
on the bill. 
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Increase in Fund | 
For Air Mail Is 
Denied by House 





Plan for Appropriation of 
19 Millions Is Sustained; | 


Preference in Pay of Pos. 
tal Employes Debated 


The House by a vote of 74 to 92 de- 
clined to increase the $19,000,000 fund 
for inland air mail transportation pro- 
vided in the Treasury-Postoffice appropria- 
tion bill (H. R. 9699) for the fiscal year) 
ending June 30, 1933. The decision fol-| 
lowed several hours of debate in which 
economy and air mail expansion figured. 

The discussion was on a_ proposed 
amendment by Representative Lankford 
(Rep.), of Norfolk, Va., to increase the) 
$12,000,000 carried in the bill to $20,000,- | 
00C. The final action came after reject- 
ing by viva voce vote a proposed amend- 
ment by Representative Allgood (Dem.), 
of Gadsden, Ala., to reduce the $19,000,000 
to $10,000,000. There was no Giscussion | 
on the Algood proposal. 

Recommended Fund | 


During the debate on the Lankford 
amendment, Representative Byrns (Dem.), 
wf Nashville, Tenn., Chairman of the 
House Committe on Appropriations, told 
the House the Post Office Department 
recommended $20,000,000, and that the Bu- 
eau of the Budget recommended $19,000,- 
000 for this service. Mr. Byrns said the 
$19,000,000 is sufficient to carry on the 
present service without impairing the| 
needs of the Government and that in fact | 
$11,000,000 of that amount “is nothing 
less than subsidy.” 

Mr. Byrns appealed to the House to} 
vote down the proposal to increase the 
fund. He said Congress has been steadily 
appropriating for the air mail service for 
years, that he and _ Representative 
Thatcher (Rep.), of Louisville, Ky., of the 
Committee minority, have stood together 
as friends of the air-mail service in Con- 
gress, but that “we have now got to a place 
where we can very well afford to have 
the mail service mark time for a year 
and carry on the present service.” He said 
that is accomplished by the $19,000,000 car- 
ried in the bill. He said the avoidance of 
any increase over that amount is “to pro- 
tect your Treasury and my Treasury,” at 
a time when it is necessary to hold appro- 
priations down as closely as possible with- 
out impairing the Government service. 


Service in Far West 


Representative Loofbourow (Rep.), of 
Balt Lake City, Utah, protested that the 
mail service has ben diminished in the 
far West and cited a case where he said 
it is quicker to send mail by train than ; 
it is by air. 

Representative Maas (Rep.), of St. Paul, 
Minn., said this limitation to $19,000,000 
is not to be considered as a precedent 
and Mr. Byrns said it is not so intended 
but indicated the urgency of economy 
now. 

Efforts were made to amend or strike 
out the provision to prohibit pay increases 
in the two Departments during the next 
fiscal year. Representative Beedy (Rep.). 
of Portland, Me., proposed striking out 
the proviso that so much of existing laws 
as provide automatic promotions for 
length of service to postal service employes 
shall not be operative between the ap- 
proval date of the bill and July 1, 1933. 

Representative Mead (Dem.), of*Buffalo, 
N.Y. chairman of the Post Office Commit- 
tee, moved a substitute to protect what he 
said were the underpaid employes of the 
postal service against the inhibition 
Representative Kelly (Rep.), of Edgewood, 
Pa., supported the Mead substitute. Repre- 
sentative LaGuardia (Rep.), of New York 
City, opposed to restriction on promotions 
of Federal employes, proposed to strike 
out the entire section against increaser 
compensations. 

Representative Byrns said there is no 
reason why postal employes should be 
given preferential treatment over customs 
employes or any other Federal employe 
and that all ought to be dealt with fairly 
and equitably in this respect. 

, Amendment Adopted 

The entire section 4 of the bill—the sec- 
tion which carries the prohibition against 
pay increases in the two Departments 
em the time of approval of the bill until 
June 30, 1933—was stricken out in Com- | 
mittee of the Whole by adoption of the 
LaGuardia amendment 74 to 65. On the 
teller vote, Speaker Garner (Dem.), of 
Uvalde, Tex., exercising the prerogative for 
the first time since he became Speaker in 
this Congress, directed the calling of his 
name and he was the 65th vote against 
the LaGuardia amendment. The amend- 
ment, however, prevailed and it is still 
subject to demand by Mr. Byrns for sepa- 
rate vote when the Committee of the 
Whole reports the bill to the House and 
the House takes final action on the 
measure. 

The Beedy amendment was withdrawn 
in favor of the Mead substitute, which 
was adopted but the LaGuardia amend- 
ment swept away the whole section, which 
action, however, remains to be ratified or 
rejected by the House itself. 


Change Is Advocated 
In Farm Loan Act 


= 


Mr. Hare Urges House Group | 
To Act on Proposal 


Representative Hare (Dem.), of Saluda, 
S. C., testifying before the House Commit- 
tee on Banking and Currency, March 4, 
advocated fayorable action on his bill (H. 
R. 8167) to authorize payment of farm loan 
mortgages with bonds issued by the mort- 
gage banks. ; 

His proposal would amend section 27 of 
the Federal Farm Loan Act by adding a 
new provision, as follows: “Any person 
having obtained a loan from a Federal} 
land bank or a joint stock land bank may 
buy and sell farm loan bonds issued by the 
mortgagee bank, and any such bank is au- 
thorized and directed to accept bonds at} 
par value when presented by a mortgagor | 
in payment of any installment due under 
a mortgage, or in full satisfaction of a) 
mortgage after it has been in full force and | 
effect for a period of five years. Provided, 
that where a mortgage has ben foreclosed | 
‘and the mortgage bank was the purchaser 
at the foreclosure sale and still has title to | 
the property, the mortgagor shall have the | 
right to purchase and tender such bonds 
in full satisfaction of the mortgage in- 
debtedness and redeem said lands, the 
bank being required to execute deed for 
same.” 

The Committee took no action on the 
measure nor on the pending companion 
bills (8. 2409 and H. R. 8931) to amend 
the Federal Farm Loan Act in regard to 
Feder 1 intermediate credit banks, to aid 
marketing of the debentures and other ob- 
ligations of those banks. The Commit- 
tee will meet again March 5. 





Cotton Stocks Decline 


Cotton stocks in British ports at the 
close of January were smaller than a year 


adequate system of public schools pri- 


“(i) No part of the public revenues shall 
be used for the support of any sectarian 
or denominational school, college, univers- 
ity, church, or charitable institution. 

“(j) Acts affecting the currency or coin- 
age laws shall not become law until ap- 
proved by the President of the United 
States. 

“(k) Foreign affairs shall be under the 
direct supervision and control of the 
United States. 


the Commonwealth of the Philippine 
Islands shall be reported to the Congress 
of the United States. 

“(m) The Philippine Islands recognizes 
the right of the United States to ex- 
propriate property for public uses, to 
maintain military and other reservations 
and armed forces in the Philippines and, 
upon order of the President, to call into 
the service of such armed forces all mili- 
tary forces organized by the Philip- 
pine Government. 

“(n) Appeals to the Supreme Court of 
the United States shall be as now by 
existing law and shall also include all 
cases involving the constitution of the 
Commonwealth of the Philippine Islands. 


right to intervene for the preservation 
of the government of the Commonwealth 
of the Philippine Islands and for the 
maintenance of the government as pro- 
vided in their constitution and for the 
protection of life, property, and individual 
liberty and for the discharge of govern- 
ment obligations under and in accordance 
with the provisions of their constitution. 
“(p) The authority of the United States 
High Commissioner to the Government of 
the Philippine Islands, as provided 
this act, shall be recognized. 

“(q) Citizens and corporations of the 
United States shall enjoy in the Com- 
monwealth of the Philippine Islands all 
the civil rights of the citizens and cor- 
porations respectively thereof.” 


Provisions for Change 


In Form of Government 


Following the drafting and approval of 
the constitution by the constitutional con- 
vention, it would have to be submitted to the 
President of the United States who would 
be authorized to determine whether the 
document conforms with the provisions set 
forth in the bill. Ratification by a direet 
vote of the Filipino people would then be 
necessary, and then the Governor General 
of the Islands would issue a proclamation 
for the election of officers of the govern- 
ment of the Commonwealth of the Philip- 
pine Islands. 

The Governor General and the President 
of the United States would be notified of 
the result of such election. The President 
of the United States would then issue a 
proclamation terminating the 
Philippine government and authorizing the 
new government. 

“If a majority of the votes cast are 
against the constitution the existing gov- 
ernment of the Philippine Islands shall 
continue without regard to the provisions 
of this act,” the bill states. 

Lands now used for military purposes by 
the Government of the United States or 
other reservations of this Government in 
the Islands would remair the property of 
the United States. 

“On the fourth day of July immediately 
following the expiration of a period of five 
years from the date of inauguration of the 
new government, under the Constitution 
provided for in this act, the President of 
the United States shall withdraw and sur- 
render all right of possession, supervision, 
jurisdiction, control, or sovereignty then 
existing and exercised by the United States 
in and over the territory and people of 
the Philippine Islands,” the bill states. 
Regarding trade relations with the 
United States pending complete independ- 
ence, the bill says: 

“Section 6. After the date of the inaug- 
uration of the government of the Com- 
monwealth of the Philippine Islands, trade 
relations between the United States Gov- 
ernment and the new government shall be 
as now provided by law, subject to the 
following exceptions: 

“(1) There shall be levied, collected, and 
paid on all refiped sugar in excess of 400,- 
000 tons, and unrefined sugar in excess 
of 800,000 tons, during the first year, with 
10 per cent reduction each year for the 
next succeeding four years, coming into 
the United States from the Philippine Is- 
lands in any calendar year, the same rates 
of duty which are required by the laws 
of the United States to be levied, col- 
lected, and paid upon like articles im- 
ported from foreign countries. 

“(2) There shall be levied, collected, and 
paid on all coconut oil coming into the 
United States from the Philippine Islands 
in any calendar year in excess of (the 


‘importation figures of 1931) tons during 


the first year, with 10 per cent reduc- 
tion each year for the next succeeding 
four years, the same rates of duty which 
are required by the laws of the United 
States to be levied, collected and paid 
upon like articles imported from foreign 
countries. 

“(3), There shall be levied, collected and 
paid on all yarn, twine, cords, cordage, 
rope and cables, tarred or untarred, wholly 
or in chief value of manila (abaca) or 
other hard fibres, coming into the United 
States from the Philippine Islands in any 
calendar year in excess of a collective 
total of 5,000,000 pounds during the first 
year, with a 10 per cent reduction each 
year for the next succeeding four years 
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o and smaller than on Aug. 1, 1931. 
‘About 325,000 more bales of cottcn were 
delivered to British mills in the first half 
of the current cotton season. 
ment of Commerce.) 
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existing | 


“(]) All acts passed by the legislature of | 


“(o) Tne United States may exercise the | 


marily conducted in the English language. | 


Measure Is Reported to. Free 
Philippines Within Five Years 


House Committee on Judiciary Approves Pro- 
posal for Independence With Reservations 


[Continued from Page 1.] 


| located to the sugar producing mills of the 


japply likewise to articles imported from 
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of all such articles hereinbefore enumer- 
ated, the same rates of duty which are re- 
quired by the laws of the United States 
to be levied, collected and paid upon like 
articles imported from foreign countries. 


Allocation of Exports 
Under Permit System 


“(4) In the event that in any year the; 


limit in the case of any article which may 
be exported to the United States free of 
duty shall be reached by the Philippine 
Islands, the amount or quantity of such ar- 
ticles produced in the Philippine Islands 
thereafter that may be so exported to 
the United States shall be allocated, under 
export permits issued by the government 
of the Commonwealth of the Philippine 
Islands, to the producers or manufacturers | 
of such articles proportionately on the 
basis of their exportation to the United | 
States in the preceding year; except that 
in the case of unrefined sugar the amount 
thereof to be exported annually to the 
United States free of duty shall be al- 


Islands proportionately on the basis of 
their production in the preceding year, 
and the amount of sugar which may be 
exported from each mill shall be allocated 
between the mill and the planters on the 
basis of the proportion of sugar received 
by the planters and the mill from the 
planters’ cane, as provided in their mill- 
ing contract. The government of the 
Philippine Islands is authorized to adopt 
the necessary laws and regulations for 


putting into effect the allocation herein- t 


before provided. | 

“When used in this section in a 
geographical sense, the term ‘United/ 
States’ includes all territories and pos- 
sessions of the United States, except the} 
Philippine Islands, the Virgin Islands, 
American Samoa, and the Island of 
Guam.” 

The measure would provide an immigra- 
tion quota for the Islands of 50 after in-| 
dependence has been obtained. 

It also would provide that after inde- 
pendence the rates of duties on articles | 
imported into the United States from 
other countries under the Tariff Act, shall | 


the Islands. 


Charles H. Sherrill Chosen 
For Ambassador to Turkey 


World Compact 


To Control Coal 
Output Discussed 


|Agreement at Coming Inter- 


sidered Possible by De- 
partment of Commerce 


[Continued from Page 1.] 


United States and Canada, where petro- 
leum and water power are realtively more 
important. 

Incomplete data on pithead stocks at 
the close of the year indicate that in 
Great Britain, the Ruhr (including coke 
in terms of coal), France, Belgium, and 
Poland, they aggregated some 2,300,000 
tons more than at the close of 1930. 

With the exception of the Netherlands, 
coal production in the United States and 
the largest European producing countries 


clining since 1929. Imports also have been 
showing rather a steady decline. The 
Netherlands has increased exports each 


last year over 1930. 
Increase Output of Russia 


produce 90,000,000 tons of coal this year, 
an advance of more than 50 per cent over 
the 58,600,000 tons turned out in 1931. 


of industrial activity than is that of. the | 


outside of Russia has generally been de- | 


year since 1929, and Poland made a gain | 


Russia is reported to be planning to | 


national Conference Con-| 


| 


| 





PrAct.ittes for study in the United 
States of the problems of flood con- 
trol, irrigation, highways and bridges and 
other hydraulic problems of national im- 
portance will soon be provided with the 
completion of the building for the Na- 
tional Hydraulic Laboratory on the 
grounds and under the administration of 
the National Bureau of Standards in 
‘Washington, D. C. The movement to 
establish a National Hydraulic Labora- 
tory to keep step with the progress of 
hydraulic investigations abroad began 
nine years ago, it is stated by the Direc- 
tor, George K. Burgess, of the Bureau of 
Standards, resulting in appropriations 





Figures on Russian exports for the first | 
nine months of last year indicate that | 
bituminous shipments were 792,739 tons, 
as compared with 776,415 tons in the cor- 
responding period of 1930. This gain was | 
more than offset, however, by a decline | 
in anthracite from 617,462 tons to 423,520 | 


ons. 

Great Britain last year turned out 220,- 

156,000 long tons of coal, continuing to) 
rank second to the United States, with an | 
output of bituminous and lignite alone of 
378,110,000 net tons. 
Germany retained third place with an 
output of 118,593,000 metric tons. France 
apparently dropped behind Russia to fifth 
place when production declined for 11 
months of 1931 to 47,892,000 metric tons. 


Smaller British Output 

Great Britain’s output last year was 
down 9 per cent and exports 22 per cent. 
Exports were lower than in any normal 
year since 1921. Prices were on the whole 
well maintained, however, doubtless due 
in part to the Coal Mines Act of 1930. 

Contrary to expectations, the price ad- 
vantage to British coal resulting from de- 
preciation of the pound during the last 
quarter of the year, failed to revive the 





President Hoover’s appointment of 
Charles H. Sherrill, of New York City, to| 


be Ambassador Extraordinary and Pleni- 
potentiary of the United States to Turkey, 
was sent on March 4, to the Senate for’ 
confirmation, the White House announced 
on that day. Additional information was 
supplied as follows: 

A lawyer, Mr. Sherrill was born on April 
13, 1867 at Washington, D.C. He has re- 
ceived degrees from Yale and from New 
York Nniversity. After practicing law at 
New York from 1891 to 1909, he served as 
the United States Minister to Argentina 
from March 25, 1909 untjl July 27, 1911. 
He resumed the practice of law in Septem- 
ber, 1°12. 

Mr. Sherrill has been the recipent of 
honors formany foreign nations, among 
which are the Legion of Honor of France; 
the Order of Leopold I of Belgium, the 
Serbain Order of White Egale, the Order 
of White Lion of Czechoslovakia and the 
Swedish Order of Polar Star. 

He was a Brigadier General and Adju- 
dent General in the State of New York 
and had charge of the United States draft 
in that State from Sept. 1, 1917 to Sept. 
18, 1918. 


Wyoming Organized 
To Reduce Illiteracy 


Leads All States in Systematic 
Planning, Says Specialist 


Wyoming leads all States in its system- 
atic organization to combat illiteracy, 
Mrs. Cora Wilson Stewart, Chairman of 
the Executive Committee of the National 
Advisory Committee on Illiteracy, stated 
orally at the Department of the Interior 
March 4. 

Every county except one has its own 
carefully planned organization. Iowa, 
Michigan, Kansas, Florida and North 
Carolina, Mrs. Stewart continued, are en- 
gaged in active campaigns with good or- 
ganizations. The following additional in- 
formation was supplied by Mrs. Stewart: 

The State of Wyoming has set about 
to rid itself of illiteracy by July 1. With 
every county organized but one, and 
that one active, this State has launched 
a program which if followed by other 
States will quickly wipe out the 
menace of illiteracy. This is especially 
interesting because Wyoming has in actual 
numbers less persons unable to read and 
write than any State, there being not 
quite 3,000. 

Classes among the Blackfeet Indians 
have again been in progress during the 
past six weeks through the cooperation 
of the Office of Indian Affairs. The classes 
this year have proved even more success- 
ful than those last year. Practically all 
the Indians, old and yonug, who attended 
last year returned this year and showed 
remarkable improvement. The Office of 
Indian Affairs recently detailed F. C. 
Campbell, an agent of the Office, to the 
Shoshone Reservation to assist in teaching 
the illiterates there how to read and write. 
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| and other coals. 


export trade, largely because of import re- 
strictions and other offsetting factors in 
some of the principal consuming countries. 

For the first time, under normal con- 
ditions, at least, the Coal Mines Act cen- 
tralized and regulated on a national basis 
the production and sale of coal in Great 
Britain. There were few alterations in 
wages and the industry was fairly free | 
from labor difficulties. Coal was the only | 
major commodity to show an increase in 
price last year, the wholesale price index 


rising from 70.4 in 1930 to 71 in 1931. All 
articles fell from 171.9 to 62.6. 
The 880,506 persons employed in the 


British coal industry near the close of 
the year represented a decline of approxi- 
mately 5,000 from the year before. A 
total of 257,233 persons, or 24.6 per cent 
of those in the industry were repotred as 
unemployed as the year came to an end, 
whereas 19.7 per cent were without works 
@ year earlier. 

Further integration occurred in the 
British coal mining industry in 1931, with 
three amalgations being added to well over 
a score that have been brought about 
since 1926. Experiments in the hydro- | 
generation of coal has proceeded to the 
point where the production of oil from 
coal by this method has become com- 
mercially feasible in England. 


Exchange Instability Cited 

The instability of foreign exchange is 
said to impede seriously British coal ex- 
ports, which also have to contend with 
French restrictions and subsidized rates on 
Polish coal, which have been increased to 
correspond with the fall in value of the 
pound. In Belgium and Czechoslovakia 
further preference has been given in rail 
rates on coal to contested markets; and the 
Westphalian Syndicate has increased the 
levy and cut miners’ wages. 

As Germany has again opened up the 
possibility of ending coal deliveries on 
reparations, Welsh coal operators are 
watching developments with interest. 
South Wales lost 6,000,000 to 7,000,000 tons 
of trade per year when i* was agreed Ger- 
many should pay reparation in coal to 
France and Italy. 

The German point of view is presented 
by a member of the Westphalian Syndi- 
cate, who, in reviewing the German coal 
situation at the end of the year, is reported | 
to have remarked that since England’s fi- 
nancial policy has lowered world coal 
prices by a third, thereby enabling British 
coals to undersell Ruhr coal even on the 
“thine, the Ruhr industry considered it im- 
perative to restrict considerably the quota | 
allotted to British coal and to impose a| 
sufficient duty to counteract the effects of 
the depreciation of the pound. He said 
also the reduction of 10 per cent in freight 
rates should not apply to imported coal 
consigned to inland districts. 


Canadian Output Lower 

While Canadian coal production last 
year was about 18 per cent under 1930 
production in Saskatchewan showed an in- 
crease from 570,000 tons to 625,000 tons. 
This gain was made in the face of the 
conversion of a power plant from steam 
to water power, eliminating a market for 
16,000 tons, the substitution of wood for 
coal in the drought areas, and the clos- 
ing of many industries. The increase js 
attributed to the replacement of imports 
from other provinces and countries by 
| local coal. 

The outstanding features of the coal in- 
dustry and trade of the Nord and Pas-de- 
Calais departments in northern France 
have been continued agitation of mine 
|; Owners and laborers for a stricter appli- 
| cation of the licensing of coal imports: 
the greater consumption of domestic coal 
by government institutions and French 
railways,and the notification by operators 
that beginning in February there would be 
a reduction of 5 per cent in wages, and an 
additional 5 per cent cut March 16. 

The general situation of the industry in 
January was reported to be somewhat 
more acute than in the latter part of 1931. 
| Except for a small increase in orders for 
metallurgical concerns, industrial con- 
sumption continued to fall, while domes- 
tic sales, owing to mild weather, fell be- 
low seasonal demand. 


Demands in Europe 

Polish coals have continued active in 
Italian markets at prices below British 
German coals, a shade 
lower than British, are in moderate de- 
m nd. It is said that Italian dealers, in 
order to check their losses and not to be 
caught with heavy stocks should the pound 
suffer further depreciation, are disposing 
of stccks at consumers’ own prices. 
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\favorable conditions in the industry. 






by Congress of $350,000 for construction 
and $36,880 for operation and additional 
equipment for the fiscal year 1932; it is 
expected that the annual cost will ap- 
proximate $52,000 hereafter. The plans 
for the plant are the result of the best 
thought available among eminent hy- 
draulicians, both here and abroad, it 
is stated by Director Burgess; with a main 
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| Building for National Hydraulic Laboratory | 





per second, and numerous pumps, the | 


building will contain provisions for cir- 
culating more than twice the volume of 
water availabie in any other laboratory 
under cover. The building is of brick and 
steel construction; the substructure is of 
concrete with footings carried to firm 
rock to reduce settlements. From its 3- 
story rectangular head—82 feet long, and 
93 feet wide—at the east end, it extends 
westward for 204 feet at a height of two 
stories and a width of 60 feet, giving the 
building a total length of 286 feet. Sup- 
ply basins at the east end and the meas- 
uring basin at the west end extend be- 
yond the limits of the building; the en- 
tire area covered by the plant is 1,295,000 
cubic feet. Other details of construc- 
tion are contained in a statement pre- 
pared by Director Burgess, which con- 
cludes: “Adequate provision has been 
made for fundamental research concern- 
ing the hydraulic laws governing the 
flow of water and for experiments on 
models with a range in size syfficient 
to determine scale effects.” 





flume to carry from 250 to 300 cubic feet 


Abolition of Some A 





griculture Bureaus 


And Reduced Expenses Urged in Senate 


Secretary Hyde Charged by Senator Robinson With ‘Abus- 
ing’ Official Franking Privilege 





[Continued from Page 1.] 


(Rep.), of Missouri, asked unanimous con- 


Hyde in which the Secretary voiced ob- 
jections to passage of the House bill (H. 
R. 9642) making additional appropriation 
for emergency highway construction. 
The Arkansas Senator would not give 
his consent to the printing of the state- 
ment, he said, until he could make “some 


observations about the Secretary’s ad-| dent the only way to deal with them was 


ministration.” 

Senator Robinson asserted that Secre- 
tary Hyde had been using the market news 
service of the Department with which to 
“spread political propaganda” and that 
he had been sending out material “in 
franked envelopes, bearing the usual 
legend of ‘penalty for private use, $300.’” 

Congress had made something like $3,- 
500,000 available to the Department for 


publication and distribution services, ac-| 
cording to Senator Robinson, who declared | 


he would like to have the Secretary of 


Agriculture explain how or why it was} 


being used in this manner, ‘There were 
other activities of the Secretary that could 
be “justly criticized,” the Senator added, 
saying that the administration of affairs 
was not to his liking. 

Senator McKellar’s move to reduce the 
total of the appropriations was left as a 


pending: proposal for the reconvening of | 


the Senate March 7, to which a recess 
was taken after Senator McNary (Rep.), 
of Oregon, in charge of the bill, announced 


its passage would be impossible at the} 


session March 4. 

The Tennessee Senator prefaced intro- 
duction of the amendments with an ex- 
tended discussion of how the several Bu- 
reaus in the Department had grown since 
they were first created. He said that some 
of them had been in existence half a 


century “and have yet to accomplish any- | 


thing.” 
“Others were created at various times 
in the past for specific purposes,” he 





Postal Amendment 
Reported to House 


Would Affect Rates on Tran- 
sient Second-class Matter 


The House Committee on Post Offices, in 
reporting a bill (H. R. 8818) to amend 
the law regarding rates on transient sec- 
ond-class matter, said the bill is ap- 
proved by the Posi Office Department 
and would increase the revenue about 
$500,000 annually. Its purpose is to mod- 
ify the rate of 1 cent for each two ounces 
or fraction of two ounces now applied to 
second-class mail matter, under certain 
conditions set forth in the bill, so that 
the fourth class or parcel post rates wiil 
apply when the postage at the latter rates 
would be lowc~. 

The present transient second-class rate, 
according to the Department, excludes 
mailings of the heavier weights and the 
Department told the Committee in a let- 
ter Feb. 19, that the modification pro- 
posed in the bill would increase such 
mailings and bring in $500,000 annually. 
The proposed legislation would amend sec- 
tion 203 to read as follows: 

“Section 203. The rate of postage on 
publications entered as second-class mat- 
ter, when sent by other than the publisher 
or news agent, shall be 1 cent for each 
2 ounces or fraction thereof, except when 
the postage at the rates prescribed for 
fourth-class matter is lower, in which case 
the latter rates shall apply: Provided, 
that these rates shall also apply to sample 
copies of publications entered as second- 
class matter mailed in excess of the quan- 
tity entitled by law to be sent at the pound 
rates, and to copies mailed by publishers 
to other than subscribers or to persons 


who are not properly includable in the | 


— list of subscribers required by 
w.” 


The bill also provides the rates shall | 


apply to sample copies of publications en- 


tered as second-class matter in excess of | 


the quantity entitled by law to be sent at | 
pound rates, and to copies mailed by pub- | 
lishers to other than subscribers or to| 


persons who are not properly includable | 
in the legitimate list of subscribers re- | 
quired by law. | 

NS | 
General Hines Preparing | 


Program of Economies | 


Brig. Gen. Frank T. Hines, Administra- | 
tor of Veterans’ Affairs, stated orally at| 
the White House March after a con- | 


Mild weather at the close of the year|ference with President Hoover, that he| 
and the slack industrial activity offered | hoped to have ready for submission to} 
little hope of improvement in the near | the House Economy Committee within the | 
|future in the Belgian coal trade. Miners’ | next week or two a program of economies 
wages were slashed 15 per cent during the; to be effected in the administration of the | 
year, and coal prices 10 to 15 per cent.| Veterans’ Bureau that will “not hurt the 
Preduction continued at a high rate with | service we are giving the veterans.” 
27,000,000 tons for the year. desnite un-| program is “too half-baked to give out 
|now,” he explained. , 


The | 


added. “They were purposes that perhaps 


|sent to insert in the Congressional Record , were justified at the time, but once they 
a statement recently issued by Secretary | tcok root, they have continued to grow 
and to demand more money and hire 
| more people until now they threaten to 


| overshadow the Government itself.” 


; Since their crigin. He said the sums were 
| “staggering” and that it had become evi- 


“to cut them off and do it now.” 
Among the new activities of the Depart- 
ment for which money was added to the 
| bill by the Senate Committee on Appro- 
| priations is a campaign for eradication of 
| grasshoppers in some of the northwestern 
| States. Senator McKellar referred to this, 
| but Senator King (Dem.), of Utah, previ- 
ously had given notice that he would seek 
to have the vote of the Senate reconsid- 
ered in order to move to strike out that 
appropriation. Senator King explained 
that he desired to discuss governmental 


ferred to do it at a subsequent session. 





Plan to Distribute Wheat 
Is Submitted to President 


Congressional approval of the distri- 
bution of 40,000,000 bushels of Federal 
Farm Board wheat among needy people 


ate’s adoption of the resolution (S. J. 
Res. 110), as amended and adopted the 
day previous in the House to provide the 
larger quantity of wheat instead of the 
5,000,000 proposed by the Senate orig- 
inally. The measure goes to the Presi- 
dent for his signature. 


culture to contain the wording of its pro- 
|posals. (The full text of the resolution 
|aS approved was published in the issue 
of March 4.) 
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| Senator McKellar gave figures on total 
| appropriations for some of the Bureaus 


economy at some length and that he pre- | 


was completed on March 4 by the Sen-| 


As finally adopted, the resolution was | 
changed by the House Committe on Agri- | 
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Found Returning 


To Peaceful State 


Manchurian Business Still 
Inactive as a Result of 
Recent Hostilities, Says 

Trade Attache 


The City of Shanghai is returning to a 
| peaceful state following the siege of Chi- 
| nese forces by the Japanese army, accords 
|ing to a report received March 4 by the 
| Department of State. 

| As yet the public has not been allowed 
|to enter the stricken City of Chapei due 
|to the fact that numerous unexploded 
| bombs are still lying around. 

The Secretary of State, Henry L. Stim- 
son, questioned regarding reports that the 
Assembly of the League of Nations was 
going to ask the United States to cooper- 
| ate in settling the Chinese situation, stated 





orally that he had received no indication . 


| of this. 


Announcements by the Department of 


State regarding the situation in the Far 
| East follow in full text: 

| The American Consul General at Shange 
| hai, Edwin S. Cunningham, reported to 
| the Department at 5 p. m., March 4 to 
| the following effect: 


Patrols Maintained 

The Japanese are still patrolling Chapel 
and the situation there has not been sta- 
bilized as yet. In view of the fact that 
remnants of the Chinese troops may have 
remained in Chapei and that dangerous 
objects such as mines, hand grenades and 
| other explosives may have been left be- 
|hind by the Chinese troops, the Japanese 
| authorities have warned the public not to 
| go into the district of Chapei for the time 
being until all danger will have been re- 
moved by the military authorities tempo- 
rarily occupying the district. It is pointed 
out that it will take a few days before 
Chapei can be restored to order. 

Shanghai is returning to a peaceful state. 
Residents of the districts north of Garden 
Bridge extending right up to Dixwell Road 
area may now return to their abandoned 
homes with comparative safety. The mu- 
| nicipal police officers attached to Dixwell 
Road station are returning to their sta- 
tion today. Also certain of the public 
schools in that district are reopening on 
|Monday. Barbed wire entanglements are 
being removed from along north Szechuan 
Road. 

The return of more normal conditions 
at Shanghai, following the withdrawal of 
the Chinese army from that area, is re- 
ported in advices made public March 4 by 
the Department of the Navy, The De- 
|partment’s announcement of the advices 
follows in full text: 

Admiral M. M. Taylor, Commander in 
Chief, Asiatic Fleet, in reporting to the 
| Navy Department, states it is the general 
|opinion of neutrals at Shanghai that the 
withdrawal of the Chinese westward of 
Nanziang has definitely removed any seri- 
ous danger to lives or property in the In- 
ternational Settlement. Many Chinese 
are returning to their homes in the Chapei 
and Hongkew sectors, and many shops in 
the Settlement and even in the Chapei 
are reopening. Official observers who 
visited the Nanziang area during day 
a of March 4 report the situation there 
| quiet. 








Inactivity in Manchuria 

The general economic and business sit- 
uation in Mukden continues to be stage 
nant, with an undercurrent of uncere 
tainty due to the feeling that the out- 
come of Shanghai military operations will 
have a bearing on the future of Man- 
churia, according to a radiogram from 
Trade Commissioner C. E. Christopher- 
son, Mukden. 

The three-day celebration of the es- 
tablishment of the new Manchurian state, 
was conducted quietly. 

A party of 15 representatives of com- 
mercial and industrial enterprises of Japan 
are making a tour of Manchuria under 
the auspices of the All-Japan Trade and 
Industrial Union, the report states.— 
Issued by the Department of Commerce, 





Match Monopoly Granted 
The new government of Kirin Province, Man- 
churia, has give na monopoly on matches to 


a Swedish company. (Department of Come 
merce.) 





City of Shanghai. 
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Scientist Studies 
Butterfly ‘Clubs’ 
And Migrations 


Analogies to Human Beings | 
Discovered, According to 
Smithsonian Statement on 
Habits of Insects 


New discoveries concerning the habits 
of butterflies have just been announced 
by Austin H. Clark, of the National 
Museum, ,according to a statement just | 
made public by the Smithsonian Insti- 
tution. 

The announcement follows in full text: 


Results of an intensive study, extending | 


over many years, of butterflies, their 
habits and the routine of their daily lives 
by Austin H. Clark, noted American bi- 
ologist, have just been published by the 
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Pension Is Sought | 


For Former Slaves 


Measure Introduced in House 
By Mr. De Priest Would Pay 
As High as $30 Monthly 


Slaves freed in this country in 1863} 
would receive Federal pensions of as high 
as $30 monthly under the provisions of 
the bill (H. R. 10098), just introduced in 
the House by Representative De Priest 
(Rep.), of Chicago, Ill, They would have 
to be 75 or more years old; not be an 
inmate of: any public correctional insti- 
tution; have no family support, have been 
a continuous resident of the United States 
or its possessions since the Emancipation 
Proclamation; and must not have served 
in prison for felony involving moral tur- 
pitude in the 10 years preceding appli- 
cation for the pension. 

Other restrictions on the payments of 
the proposed pensions are named in the 
measure. An “Office of Ex-slave Coun-| 
sel” would be created in the Veterans’ | 
Administration to handle work connected 
with the distribution of funds. 








Smithsonian Institution under the title 
“Butterflies of the District of Columbia.” 
Clark, who is a curator at the National 
Museum, has spent most of his spare time 
for many years watching the common 
types of butterflies about the District of 
Columbia and studying them as living 
creatures, rather than as Museum speci- 
mens. 
Analogies to Human Beings 

They are far more than “flying blos- 
soms.” Mr. Clark finds. In the world of 
the butterfly there are close analogies to 
the world of human beings. The Smith- 
sonian biologist, of Course, does not at- 
Wribute to the insects any deliberate, rea- 
soned judgments which vary their be- 
havior, but among them the operation of 
instinctive forces results in some behavior 
not greatly different from that observed 
in human society. 


One of the phenomena explained by Mr. | 


Clark’s investigation is that of the “pud- 
dle butterflies.” The shrinking mud pud- 
die of late Summer with these insects 
grouped about it in little companies, each 
consisting only of a single species, is a fa- 
miliar sight. 

Mr. Clark found that these mud puddle 
assemblies might be compared to men’s 
clubs with open bars in the human world- 
havens of peace for harassed males and of 
escape for misfits who can not make a 
place for themselves in the hectic worka- 
day world of butterflydom. He found that 
the puddle butterflies were all bachelors— 
mostly young bachelors. 

Furthermore, they all seemed remark- 
ably congenial although belonging to 
species which sometimes are quite pugna- 


cious in the fields. The puddle clubs, he dis- | 


covered, are much more numerous as a 
result of population pressure, although the 


phenomenon becomes noteworthy long be- | 


fore there is any real danger to the food 
supply. 
Puddle Butterflies Peaceful 

“In many species of butterflies,” he says, 
“the males, if they increase beyond a cer- 
tain number, seem to be unable to live to- 
gether peacefully in the presence of fe- 
males, although they are perfectly well 
able to live together if they are in areas 
devoid of females. This, in part at least, 
seems to account for the puddle butterflies. 
All, or practically all are fresh males. In 
August, 1929, the well-known pear] crescent 
butterfly was exceedingly common about 
puddles and also in the fields. 

About the puddles all the individuals 
were fresh males while in the fields ad- 
jacent both males and females were com- 
mon but nearly all were worn and ragged. 
There seemed to be a continuous proces- 
sion of freshly emerged males to the pud- 
dies and then hack to the fields where 
they became worn and frayed. Puddle 
butterflies late in summer will collect 
shortly after a rain, when there can be no 
question of sufficiency of water in the 
fields. No matter how dry the country 
may be, however, no puddle butterflies will 
be seen unless the puddle species are very 
common. 

“The true explanation seems to be that 


the puddle butterflies are males from over- | 


populated areas in which they are in- 
cessantly tormented by other males and 
from which they escape tc more peaceful 
surroundings. Requiring water, they nat- 
urally resort to the puddies about which 
in the absence of females, they fail to de- 
velop their usual pugnacity and instead 
become gregarious, flocking with others of 
their kind or with males of several kinds 
until they become fully mature, when they 
either return to the field trom which they 
were driven, or, remaining more or less 
gregarious, wander away. Their appear- 
ance is always evidence of an excess of 
population in a given area.” 
Traits of Roadside Butterflies 

A closely related phenomenon, Clark 
found, is that of the “roadside butterflies.” 
These also, he says, turn out to be nearly 
all young bachelors driven out of the 
fields, but they always are exceedingly 
pugnacious. For the most part they rep- 
resent different species than the puddle 
butterflies. They appear to be innately 
incapable of getting along together—pre- 
sumably a racial trait. 

It is noteworthy, however, that the 
exiled bachelors of some species are about 
equally represented in the puddle clubs 
and along the roadsides. This appears to 
be the result of individual temperamenta: 


differences among butterflies. Some indi- 
viduals are difficult to irritate and like | get back to the fields when there is in- 


boon companions. Others will fight at the 
eamtent excuse and prefer to lead lonely 
ives. 

Another phenomenon cleared up by Mr. 
Clark’s investigation is that of the enor- 
mous increase of some species of butter- 
flies following storms. This is especially 
true of the common milk-weed butterfly. 
Most of the population increase comes 
from insects newly emerged from the 
“It would seem evident,” he 


Tobacco Consumption 


Found to Be Reduced 


_ By Dullness in Trade 


Fallacy of Belief That Sales 
Were ‘Depression Proof’ 
Has Been Revealed, Says 
Agriculture Department 


Tobacco consumption always has been 
|influenced by economic conditions, con- 
| trary to the general belief, because during 
|depressions retail tobacco prices seldom 
| decrease much, and often have been in- 
|creased by factors such as taxation, the 
| Bureau of Agricultural Economics of the 
| Department of Agriculture, stated March 
4. The statement, entitled “The tobacco 
price situation,” follows in full text: 
The present tobacco situation is char- 
jacterized by large supplies of leaf, a 
;diminishing rate of consumption of to- 
|bacco products; declining exports, and 
| very low prices to growers. These have 
| resulted primarily from the curtailed buy- 
jing power of consumers, the relatively 


high prices of tobacco products, disturbed | 


|conditions in international finance, and 
| increasing tariffs in foreign countries. For 


|from foreign-grown leaf also has been an 
|important factor. 

Assertions Disproved 
| Until recently it has been asserted fre- 


|quently that the consumption of tobacco | 


products in the United States was affected 
little if any by the general level of busi- 
;ness activity, that such consumption was, 
so to speak, “depression proof.” 
of the last several months have clearly 


established the fallacy of such beliefs, and | 


recent studies indicate that the rate of 
| tobacco consumption always has been in- 


| fluenced materially by the extent of pros- | 


perity or depression. One important rea- 
son for this is that retail prices of tobacco 
products change only slowly, and, in pe- 
riods of depression, they have been seldom 
decreased extensively, and, frequently, for 
}reasons of taxation or otherwise, they 
|have been increased. 

; Throughout the last decade there was a 
| very marked relationship between the rate 
of expansion in cigarette consumption and 
{the rate of activity in general business. 
In years when industrial activity was 
|greater than usual the increase in cig- 
jarette consumption was greater than 
}usual, and in years when industrial ac- 


tivity was less than usual cigarette con- | 


sumption increased less than usual. Dur- 
|ing 1931 cigarette consumption showed an 
actual decline from that of the preceding 
| year. 


perching stage of their adult life simul- 
|taneously. So we find in the air large 
|numbers instead of isolated individuals. 
|The appearance of this insect in swarms 
means, I believe, not that they have 
gathered intentionally for the purpose of 
traveling but simply that something has 


occurred in their place of origin to cause | 


great numbers to emerge simultaneously 
Most of the migrations of this butterfly 
that have been reported have been south- 
erly. 


“It is likely that this will we found to} 


| be a function of the prevailing winds plus 
}certain geographical features, such as 
|rivers and seacoast. The migrations ap- 
|pear to be simply a mass expression of 
|the normal habits of each individual in 
|a@ migrating swarm, and the commonly 


| observed direction of these flights to the 


south seems to rest solely upon the me- 


some of the types increased competition | 


Events | 





Less Efficiency 
Through Defense 
Merger Claimed. 


Missions of Army and Navy 
Fundamentally Different, 
Declares Mr. Jahncke in 
Opposing Consolidation 





[Continued from Page 1.] 
military or major naval engagement. A 
theoretical and supposititious major en- 
gament was discussed before the Commit- 
tee on Expenditures in the Executive De- 
partments (to which the Byrns bill and 
other similar bills were referred) on five 
different occasions. 

“This theoretical case as stated is about 
as follows: Our Fleet has been defeated at 
sea and driven back to our shores off New 
York, but the Admiral of the Fleet isn’t 
completely convinced or aware of this 
defeat. The Army with its aircraft, etc., 
is defending the shore in and around New 
York. Question 1: Where does command of 
| the United States Forces change from the 
Admiral to the General? Question 2: 
| Who is in command? 

Differences Between Services i 

“In this highly interesting theoretical 
|state of affairs is a marked difference of 
opinion between the Admiral and the Gen- 
eral, not only with regard to who is in 
command, but what joint steps are es-| 
sential. 

; “Proponents of this consolidation of the 
War and Navy Departments claim that 
such a condition is not covered by ‘the 
book’ known as ‘Joint Action of the Army 
jand Navy.’ In that they are mistaken, 
for it is as definitely covered as is hu- |} 
manly practicable. The principle of para- | 
|mount interest governs, and the change 
|from the naval commander to the Army | 
|commander is definitely prescribed. 

“However, assuming further that this | 
conflict of opinion and authority exists 
at the scene of action, proponents of the 
bill state that the Secretary of National 
| Defense would be able to solve the diffi- 
|culty, the Gordian knot and save the 
| country. 

“They further state that the President is 
, too busy, too unfamiliar with military and 
| naval affairs and too much this and that 
| to be able to make such a decision, not- 
| withstanding the fact that he is by the} 
| Constitution commander in chief of the 
| armed forces of the country. | 

“I cannot concur in either the concep- 
tion of the proponents or the argument of 
| the proponents that any President, no 
matter how harassed he may be, is too 
busy, in such a serious situation, to give 
| his utmost attention to so vital a matter, 
| making such decisions as may be necessary 
and in accordance with his definitely pre- 
scribed authority as laid down in the Con- 
stitution. History proves the correctness 
of my conclusion in this matter. 


Errors in Precedent Outlined 


| “V. Fundamental errors in the concep- | 
| tion of historical precedent and practice. | 
No nation of the world has such an organi- 
| zation of national defense as is proposed 
in this bill although France last month 
made a tentative set-up of a Minister of 
National Defense in their new government | 
which may or may not survive for a month 
or two. 

“It has been considered many times by 
many countries, including our own, and in 
each case, after careful investigation, has 
been turned down. 

“The only logical conclusion that can 











N THE smooth sides of a giant sand- 
stone monolith, in west central New 
Mexico, known as El Morro and pre- 
served as a National Monument under 
the jurisdiction of the National Park 
Service, are carved over 50 Spanish in- 


scriptions, including those of five of 
the early Spanish governors of the prov- 
ince, dating from 1606 to 1774, and re- 
cording incidents in the conquest of the 
Indians. The earliest inscription is that 
of Don Juan de Onate, governor and 
founder of the City of Santa Fe, carved 
in 1606. Felipe Zotylo, who succeeded 
as governor, is supposedly the author of 
an inscription dated in 1620 shown at 
upper left. The liberal translation reads: 
“The Captain General of the Provinces 
of New Mexico passed this way on re- 
turn from Zuni, to which he granted 
peace on :@juest from them as vassals 


Pr 
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For Everglades Park 


Little Opposition Is Antici- 
pated, 
tive Owen at Meeting of 
National ParksAssociation 





be drawn from the foregoing, as well as 
from a careful weighing of the testimony 


that it is impossible to make a case for 
efficiency by the proposed organization. 
“When we consider the economy aspects 
of the situation, it appears, at first blush, 
somewhat more attractive, especially on 
theoretical grounds, but on closer inves- 
| tigation these theoretical prospects quickly 
|vanish for many practical reasons, one 
of the foremost of which is that we, in 
| any organization, are dealing with human 
| beings and by changing the paper or 
| Skeleton set-up of the organization you 
;change not one whit the personal char- 
| acteristics involved, for the same types 
}of men will be running the machinery 
| for national defense under the new set-up 
as are now running this machinery. 
“Who is going to close this arsenal 
j}and that navy yard? This Secretary of 
National Defense will be just as helpless 
along these lines as is the Secretary of 
| War or the Secretary of the Navy. 
| Declares Change Is Not Needed 
“Let us be honest with ourselves, gen- 
| tlemen, and frankly admit that there are 
}only two agencies in the United States 
|that can do these things, namely: The 
|Congress and the President. And they 
;can be done just as readily and just as 





chanics of autumnal meteorology and to | tion—no more so and no less. 


| have no other relation to the procession 


| of the seasons.” 
| Quite a different phenomenon, he be- 
|lieves, is involved in the migrations of 


in which the migrating flocks are com- 
posed almost entirely of males. 


| another family of butterflies, the pierids, 


In this | 
case, he says, it seems to be only an ex- 
, tension of the “puddle club” phenomenon. 


“In my judgment, this anticipated econ- 
omy, this theoretical economy will prove 
to be a will-o-the-wisp. Some proponents 
{have gone so far as to state that this 
| consolidation will save $100,000,000 per 
|}annum, but not the slightest scintilla of 
evidence, so far as fundamental facts are 
| concerned, .has been given to support of 
| this statement. From the testimony sub- 


| Some of the exiled males are unable to; mitted, from the experience of other coun- 


| tense pressure of population. Then they 
|simply wander away, flying in a straight 


| line against the wind. They are highly 
Other exiled males join in 
| the flight and the result is the exodus in 
| a@ loose swarm of all the bachelor misfits. 


| gregarious. 


|Restoration of Flagship 
‘Of Commodore Perry Asked 


says, “that the moisture provided by a) ; E 

shower enables many of these insects, pre-| _Commodore Perry's flagship at the 
viously prevented from emerging by the| Battle of Lake Eire, the brig, “Niagara, 
dryness to escape from the chrysalids. In| Would be restored by the Secretary of the 
the cases I have studied it could not be! Navy in cooperation with representatives of 
due to the normal appearance of a late | the State of Pennsylvania, under the provi- 


brood, as this normally takes place grad- | sions of a bill (S. 3922) just introduced by | 
ually over several weeks. | Senator Davis (Rep.), of Pennsylvania. 


Butterflies, like pirds and certain va-| The Secretary would be authorized to ac- 
rieties of mammals, have their migra-| cept from the State funds for this purpose. | 
tions, Mr. Clark found, but these move- | ' 

gas 


PRESIDENT’S DAY 


of the higher animals. 
Migrations of Butterflies 

At the Executive Offices 

March 4, 1932 


“Bird migrations,” he _ reports, “are 
movements of a very definite nature from 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 


the breeding grounds to another region) 
more or less remote, and back again by 

ings are held regularly on Tuesday and 
Friday of each week.) 











the same route. The round trip is com-| 
leted several or many times during the 
ife of the individual, and the movement 
usually involves all the normal and 
healthy individuals of a species in a given 
area. 


| tries and from precedents established, the 
/conclusion one reaches is that instead of 
; |saving this mythical $100,000,000, such con- 
|solidation would be far more likely to 
{result in the increased expenditure of a 
|}sum of this general amount. 


|scenes in connection with this proposed 
consolidation. We first discover the old 
familiar skeleton in the closet of a sep- 


arate air service, reminiscent of the days | 


of former General William Mitchell, but 
kept in some sort of quasi existence by | 
certain proponents of a separate air force, 
by some press activity and by some con- 
nected with aviation who, primarily for | 
selfish motives in the way of promotion | 
or preferment, continue to advocate this 
separation of aviation from its proper | 
place in the national defense organiza- 
tion.” 


State Engineers Discuss 
Use of North Platte River 


Engineers of Wyoming, Colorado, and 
Nebraska met at the Department of the 
| Interior, March 4, to discuss the diversion 
|of water from the North Platte River and 
| the possibility of working out a compact 
similar to that in connection with the use| 
of water from the Colorado. | 
| The Federal Government, it was ex-| 


advanced in this country and abroad, is | 


“Let us examine what is behind the | 


The bill for the creation of the Ever- 
|glades National Park (H. R. 5063) has 
|been received favorably in Congress, and 
;no pronounced opposition is expected, 
| Representative Owen (Dem.), of Fla., told 
| representatives of game, forestry, and civic 
| associations at a meeting in Washington 
March 4. 

Horace M. Albright, Director of the 
| National Park Service, emphasized that 
the bill calls for no appropriation for 
|immediate development, but its passage 
| will make the Federal Government cus- 
| todian over “one of the unique and beauti- 
ful spots in America.” He stressed the 
importance of immediate acquisition in 
order to safeguard the wild life and the 
|natural scenic beauty. 
| The meeting was held under the aus- 
|pices of the National Parks Association 
to crystallize the views of leading recre- 
| ational, park, forestry, game, and similar 
; associations dealing with 
; recreational and educational activities. 
|Lorne W. Barclay, director of the asso- 
; ciation, informed Mrs. Owen and Mr. Al- 
bright that sentiment in support of the 
bill is unanimous. 
| Mrs. Owen called attention to the “en- 
thusiastic national support” that has been 


quickly under the present organization as| given to the bill, which she is sponsoring. | ( 
they can under fhe proposed organiza-| This area is to be presented to the United lows in full text: 


| States without cost for acquisition, under 
| the terms of the bill, she explained. 'The 
| Secretary of the Interior has indorsed the 
| project, she pointed out, and it has been 
approved by the Director of the National 
| Park Service. The plant and animal life, 
| she explained, is of great interest to scien- 
| tists, and their preservation is important. 
| Under the national park protection, the 
| region will be restricted, supervised, and 
preserved. 

The following organizations represented 
at the meeting are unanimously in sup- 
port of the bill: The American Forestry 
Association, the American Game Associa- 
| tion, the American Civic Association, the 
| National Conference on State Parks, the 
National Association of Audubon Societies, 
the Society of American Foresters, the Na- 


tional Parks Association, and the National | 


| Park Service. 


Sales Tax Is Favored 


To Raise 600 Million: 


Restriction Sought on Losses 


From Security Sales 


{Continued from Page 1.1] 


to be valued 18 months after death pro- 
vided death occurred between Sept. 1, 
1928, and Jan. 1, 1932, Representative 
Doughton (Dem.), of Laurel Springs, N. 
C., chairman of the subcommittee, stated. 

Should this provision be included in the 
bill, it is anticipated by some, Mr. Dough- 
ton explained, that the Treasury might 
sustain a loss from this source, although 
the loss would be almost negligible. 

By a previous decision of the Commit- 
tee to amend the method of taxation of 


Says Representa-| 


out-of-door | 





of His Majesty and renewal of their 
submission. All of which he did with 
the clemency, zeal and prudence befit- 
ting a Christian * * * most extraordinary 
and gallant soldier of enduring and 
praised memory.” In 1629, an achieve- 
ment of Manuel de Silva Nieto, a later 
governor, was inscribed. Under date of 
1692, under the regime of Governor Don 
Antonio de Vargas, an_ inscription, 
shown at upper right, reads: “Here 
came General Don Diego de Vargas who 
conquered to our Holy Faith and the 
Royal Crown all of New Mexico at his 
own expense; Anno 1692.” Juan Paez 
Hurtado, who had been governor pic- 
viously, is the author of the inscrip- 
tion, at right center: “Fourteenth July, 
1736: Passed by here General Juan 
Paez Hurtado, Inspector, and in his 
company Corporal Joseph Truxillo.” An 


Three-to-two Report Criticizes Both Senatorial Primary 


| And Election Held in 1930 


| 


| 


declare there had been no election of a 
| United States Senator in Alabama in 1930 
| was made, March 4, by a subcommittee | 
}to the Senate Committee on Privileges 
and Elections. 
| The subcommittee adopted by a three- 
| to-two vote the report and conclusions by 
| Senator Hastings (Rep.), of Delaware, who 
jhad charge of investigation of the con- 
| test filed by J. Thomas Heflin of the 
}election of Senator Bankhead (Dem.), of 
| Alabama, holding that the facts war-| 
|ranted the Senate in taking the posi- 
}tion that no election had taken place. 
|Senators George (Dem.), of Georgia, and | 
|Bratton (Dem.), of New Mexico, voted | 
|against adoption of the Hastings report, 
|and Senator George announced orally that 
|he and Senator Bratton would file minor- 
ity views in opposition to the position of | 
the majority in the subcommittee. | 
In absence of Senator Shortridge (Rep.), 
| of California, chairman of the main com-| 
| mittee, who is ill, plans for consideration | 
|of the subcommittee report were held in| 
jabeyance. Senator Hastings explained, | 
however, that it was hoped early action | 
| could be had. 
| The Hastings report held that the pri-| 
|mary in Alabama had not been according 
{to law and that illegalities and irregu- 
| larities had occurred in the election in 
which Mr. Heflin sought reelection as an 
| independent after Senator Bankhead had 





full committee by the subcommittee fol- 


(R) Losses from sales or exchanges of 
| Stocks and bonds (as defined in subsection 
|(u) of this section) which are not capital 
jassets (as defined in section 101) shall be 
jallowed only to the extent of the gains 
|from such sales or exchanges. This sub- 
section shall not aply to a dealer in se- 
|curities in respect of transactions in the 
|ordinary course of his business with his 
customers. 

(S) Losses from sales or exchanges of 
stocks and bonds (as defined in subsection 
(uy) of this section) which are capital 
assets (as defined in section 101) shall be 
jallowed only to the extent of the gains 
;from such sales or exchanges. 

(T) (1) Losses disallowed as a deduc- 
tion by subsection (r) shall, for the pur- 
|poses of this title, be considered as losses 
from sales or exchanges of stocks or bonds 
which are capital assets. 

(2) Losses disallowed as a deduction by 
subsection (s) shall, for the purposes of 


Records of Conquest of New Mexico Carved on Giant Rock 











spects Discussed | Declaration of ‘No Electi | 
For Passage of Bill _ Recommended by Senate Subcommittee 
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Prohibition Issue? 
i| Termed Problem 
Of Local Control 


Gov. Ritchie Says States and 
Communities Should Be 
Permitted to Decide Their 
Own Policies 








Cotumsia, S. C., March 4.—Governor 
Albert C. Ritchie, of Maryland, in an ads 
dress at the Washington bicentennial cele-. 
bration here tonight, declared that his 
concern “is not at all whether the coun- 


| 


inscription, at left center, by Ramon 
Garcia Juldo, June 9, 1709, records his 
visit on the way to Zuni but does not 
reveal his identity. Another inscription, 
shown at lower left, dated in 1737, re- 
cords the visit of the Bishop of Durango, 
Don Martin de Elizacochea, and reads: 
September, 28, 1737, arrived here the 
most illustrious Senor Doctor Don Mar- 
tin de Elizacochea, Bishop of Durango, 
and September 29 passed on to Zuni.” 
The discovery of the inscriptions by 
Americans is ascribed to Lieutenants 
(afterwards General) J. H. Simpson, U. 
S. A., and an artist companion, R. H. 
Kern, who recorded their discovery in 
the inscription shown at lower right. 
These descriptions are described and 
translated by Evon Z. Voight, Superin- 
tendent, El Morro National Monumert, 
National Park Service. 


; Mieenin 
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The recommendation that the Senate | won the Democratic nomination. Senators | 


George and Bratton are prepared to argue 
that the primary was legal and that fraud 
was not shown in so far as the election 
was concerned. 

The full text of the conclusions reached 
by Senator Hastings, follows: 

I have in the foregoing report given as 
accurate a statement of the facts pre- 
sented to the committee as the time at my 
disposal and my ability to analyze them 
permits. I realize that it is a serious mat- 
ter for the United States Senate to de- 


clare that there was no election in Ala-| 


bama in 1930. I do not see, however, how 
it can be avoided without approving shock- 
ing facts disclosed by this record. 

It is not necessary to show fraud by 


| islation they wish. 


try is to be wet or dry, but how, in this 


land of diversified conditions, can govern- 


ment best deal with the problem.” 
“My observation,” he continued, “is that 
our greatest progress towards temperance 
was made before we mixed morals, poli- 
tics and legislation all up together, and 
tried to do by governmental force and 
fiat what can only be done by education 
and popular sanction and consent. Our 
real progress was made before we put 
prohibition in the Constitution, where as 
a matter of sound government it ought 
not to be, and when we were leaving it 
to the States, where as a matter of sound 
government it ought to be. 
Local Problems 
“Those States and communities any- 
where in the country which want prohibi- 
tory legislation of this kind are entitled to 
have it. If this meets the circumstances or 
needs or desires of the States of the South} 
then the States of the South should be 
undisturbed in their right to have the leg« 
More than that, effec- 
tive’ Federal measures should be estabe 
lished to protect such States against ship- 
ments from other States which would con- 
travene their laws and the will of their 
people. 
“But other States and communities have 
problems of their own which may not be 
the same as your problems, and these 
other States and communities are entitled 
to consideration too. They should not be 
forced by Federal mandate to accept this 
law whether it suits them or whether it 
does not. They should also be free to ens 
act such laws within their own borders as 
are best suited to their own problems and 
their own needs, and which in their ex- 
perience are best adapted to promote teme 
perance, morality and order among their 
own peoples.” ; 


Invasion of State Rights 
Governor Ritchie protested against the 
“additional encroachments” by the Fed- 
eral Government into “fields of activity 
that properly belong to the States. 

“Where power is noi conierred py the 
Federal Constitution,’ he declared, “Fed-+ 
eral invasion is accomplished by Federal 
subsidies, Federal bureaus have been de- 
veloped and expanded, with increasing 
Federal control and Federal supervision 
over matters of local concern. ' 

“Most of our great reforms and pro- 
posed changes in organic law to fit mod- 
ern needs have been of State origin. If 
the poliical mind and ingenuity of one 
State conceives of this or that possible 
change, it can put*it to the test of ex- 
periment and the others can copy. If 
they do not all copy or can not all agree, 
that is their right, and it should be ree 
|spected. Not to respect it and to force 
it on them through the medium of a cen- 
{tral government is a nullification of this 
right.” 

Governor Ritchie also delivered an ad- 
dress today before the South Carolina 
|General Assembly. 


, 


‘National Museum Specimens 


Are Valued at 120 Million 


[Continued from Page 1.] 
Eskimo and gives them a firm footing in 
|working over the ice or heavy-crusted 
| snow. 
| “This is a large fishhook made of ivory. 
These are daggers or knives used either 





affirmative evidence. When the evidence 
produced shows a universal disregard by 
the election officers of the election laws 
of a State, the presumption that such 
officers did their duty is wholly destroyed 
and credence given under normal con- 
ditions to the acts of such officers can- 
not be depended upon. Opportunity for 
fraud is too apparent to say that it did 
not exist. The circumstances make the 
election fraudulents 

I suggest that this report be submitted 
by the subcommittee to the full commit- 
tee with such comments upon it as any 
member of the subcommittee desires to 
make. 

My own recommendation is that the 
Senate be advised by the committee that, 
in its judgment,-there was no election for 
United States Senator in Alabama in 
1930. 


Rhode Island Governor 
Signs 3 Per Cent Beer Bill 


PROVIDENCE, R. I., March 4. 


Governor Norman S. Case has signed 
the bills (S. 57 and S. 60) for the regula- 
tion and control of the use of intoxicating 
liquors in Rhode Island and making 3 per 
cent beer legal in the State. 

One of the measures (S. 60) defines 
“intoxicating liquor” to mean “any liquid 
fit for beverage purposes and containing 
3 per centum or more of alcohol by 
weight.” 


jin work or in fighting. One is very 
}smoothly polished. This one is somewhat 
| rougher. 

| “Here is a skinning knife or a fleshing 
knife made apparently from the rib of a 
whale, These are very old. You will 
notice that they are dark in color, in- 
dicating that the original bone or ey | 
has been replaced partly by silicon and 
has become fossilized. 

“Here is a vertebra or section of the 
backbone of a fossil reptile from Australia, 
that has been preserved in beds where 
|it has been subjected to an infiltration 
of a mineral substance that makes opal, 
|The bone through this instead of being 
|changed to ordinary silicon, as is true 
in customary fossilization, became opal 
This is the first specimen of the kind we 
have ever had offered to us and I have 
been much interested to secure it. 

“Here are some cut opals acquired some 
months ago through purchase by one of 
our men traveling in Mexico. You will 
|notice the beautiful colors in them. 

“Here is carved malachite, a green min- 
eral, the color being due to the presence 
;of copper. Malachite is found principally 
\in Russia. This particular piece was cut 
and carved in China, and is one we have 
purchased within the last few days. . 

“I may explain that the present finane 
{cial depression is operating in our favor 
{in such purchases. That piece two years 
jago would have cost from $150 to $300. 
|We obtained it just the other day from 
a dealer for $50. I imagine that he let 
'us have it for about what it cost him.” 








this title, be considered as losses from 
sales or exchanges of stocks and bonds 
which are not capital assets. In no case 
shall this paragraph operate to make the 
}tax less than a tax computed without 
regard to the provisions of subsections 
(r) and (s) of this subsection. 

(3) For the purposes of this title, gains 
or losses (a) from short sales of stocks 
|and bonds, or (b) attributable to privileges 
{or options to buy or sell such stocks and 
bonds, or (c) from sales or exchanges of 
such privileges or options, shall be con- 
|sidered as gains or losses from sales or 
;exc!.anges of stocks or bonds which are 
not capital assets. 
| Terms Are Defined 
| (U) As used in subsections (r),.(s) and 
(t), the term “stocks and bonds” means 
|(1) shares of stock in any corporation, 
or (2) rights to subscribe for or to re- 
ceive such shares or (3) bonds, debentures, 
;notes or certificate or other evidence of 


/ 











Days*85* 


A WEEK of unusual impressions amid two great 
cities of vast social planning and ancient art treas- 
ures. Visit the remarkable palaces, scientific centers, 
and famous “Hermitage” gallery of Leningrad... 
and then Moscow with its stirring new life, amaz- 
ing art theatres and ballets, schools, recreation 
centers, museums, parks, workers’ clubs, and 
famous Kremlin. 


“Butterfly migration rarely involves 
more than a portion, and often a rela- 
tively small portion, of the individuals 
in any region. So far as the individuals 
are concerned, the migrations are in one 


direction only and, so far as the species | 


12:30 p. m.—Ferry K. Heath, Assist- 
ant Secretary of the Treasury, called 
to discuss departmental matters. 

2:45 p. m.—Brigadier General Frank 
T. Hines, Administrator of Veterans’ 


lained orally at the Bureau of Reclama-| foreign credits, it is expected that an addi- 
cn is not " participeting in the discus-/| tional $6,000,000 will be raised. 

sions which are held in executive session.| Under the subcommittee proposal rela- 
The Bureau of Reclamation provided the|tive to the capital gains and loss tax, 
| representatives with office space and is stock losses, whether considered from 
supplying them with information of the| capital or noncapital assets, would _be 
Bureau relative to its studies of the North) limited to the extent of gains in similar 


indebtedness issued by any corporation or 
by any foreign government or political 
subdivision ‘thereof, with interest coupons 
or in registered form, or (4) certificates 
of profit, or of interest in property or 
accumulations, in any investment trust or 


Intourist provides everything—hotels, meals, all 
transportation, sightseeing, theatre tickets, Soviet 
visa, and services of English-speaking guides. 


*Second Class, one or more; $150, First Class, one or 


Affairs, called to discuss veterans’ mat- 
ters. | 
3:45 p. m.—Henry J. Allen of Kansas, 
special assistant to Charles G. Dawes, 
president of the Reconstruction Finance 


is concerned, there is seldom any indica- | 
tion of a definite return movement. In 
some butterflies migration is a regularly 
recurrent annual phenomenon. R <—— 
it takes place frequently but at irregular , : ; 
intervals, while in many it is observed | oe, colee See ee _ 
only occasionally.” — | organization 

Taking as a typical example of a mi- 5 “ieee patti. aly Vaasa 
grating species the common milkweed but- H > e a A te di “ae 
terfly, Mr. Clark explains the migration; Genry ©. Stimson, called to discuss the 

Sino-Japanese situation. 


as follows: 
@ “A very large number emerge from the | Remainder of Day: Engaged with sec- 
pa at the same time, engorge themselves | retarial staff and in answering corre- 
| spondence. 


ether, and reach the traveling and tree 





Platte . t 
The river rises in Colorado and flows into, 


| Wyoming and Nebraska, where irrigation 


projects are affected. Those attending the 
conference were: John A. Whiting, Wyom- 
|ing State Engineer; M. C. Hinderlider, 
| Colorado State Engineer; and R. H. Willis, 
Commissioner of Irrigation in Nebraska. 


Selection of Hens 


Only hens laying 225 eggs of two ounces 
|}each yearly are bred at the Federal livestock 
experiment station at Beltsville, 
partment of Agriculture.) 





Md. i 


| transactions during the taxable year, the 


subcommittee chairman said. He said 
that market losses could be matched 
against market gains alone, and that the 


provision would operate the same for short | 


sellers, option dealers or margin traders, 
as well as for those buying and selling 
in private trading. The provision would 
not apply to brokers in every-day’ busi- 
ness, he said. 
Text of Proposed Amendment 

The proposed amendment to the exist- 

ing law relative to capital gains 


and | service, were announced recently in Italy. 
losses which was recommended to the 


similar organization holding or dealing 


in any of the instruments mentioned or TRAVEL 
described in this subsection, regardless of IN THE 
whether or not such investment trust or 


similar organization constitutes a corpo- 


. | Write for General Booklet No. 13. 
ration within the meaning of this act. 


| 
| 
| 


Rail Changes in Italy 


pr SS 


soe : : 261 Fifth Ave. New York 
Provisions for the modification or ad- a. : 
justment of government railroads to traf- 304 N. Michigan Blvd. - Chicago 
|fic requirements, with authorizations to 756 S. Broadway + Los Angeles 
replace train service with automobile 


(Department of Commerce.) 


INTOURIST. 


Or, see your own Travel Agent. 


more, in the Soviet Union. 


SOVIET UNION 


INC 
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Liability Under 


Guardian’s Bond 


Defined by Court, 


Surety Is Found Liable for 


Amount of Defalcation by | 
Guardian Before Time of | 


Executing Bond 


St. Pavt, MINN. 
A. L. BRroMEN, AS GUARDIAN OF THE ESTATE 





OF VINCENT DIEKEN, MINOR WARD, ET AL. 
v. 
R. A, O'CONNELL, ET AL. 
Minnesota Supreme Court. 
Nos. 28855, > 
A 1 from Lyon County. 

A. © econ, A. R. EncuisH and C. J. Don- 
NELLY for respondents; J. V. WILLIAMS 
for appellant. 

Opinion of the Court 
February 26, 1932 


Stone, J.—Action by a guardian against 
a former guardian and his two sureties. 
As to one surety, defendant Bot, there 
was a dismissal. There was consolidated 
with this action below an appeal from 
an order of the probate court allowing 
the final account of O’Connell as guar- 
dian and charging him with the balance 
for which the judgment appealed from 
was entered. Defendant Western Surety 
Company appeals from the judgment 
against it for $3,835.70, exclusive of costs. 

We consider the facts as stated in the 
frank and concise brief for appellant. 
O'Connell became guardian of the minor's 
estate in 1919, furnishing a bond with two 
personal sureties. May 17, 1922, he gave 
another bond with defendants Bot and 
Western Surety Company as sureties in 
the penal sum of $5,000. O'Connell was 
removed as guardian Dec. 27, 1930. The 
sum for which judgment was entered 
represents a defalcation committed during 
the period covered by his first bond, that 
is, at a time before appellant became 
surety on the second bond, which covered 
approximately the last eight years of 
O’Connell’s guardianship. 

Rulings Pointed Out 


It was conditioned, restricting its scope 
within statutory limitations (See Ander- 
son v. Much, 29 Minn. 414, 13 N. W. 192, 
and Fairmont Cement Stone Mfg. Co. v. 
Davison, 122 Minn. 504, 142 N. W. 899) 
for the “faithful. discharge of all the 
duties of his trust according to law”. Sec- 
tion 8907, Mason’s Minn. St. 1927. How 





that condition could be fulfilled, how even 
O'Connell's most primary duty as guardian 
could be performed, without a faithful 
accounting at the end of his trust we can- 
not perceive. In that fundamental duty 
he failed in the pecuniary measure indi- 





cated by the judgment. So his surety can- 
not escape liability, which is both imposed | 
and measured in exact accord with the 
tenor and purpose of the bond. 

2. True, where a public official, elected | 
or appointed for a definite term, serves | 
two or more such terms in succession, the 
liability for a defalcation falls upon his} 
sureties who were such at the time, to) 
the exclusion, in the absence of special 
circumstances, of the sureties for a suc- 
ceeding term. Board of Education v. Rob- 
inson, 81 Minn. 305, 84 N. W. 105; Town- 
ship of Angus v. Campion, 183 Minn. 9, 
235 N. W. 615. Asserting no controlling 
distinction between the bonds of public 
officers and those of guardians, it is ar- 
gued for appellant that it is under no 
liability for the devastavit committed by 





O'Connell before the appellant became his 
surety. 
Distinctions in Bonds 


The premise of that argument is not 
sound. Between the coverage ofthe bonds 
of a guardian and those of public officers 
is a plain and controlling distinction. At 
the end of each term of a public officer! 
there is usually, under the law, and in any 
event ought to be, a definite cut-off and 
audit marking the end of the old term 
and liquidating the incumbent’s liabilities 
resulting from that term. That he suc- 
ceeds himself is a mere circumstance, ; 
wholly irrelevant to the legal transition 
from old to new that takes place. There 
is just as definite an end of one steward- 
ship and the beginning of a new as though 
he were succeeded by another rather than 
himself. 

The nature and limits of his stated*term 
and the fact that any official wrongdoing 
affects only affairs of the current term, 
distinguishes the status of a public officer 
from that of a fiduciary, such as a guard- 
ian. The latter does not serve for a fixed , 
term. His duty is continuous from begin- 
ning to end of his trust. 

Such is the logic of the rule, supported 
by facts and harmonizing with the legal 
concept of successive official liabilities, 
which exempts sureties for a later from 
liability for defalcations of an earlier offi- 
cial term. Its justifying basis does not 
exist in the case of sureties for guard- 
ians or similar fiduciaries. 


Differences in Terms ' 

They serve for but one term, whereas a 
public officer who succeeds himself serves 
for successive terms. The duties of the 
one are unitary and continuous, those of 
the other divided into successive and defi- 
nite periods. Hence, in the case of the 
public officer succeeding himself, the allo- 
cation of liability for wrongdoing to the 
sureties for the term in which it was 
committed. 

If, in the middle of his term, an officer 
gives a new bond conditioned for the 
faithful performance of his duty, includ- 
ing that faithfully to account for public 
moneys, it must cover a defalcation oc- 


curring before the bond was given, but | 


during the then current term. For ex-| 


ample, during his term a collector of taxes | 


gave a new bond conditioned for the faith- 


ful discharge “of his duties for the whole | 


term. In such a case, the sureties are 


liable for sums received during the term | 


in question, although received before the 
bond was given.” Hudson v. Miles, 
Mass. 582. Compare McMullen y. Win- 
field Building & Loan Assn., 64 Kans. 298, 
where the same rule was applied to the 


bond of the officer of a private corpora- | 


tion. 


185 | 


Under bonds of the tenor of the one 





we are now considering the sureties are 


held liable for the failure of their prin- | 


cipal to account, even though the initial 
wrongdoing antedates the bond. The re- 
sulting duty to make good the loss con- 
tinues to the end. 


Other Cases Lisied 
Douglass v. Kessler, 57 Iowa 63, 10 N. W 
313; Dugger v. Wright, 51 Ark. 232, 11 
&. W. 213; Foster v. Wise, 46 Ohio St. 20, 
16 N. E. 687; Abshire v. Rowe, 112 Ky. 


545; Matthews v. Mauldin, 142 Ala. 434, | 


38 So. 849; Brooke v. Am. Sav. Bank, 207 


Iowa 668, 223 N. W. 500; Annotation, 39 | 


L. R. A. (N. S.) 961. See also Southern 


| 


Surety Co. v. Tessum, 178 Minn. 495, 228 | 


N. W. 326. Our statute (section 8914, Ma- 
son’s Minn. St. 1927) is such that a new 
or additional surety for a guardian need 
not become such until the principal has 
been compelled, if need be, “to render and 
settle an account of all his prior doings.” 

It is said that “in most States if the 
bond does not expressly provide that it 
shall operate retrospectively, the sureties 
are not liable for property received and 
converted or wasted by the guardian be- 
fore the bond was given” 28 C. J. 1289 
We have given the cases cited in support 
of that dictum consideration. Some go to 


{Continued on Page 5, Column 1.] 
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« CURRENT LAW ~» 


BANKRUPTCY—Courts—Jurisdiction—Effect of dissolution of alleged bankrupt 
corporation prior to commencement of bankruptcy proceedings— 

The fact that a Maryland corporation had been dissolved under Maryland 
statutes prior to the filing of a petition to have the corporation adjudicated a 
bankrupt by reason of acts of bankruptcy committed prior to the dissolution, did 
not deprive the bankruptcy court of jurisdiction on the theory that the dissolved 
corporation was legally dead for all purposes and under the Maryland statutes 
could not be sued. 

The Lyon Realty Co. et al. v. Milburn Realty Co.; D. C., D. Md., Feb. 5, 1932. 


BANKRUPTCY—Courts—Court of ancillary jurisdiction—Power to permit lien 
foreclosure proceeding in State court—Transfer of fund claimed by lienors to court 
of original jurisdiction— 

A United States court did not, in the exercise of ancillary jurisdiction in aid of 
bankruptcy proceedings in another district, have the power to permit the prosecu- 
tion in a State court of a proceeding to foreclose mechanics liens, instituted sub- 
sequently to the commencement of the bankruptcy proceedings by the contractor, 
since such power lies only in the bankruptcy court of original jurisdiction; nor did 
such court of ancillary jurisdiction have the power to take possession of the fund 
available for the payment of the lien claims and transfer the fund to the court 
of original jurisdiction without a determination of the rights of the lienors and 
adverse claimants. 

Mill Iron Construction Co., Bankrupt., In re; D. C., N. D. N.Y. 


CHAMPERTY AND MAINTENANCE—Contract to share in proceeds of litigation— 
Validity of compromise note as affected by illegality of original contract— 


A contract under which a person who did not have or claim any interest in a 
mine advanced $705 to another person to enable such other person to litigate his 
claim to an interest therein, in consideration of the other person’s agreement to 
pay him 10 times the amount so advanced out of the proceeds of the recovery, if 
successful, with the understanding that he was not to be repaid the amount ad- 
vanced in case the other party was not successful, was void because champertous; 
the invalidity of the agreement was available to the litigant as a defense in an 
action on a note which he had executed, after establishing his claim in the litiga- 
tion, in settlement of his liability, under the original contract, to the person who 
had advanced him the money, since the invalidity of the original contract made the 
compromise evidenced by the note also void. 

Hackett v. Hammel; Minn. Sup. Ct., No. 28727, Feb. 26, 1932. 


DECLARATORY JUDGMENTS—Statutory provisions—Construction—Right con- 
tingent on future happening—Lessee’s right to occupy store building in case of 
reconstruction by lessor after fire— 


A lessee of a store building, on the destruction of the building by fire during 
the term of the lease and the publication of an announcement in the newspapers 
that the lessor proposed to erect a new building suitable for a store and to lease 
such building to a third party, could invoke the Connecticut Declaratory Judgment 
Act for an adjudication that if the lessor should erect a new buiiding suitable for 
store purposes the lessee should be entitled to occupy it in accordance with the 
terms of the lease under a Connecticut statute providing that if a leased building 
which has become untenable “shall become fit for occupancy during the continuance 
of the lease”. the lessee “may again occupy it,” although his right to occupy the 
building was contingent on the future construction of the building by the lessor, 
since one of the purposes of the Declaratory Judgment Act is to enable parties to 
have their differences authoritatively settled in advance of any claimed invasion of 
rights in order that they may guide their actions accordingly, and fully to carry 
ove such purposes it is sometimes necessary to determine rights which will arise or 
bwome complete only in the contingency of some future happening, notwithstand- 
ing a rule adopted pursuant to the statute providing that there must be an actual, 
bona, fide and substantial question or issue in dispute or a substantial uncertainty 
of legal relations which requires settlement. 

Sigal v. Wise; Conn. Sup. Ct. Errors, Feb. 17, 1932. 


FORGERY—Forging of check and uttering of same check as separate offenses— 
Cumulative sentences— 


Forgery of a bank check, charged in one count of an indictment, and uttering the 
same check, charged in another count, are separate and distinct offenses, and the 
court, on the conviction of the defendant, could impose separate sentences on each 
count, to run consecutively. 

McConlogue v. Aderhold, Warden, etc.; C. C. A. 5, No. 6451, Feb. 20, 1932. 


EMINENT DOMAIN—Compensation—Necessity—Condemnation of land—Validity 
of judgment awarding amount in excess of appropriation— 


A judgment in proceedings to condemn land in the District of Columbia under 
an act of Congress authorizing the Secretary of Agriculture to acquire land for the 
establishment of a National Arboretum, which awarded the owner an amount which 
would increase the cost beyond the amount specified in the act, without sufficient 
funds appropriated for the payment of the award, and without any limitation of 
time as to payment, was in violation of the Fifth Amendment, where Congress had 
refused to authorize the increased expense and appropriate additional funds, on the 
request of the Secretary of Agriculture therefor; the judgment could not be sus- 
taind on the theory that it did not constitute the taking of the property but merely 
gave the Government an option to take it when it should decide to do so, where 
more than a year had elapsed after the entry of the judgment with no additional 
appropriation, and no bill therefor pending, and where the policy of the Govern- 
ment was to economize, making it improbable that Congress would appropriate 
additional funds for research and education concerning tree and plant life; Con- 
gress, by refusing to appropriate additional money, impliedly, at least, forbade the 
Secretary from acquiring property at a cost in excess of the amount which it had 
appropriated. 

Miller et al. v. United States; D. C. Ct. Appls., No. 5423, Feb. 29, 1932. 


INSURANCE—Life insurance—Avoidance of policy—Misrepresentations as to con- 
sultations with physician—Necessity of intent to deceive— 


A representation by the insured, in an application for the restatement of a lapsed 
life insurance policy, as to consultations with physicians within the preceding 24 
months, although knowingly false in that the insured had consulted a physician 
during the specified period and had been told by the physician that he was suffering 
from a mild acute attack of appendicitis and that an operation would be advisable, 
did not defeat recovery on the reinstated policy where the insured’s failure to 
mention the consultation of such physician and the advice received was without 
intent to deceive the insurance company; the jury was warranted in finding that 
the insured did not consider his condition serious and did not deem the attack of 
appendicitis one which would tend to shorten his life and which would have 
caused the insurance company, if it had knowledge thereof, to refuse to reinstate 
the policy, and that his statement, though knowingly untrue, was not made with 
intent to deceive. 

Houston v. New York Life Insurance Co.; Wash. Sup. Ct., No. 23225, Feb. 16, 
1932. 


LANDLORD AND TENANT—Destruction of building by fire during term of lease— 
Right of lessee to occupy new building constructed by lessor— 


A Connecticut statute which provides that, in the absence of a provision of a 
lease to the contrary, a lessee may quit possession without liability for rent of the 
building, without his fault or negligence, is ‘‘so injured as to be unfit for occupancy” 
but that he “may again occupy it” if the building “shall become fit for occupancy 
during the continuance of his lease,” entitles the lessee of a store building destroyed 
by fire during the term of the lease to occupy, under the lease, a new building 
which may be constructed by the lessor for store purposes, in the absence of a 
clause in the lease providing otherwise; the words “unfit for occupancy” are ap- 
plicable to the total destruction of the building, and the words “shall become fit 
for occupancy” contemplate the reconstruction of a building after total destruction 
by fire as well as the making of repairs after a building has been merely damaged. 

Sigal v. Wise; Conn. Sup. Ct. Errors, Feb. 17, 1932. 


MOTOR VEHICLES—Operation—Ambulance driver—Failure to look for other 
vehicle in crossing intersection against traffic light— 


The driver of an ambulance transporting an injured person to a hospital, although 
entitled by a Connecticut statute to cross a street intersection against a traffic 
light with the electric siren with which the ambulance was equipped sounding 
continuously, could be held negligent, in an action by the injured person for addi- 
tional injuries sustained in a collision of the automobile with a truck in the inter- 
section, on the theory that he failed to exercise the proper care in entering the 
intersection against the traffic light at a speed of 40 miles an hour without looking 
to his right from which direction the truck approached the intersection. 

Leete v. Griswold Post, No. 79, American Legion et al.; Conn. Sup. Ct. Errors, 
Feb. 24, 193% 


RAILROADS—Abandonment of trains—Application to State Commission—Use of 
1930 as standard to guage necessary traffic— 


The Ohio Public Utilities Commission, on a railroad company’s application for 
permission to discontinue the operation of certain trains, properly held that the 
year 1930 was not a typical year in railroad operation and should not be used as a 
standard by which to gauge the amount of traffic necessary to retain service. 

New York Central Railroad Co. v. Pxblic Utilities Commission of Ohio et al.; 
Ohio Sup. Ct., No. 23172, Feb. 3, 1932. 


SEARCH AND SEEZURE—Warrant—Probable cause—Information obtained by 
means of deceptive entry of lodge rooms—Validity of search under warrant— 


Where prohibition agents entered the lodge rooms of a fraternal order on false 
representations that they were members in good standing of distant lodges of the 
same order and on the production of membership cards and receipts which had 
been surreptitiously taken from the lodges without the consent or knowledge of any 
of the officers or members and on which were written the names and signatures of 
bona fide members of the distant lodges, and where they relied on what they had 
seen in the lodge rooms after such deceptive entry as probable cause for the issuance 
of a search warrant, in their application therefor, the subsequent search of the 
lodge rooms and the seizure of evidence therein were unreasonable and in violation 
of the Fourth Amendment to the Federal Constitution although made pursuant to 
the warrant; probable cause could not be predicated on the information obtained 
by means of the deceptive entry. 

Fraternal Order of Eagles No. 778, etc., et al., v. United States; C. C. A. 3, No. 
4662, March 1, 1932. 


Decisions Published in Full Text in This Issue 


GUARDIAN AND WARD—Guardian’s bond—Liability of surety—Amount of de- 
falcation prior to execution of bond— 

The surety on the statutory bond of a Minnesota guardian, conditioned on the 
guardian’s “faithful discharge of all the duties of nis trust according to law,” was 
liable for the shortage in the guardian's accounts on his final accounting although 
the reason for the shortage was the defalcation of the guardian prior to the execu- 
tion of the bond, since the faithful discharge of his duties included a faithful 
accounting and the payment to his successor of the amount of the defalcation.— 
Bromen, as guardian, etc., et al., v. O'Connell et al. (Minn. Sup. Ct.)-—-7 U. S. 
Daily, 12, March 5, 1932. 


Bank Stock Levy 


Latest Decisions of Federal and State Riis — In Oklahoma Held 


To Be Repealed 


Adoption of State Income | 
Tax Precludes Collection | 
Of Impost on Shares, | 
Court Rules 


OKLAHOMA City, OKLA., March 4.| 

Shares of stock of national banks are | 
no longer subject to ad valorem taxes 
in Oklahoma, the Supreme Court of that | 
State has held in a case entitled Board | 
of County Commissioners of Oklahoma | 


County v. State Board of Equalization. | 
The 1931 income tax law applies to such | 
banks, and precludes any ad valorem levy 
on the shares, the opinion ruled. The 
syllabus of the case prepared by the court 
follows in full text: 

1. Under Article 7, chapter 66, Sess. ! 
Laws 1931, banks and banking corpora- | 
tions are classified for the purpose of tax- | 
ation, and a tax ladi on the net income} 
o: said banks. 

2. The Legislature is authorized to sub- 
stitute one form of taxation for another. 

3. Classification of property for purposes 
of taxation is a legislative function and, 
when such classification is not based upon 
an invidious or unreasonable distinction. | 
it will not be interfered with by the courts. 

4. Article 7, chapter 66, Sess. Laws 1931, 
became effective on April 4, 1931, which | 
provided an exclusive method of taxing | 
banking corporations on their net income, | 
and repealed all laws in conflict there- | 
with; held, that said Act repealed the 
provisions of the Oklahoma statutes levy- 
| ing a tax on shares of stock of banking 
corporations and substituted therefor an 
|income tax. 
| §. Under section 5219, R. S. of the U. S. 
jamended March 4 1923, chapter 267, 42 
| Stat. 1499, amended March 25, 1926, chap- 
jter 88, 44 Stat. 223; Votl. 12, U. S.C. A.. 
| section 548, providing “The Legislature of 
jeach State may determine and _ direct, 
|subject to the provisions of this section, | 
the manner and place of taxing all the| 
shares of national banking associations | 
located within its limits. The several | 
| States may (1) tax said shares, or (2) in- 
clude dividends derived therefrom in the 
jtaxable income of an owner or holder 
| thereof, or (3) tax such associations on! 
their net income, provided the following 
conditions are complied with: 1 (a). The 
imposition by any State of any one of 
the above four forms of taxation shall 
be in lieu of the others, except as here- 
inafter provided in subdivision (c) of this 
clause.” 

The imposing of an income tax on 
the net income of national banks pre- 
cludes the State from levying an additional 
tax upon the shares of stock of national 
banks on an ad valorem basis. 

6. Upon the recommendation of the 
|Oklahoma Tax Commission the Siate 
| Equalization Board is authorized to strike 
|from the assessment rolls property as- 
sessed on an ad valorem basis which ; 
|property is not subject to ad valorem tax. | 





Rulings on Applications | 


oe teas 
Patents and Trade Marks 


COURT OF CUSTOMS AND PATENT 
APPEALS 


In re Carl Krauch, Karl Hochschwender, | 
and Walter Schunck; Appeal No. 2801, 
Feb. 29, 1932. | 

Patents—Estoppel—Appeals to Court of 
Customs and Patent Appeals. 


Court holds it is not called upon to de- 
jtermine highly technical question of 
whether claims read upon the disclosure 
in the application, since if they do not 
so read they are not allowable, and if 
;they do so read applicants’ failure to 
move to add them under Rule 109 in 
| previous interference precludes them and 
their common assignee from asserting 
|rights thereto; court is not called upon 
the determine whether there was error 
}in action of Patent Office tribunals in re- 
|spect to interference and whether appli- 
jcants had proper remedy if errors were 
committed. 
Patents—Manufacturing 

pounds, claims refused. 

Krauch, Hochschwender and Schunck 
application for procéss of manufacturing 
organic compounds, claims 7, 8 and 9 
refused. 


organic com- 


Decisions of the 


Board of Tax Appeals 


Promulgated March 4. 


Mary M. Buck, John A. Buck Jr., and 
Walter E. Buck, Executors, Estate of 
John A. Buck, Deceased. Docket Nos. 
32584, 44153, 44684. 


1, The value of the community in- 
terest of a wife, a resident of Cali- 
fornia, is includable in the gross es- | 
tate of her deceased husband. 

2. The petitioners not having proved 
that the value of past due notes 
owned by the decedent at the date 
of death was less than the value 
fixed by the Commissioner’s determi- 
nation of value is sustained. { 

3. A claim against an estate re- | 
sisted by the estate and finally ad- | 
justed without cost to the estate is 
not a legal deduction from the gross 
estate. Where the Probate Court al- 
lows a claim based upon an enforce- | 
able liability of te decedent, the 
amount of the claim ts deductible from | 
the gross estate. | 


4. When a family allowance made 
by the Probate Court is in excess 
of an amount “reasonably required” 
for the maintenance and support of 
dependents of the decedent during 
the period of administration, the ex- 
cess allowance is not a legal deduc- 
tion from the gross estate. 


5. Where a wife paid over money 
to her husband and the _ evidence 
does not clearly show whether the 
payment was a loan or gift, and the 
widow makes: no claim for the repay- 
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Reptd. to S. Mar. 3 


| Changes in status: 


| of deceased Indians, for disposition and sale 


| affairs of Osage Indians of Okla. 
| 8S. Mar. 3. 
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Proceedings of 
The 


HE Senate convened at 12 o'clock, , 

noon, March 4, following a recess 
from the preceding day, with the Agri- 
cultural Appropriation bill as the un- | 
finished business. 

Senator Costigan (Dem.), of Colorado, 
declared that conditions in some of the 
coal field areas indicated some citizens 
were being denied their rights, and that 
an investigation to determine whether | 
peonage existed ought to be undertaken. 
He presented a resolution to that effect, 
sponsored by himself and Senator Cut- 
ting (Rep.), of New Mexico. 

Senator Harrison (Dem.), of Missis- 
sippi, discussed political conditions. 


v 

Senator Townsend (Rep.), of Dela- 
ware, for the Committee on Audit and 
Control of Contingent Expenses, re- 
ported favorably the resolution (S. Res. 
84) to investigate stock exchange trans- 
actions, including “short-selling.” He 
asked immediate consideration of the 
resolution, and it was agreed to with- 
out debate. (Discussion on page 1). 

Senator McKellar (Dem.), of Tennes- 
see, discussed the increase of expendi- | 
tures by bureaus of the Department of | 
Agriculture in connection with the con- | 
sideration of the bill (H. R. 7912) the 
agriculture appropriation bill. 

Senator Patterson (Rep.), of Missouri, 
asked unanimous consent to insert in 
the Record a statemeni recently issued 
by the Secretary of Agriculture, Arthur 
M. Hyde, criticising the House bill (H. 
B. 9642) authorizing an additional ap- 
propriation of $132,000,000 for emergemcy 
highway construction. 

Senator Robinson (Dem.), of. Arkan- 


STATES 


March 4, 1932 


Senate 


sas, the minority leader, discussed Sec- 
retary Hyde’s administration of the De- 
partment of Agriculture, asserting the 
Secretary was “abusing” the franking 
privilege for official mail and wasting 
public funds. (Discussion on page 1.) 

The request to insert Secertary Hyde’s 
statement in the Record was granted. 

Senator McKellar (Dem.), of Ten- 
nessee, sought a vote on one of his 28 
amendments to reduce appropriations 
carried in the bill for the Department 
= ao He proposed one as a 
“test.” 


v 
The Vice President laid before the 
Senate the message from the House 
asking concurrence in the House amend- 
ment to the Senate resolution (S. J. 
Res. 110) appropriating Farm Board 


| wheat for use in feeding the poor. Sen- 


ator Norbeck (Rep.), of South Dakota, 
moved that the Senate agree to the 
House amendment, and the motion pre- 
vailed. (Discussion on page 2.) 

Senator rrazier (Rep.), of North Da- 
kota, offered a resolution expressing 
the sense of the Senate as favoring an 
agreement between the Departments of 
Agriculture and Interior and the Bureau 
of Indian Affairs in a plan to afford 
relief for Navajo Indians whose live- 
stock were said to be suffering from lack 


| of food as a result of the recent bliz- 
| zards. He asked unanimous consent for 


its consideration, but Senator Bratton 
(Dem.), of New Mexico, objected. 
Senator McNary (Rep.), of Oregon. 
assistant majority leader, then moved 
that the Senate recess, and at 4:35 p. m. 
the Senate recessed to noon, March 7. 


House of Representatives 


HE House met at noon, March 4. 
Representative Gasque (Dem.), of | 
Florence, S. C., chairman of the Pen- 
sions Committee, called up and the 
House passed an omnibus bill (H. R. 
9575) granting pensions and increases 
of pensions to certain soldiers and 
sailors of the Regular Army and Navy 
and of wars other than the Civil War 
and to certain widows of these veterans. 
The House also agreed to Senate 
amendments to a bill (H. R. 5064) for 
an international bridge across’ the 
Rainy River, at Baudette, Minn. 
The House then resumed considera- 
tion of the Treasury-Post Office appro- 
priation bill (H. R. 9699), with Repre- 


cussion of this is printed on page 2.) 


, sentative Howard (Dem.), of Columbus, 


Nebr., in the chair in the Committee of 
the Whole House on the State of the 
Union. 


v 
The House did not complete consid- 
eration of the Treasury-Post Office bill 
in the Committee of the Whole. (Dis- 


When the Committee arose, Represent- 
ative O’Connor (Dem.), of New York 
City, reported from the Rules Committee 
a special rule for consideration of the 
anti-injunction legislation. The rule was 
laid over for printing. The House at 
4:45 p. m. adjourned until noon, 
March 5. 


Daily Record of 
BILLS IN CONGRESS 


( New Measures Introduced 


Changes In Status 


Agriculture 
Changes in status: 

S. J. Res. 110. . For distribution of Govt.- 
owned wheat to American Red Cross and other 
organizations. Passed 8. Feb. 24. Passed i. | 
Mar. 3. 

H. J. Res. 292. For establishment of agri- | 
cultural credit corporations. Passed H. Feb. 
17. Passed S. Feb. 19. Approved Mar. 3. 

Bills introduced: | 

S. 3920. Fletcher. For review of claims of | 
farmers of Fla. for damages sustained dur- 
ing work of eradication of Mediterranean fruit 
fly in Fla.; Agriculture and Forestry. 

Banks: Banking 
Bills introduced: } 

H. R. 10094. Carter of Wyo. To amend | 
U. 8S. Code, title 12, banks and banking; Bank- 
ing and Currency. | 

Bridges 
Bills introduced: 

H. R. 10084. Baldrige. Missouri River, South 
Omaha, Nebr., bridge; Interstate and Foreign 
Commerce. 

H. R. 10088. Parker of Ga. Savannah River, 
Sylvania, Ga., bridge; Interstate and Foreign | 


Commerce. 
H. R. 10092. Smith of Va. Potomac River, 
Great Falls, bridge; Interstate and Foreign 


Commerce. 
District of Columbia 


Changes in status: 

8. 2498. To authorize transfer of jurisdic- 
tion over public land in District. Passed 8. 
Feb. 5. Reptd. to H. Mar. 3 
Bills introduced: 

H. R. 10089. Thatcher. To amend Code of 
Law for District of Columbia; District of Co- 
lumbia. 

H. R. 10095. Brunner. To incorporate Big | 
Brother and Big Sister Federation; District of 


Columbia. 

S. 3911. Capper. To authorize Comrs. to 
close Quintana Place; District of Columbia. 
3 Highways 
Changes in status: 

S. 283. For conveyance of strip of land on 
Fenwick Island, Del., for roadway purposes. 


Indians 
8S. 3508. To amend act for determining heirs, 
of allotments of deceased Indians. 


S. Mar. 3. 
S. 3085. 


Repid. to) 


Relating to tribal and individual | 
Reptd. to 


S. 3655. For leasing of coal and asphalt 
deposits of Choctaw and Chicksaw Indian | 
Tribes, Okla. Reptd. to S. Mar. 3. 

S. 2364. To extend contracts of employ- 
ment of attys. to represent Chippewa Indians 
of Minn. in litigation in Court of Claims. 
Reptd. to S. Mar. 3. ' 

H. R. 9441. Authorizing Court of Claims to 
hear/claims of Eastern and Western Cherokee 
Indians against U. S. Reptd. to H. Mar. 3. 

H. R. 10091, Sinclair. Restoring to tribal 
status certain’ lands on Standing Rock Indian 
Reservation, in S. Dak. and N. Dak.; Indian 
Affairs. 

Bills introduced: 

H. R. 10086. ‘ Howard. 
thorizing collection of fees for work done for 
benefit of Indians; Indian Affairs. 


Judiciary 


To amend Act au- 


Bills introduced: 

8. 3907. Cutting. To amend Criminal Code, 
as amended (relating to certain nonmailable 
matter); Judiciary. 

Labor 
Bills introduced: | 

S. 3910. Jones. For 5-day wk. and 6-hour 

day on all Govt. works; Education and Labor. | 





Commission of New Justice 
In Supreme Court Signed 


President Hoover, it was announced | 
orally at the White House, has signed | 
the commission of Benjamin N. Cardozo, 
of New York, to be Associate Justice of | 
the Supreme Court of the United States | 
to succeed Oliver Wendell Holmes, re- | 
| Signed. Justice Cardozo’s nomination was | 
| recently confirmed by the Senate. 


| 
| 





ment of the amount in the probate 
proceedings, and the evidence shows 
that the claim was never paid by the 
estate, the claim is not a legal de- 
duction from the gross estate. 

6. An estate during the period of 
administration is not entitled to de- 
duct from gross income in the de- 
termination of net income family al- 
lowances paid to the widow during 
the period of administration. 


Max B. Shubin and Sara C. Shubin, on 
Behalf of Reliable Coal Company, a Dis- 
solved Corporation. Docket No. 39773. 

1. Held that the sale of property by 
the petitioner was not a sale on the 
installment plan within the meaning 
of section 212 of the Revenue Act 
of 1926. 

2. Respondent’s determination of 
the fair market value of a purchase 
money first mortgage received by the 
petitioner in connection with the sale 
of its property sustained. 


|Executive Nominations | 


Submitted to Senate 


| President Hoover on March 3 sent to the 
|Senate for confirmation the following 
nominations: 


To be Associate Justices, Supreme Court of | 
the Philippine Islands: Jose Abad Santos, of | 
the Philippine Islands, original vacancy; John | 
A. Hull, of Iowa, original vacancy; James C. | 
Vickers, of Maryland, vice Johns, deceased. | 

To be Associate Justice, Supreme Court of | 
| Porto Rico: Felix Cordoya Davila, of Porto 
| Rico, vice Texidor, deceased. 
| To be a member of the Califorina Debris | 
; Commission: Capt. John G. Drinkwater, Corps 
of Engineers, U. S. Army, vice Matheson, re- 


| lieved. 
| 4, 1932 | 


| 


March 


Fritsch Jr., of New York. 

| To be Ambassador Extraordinary and Pleni- 

potentiarv of the United States of America Lo | 

Turkey, Charles H. Sherrill, of New York. | 
To be Brigadier General Auxiliary Reserve, 





son. 


|rules for Great Lakes: 


| Bills introduced: 


| Ways and Means 


| Ways and Means. 


To be United States Marshal, Western Dis- | R. 
trict of New York, reappointment, Joseph | 


reappointment, Brig. Gen. Henry Lewis Stim- | 


National Defense 
Bills introduced: 

S. 3922. Davis. Relating to restoration of 
os “Niagara;" Naval Affairs. 

. R. 1008 James. Apprns. for construc- 
tion at military posts, airports, and landing 
fields of technical bldgs.; Military Affairs. 

' Parks 
Changes in status: 

H. R. 6485. To revise boundary of Mount 
McKinley Natl. Park. Passed H. Feb. 15. 
Reptd. to S. Mar. 3. 

Pensions 
Bills introduced: 

H. R. 10098. De Priest. For pensions for 

ex-slave Citizens; Invalid Pensions. 
Postal Service 
Changes in status: 

H. R. 8817. For fees for entry of publica- 
tion as second-class matter. Reptd. to H. 
Mar. 3. 

H. R. 8818. Relating to rate of 
entered as second-class matter. ptd. to H 
Mar. 3 

Prohibition 
Bills introduced: 

H. R. 10093. Stafford. Mfr. 
beer; Ways and Means. 

Public Lands 
Changes in status: 
S. 1590. Granting, certain public lands to 


of 2.75 p. ¢. 


N. Mex. for benefit of Eastern N. Mex. Nor-| 
| mal School. | 


Reptd. to S. Mar. 3. 


S. 2428. For confirmation of selection of 


certain lands by Ariz. for benefit of Univer- , 


sity of Ariz. Reptd. to S. Mar. 3. 
S. 3475. To amend act relating to admission 
into Union of Wyo. Reptd. to S. Mar. 3 


Shipping 
Bills introduced: 
8. 3 Johnson. 
Commerce. 
Tariff 


H R. 10082. Turpin. 
coal; Ways affd Means. 


| 
H. R. 10099. Wickersham. For import duties | 
\ 


on coal; Ways and Means. 


Taxation 
Bills introduced: 
H. R. 10026. 


Hess. For addtl. 


‘ Ways and Means. 


H. R. 10031. Britten. 
Ways and Means. 
Rudd. 


K. R. 10032. 
HK. R. 10033. Schneider. 


For addtl. revenue; 


For addtl. revenue; 


| Ways and Means. 


For addtl. 


For addtl. 

H R. 10045. Burdick. For addtl. 
Ways and Means. 

H. R. 10090. Withrow. For addtl. 
Ways and Means. 

H. R. 10097. Andrews of N. Y¥. For addtl. 
revenue; Ways and Means. 


Veterans 


De Priest. revenue; 


revenue; 


revenue; 


Bills introduced: 

H. R. 10083. Milligan. To amend World 
War Veterans’ Act to recentralize regional 
office and suboffice activities; World War Vet- 
erans'’ Legislation. 

H. R. 10096. Johnson of Okla. For imme- 
diate payment of World War adjusted-service 
certificates; Ways and Means. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


| Decisions of Interstate Commerce Comm. of 


U. S., Jan.-Mar., 1931—Vol. 172. Price, $2.50. 
(8-30656) 
Nebr., Occupation Statistics—15th Census of 
U. 8.: 1930. Bur. of Census, U. S. Dept. of 
Commerce Price, 10 cents. (31-27278) 
Decisions of Comptroller General of U. S.— 
Vol. II, Jan., 1932. General Accounting Of- 

fice Subscription price, 75 cents. 
(21-26777) 

Agronomic Work of Big Spring, Tex., Field 
Station, 1915-1929—Cir. No, 202, U. S. Dept. 
of Agric. Price, 5 cents. Agr. 32-43 

Soil Survey of Elbert County, Ga.—Ser. 1928, 
No. 15. Bur. of Chemistry and Soils, U. 8S. 
Dept. of Agric. and Ga. State Coll. of Agric. 
Price, 5 cents. Agr. 32-44 

Wages and Hours in Rayon and Other Syn- 
thetic Yarn Manufacturing, 1930—Bull. No. 
546, Bur. of Labor Statistics, U. S. 

Labor. Price, 10 cents. L 

New Citrus Hybirds—Cir. No. 181, U. S. Dept. 
of Agric. Price, 20 cents. 

Employment of Women 
Meat Packing—Bull. of Women's Bur. 
88, U. S. Dept. of Labor. Price, 40 cents. 

L32-24 

Medical Bulletin of Veterans’ Admiuai istration— 
Vol. 8, No. 3, Mar., 1932. Subscription price, 
$1.50 a year. (25-26672) 


STATE PUBLICATIONS 
AND BOOKS 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below, 


in Slaughtering and 
No. 


Iowa—Available Bulletins, Agricl. 
Station. Des Moines, Feb., 1932. 

44th Ann. Rept. Dairy and Food Div. of 
Dept. of Agric., yr. ended Dec. 31, 1930, re- 
printed from 3ist Ann. Yr. Book of Agric. 
Des Moines, 1931. 

I.—Gen. Corporation Law—Chap. 248 of 
Gen. Laws. Office of Secy. of State. Provi- 
dence, 1932. 

C.—Rept. of State Treasr., for cal. yr. 1931, 
J. H. Scarborough, Treasr. Columbia, 1932. 
Del.—State Manual, containing Offictal List 

o! Officers, Boards, Comms., and County 

Officers, 1931-32, Charles H. Grantland, Secy. 

of State. Dover, 1931. 


Experiment 


ublications | 


To amend navigation 


revenue; | 


Untrep Sratss Dat. 


On Inventions of 
Cigar Lighters 


Decisions on Interferences 
In Claims Handed Down 
In Rulings by Patent Of- 
fice Examiner 


, Priority as to two inventions for cigar 
|or cigarette lighters of the automatic 
type has been awarded to Louis V. Aron- 
son, the senior party, as against the claims 
| Of Carl Juljus Lagerholm, under decisions 
in two interferences by the Examiner of 
| Interferences of the Patent Office. 

The decisions of Examiner H. H. 
| Jacobs were handed down concurrently 
| with his decision in another interference 
|between the same two parties and John 
| Holtzman, in addition, in which priority 
| was awarded as to two counts in favor of 
the Lagerholm application and in favor 
|of the Holtzman application as to a third 
;count. (An article stating the result of 
_ this proceeding, in Interference No. 57861, 
was published in the issue of Feb. 26.) 

Interferences Involved 


| The counts of two interferences, Nos. 
_57861 and 58320, originated, according to 
‘the opinion of the Examiner of Interfer- 
|ences, in the Aronson patent, No. 1673727, 
jissuec’ June 12, 1928. Claims 10, 11 and 
14 of the patent were involved in the 
| interfernece in which priority was awarded 
to the Lagerholm and Holtzman applica- 
tions. Claims 6 and 7 of the patent were 
involved in thexinterference proceedings, 
| No. 58320, in which the Examiner of In- 
|terferences awarded priority to the 
| patentee. 

| In the third interference, No. 58117, be- 
| tween applications of the parties Aronson 
‘and Lagerholm, the Lagerholm exhibits 
| were found not to support the two counts 
involved, and priority was awarded to the 
senior party Aronson. 


Infringement Considered 


| In the infringement suit of Art Metal 
| Works, Inc., v. Abraham Straus, Inc., the 
| District Court of the-United States for 
|the Eastern District of New York, held 
claim 14 of the Aronson patent valid over 
the disclosure of the Holtzman applica- 
|tion. (11 U. S. Pat. Q. 91, 52 Fed. (2d) 
|951.) In his opinion in Interference No. 
57861, the examiner stated that the ques- 
tion of that suit was one of infringement 
involving unfair competition and the 
question of priority of invention of the 
subject matter involved in the interfer- 
ence was merely incidental thereto. “That 
decision, therefore, is not binding upon 
the Examiner of Interferences as res ad- 
| judicata or as dominating persuasive evi- 
| dence,” it was held. 





Calendar of Proceedings 
In the Court of Claims 


March 7, 1932 
Call of the trial calendar for March. 


Call of the law calendar for March. 
| Rule to show cause: L-325, J. W. Bishop 
Co., etc 

| _ Law calendar for the day: M-349, Henry Neil; 
C-1006, L. Brabandt et al., etc.; C-1007, A. 
DeBrouchere; C-1008, Magasins Eng. Schmidt 
& Co.; C-1009, Herman DuPasquier et al.; 
C-1010, C. Jussiant et al.; C-1020, Jeanne Le- 
grange et al.; C-1021, L. Brandt et al.; C-1022, 
Am Vermeulen; C.-1023, Henri Dewert; C-1024, 
Edouard Deviendt et al.; C-1025, Gaston R, 
| Schul; C-1026, Carl Rensing; C-1066, J. A. L. 
| Nuland et al.; C-1325, C. Jussiant et al. 

D-19, M. & J. Caron Freres; K-17, The 
Cherokee Nation; L-89, The Seminole Nation; 
H-27, Wilson & Company, Inc.; M-351, Reve- 
nue Oil Co.; M-352, Henry L. Roberts et al.; 
M-353, W. Floyd Long; M-354, Henry L. Rob- 
erts; M-355, Robert E. Litton; M-356, Henry 
R. King; M-357, Horace H. Overton; M-358, 
John M. Sheppard; M-359, Jim Hyde; M-360, 
Albert L. Peters. 

D-660, Ore Steamship Company; M-335, 
George Moore Ice Cream Co.; M-369, Robert 
|M. Groves; M-317, Lucy C. Armstrong Moltz, 
| exctx. et al.; M-316, Savannah Bank & Trust 
Co. et al., extrs.; M-370, Henry G. Strachan; 
M-350, Frank D. M. Strachan; M-322, Athens 
Brick é& Tile Co.; M-183, Federal Real Estate 
& Storage Co. et al. 

J-446, Oxford Paper Company; E-360, James 
V. Martin; Cong. 12552, The Atlantic Works; 
H-376, The Ship Construction & Trading Co. 


NEW BOOKS 


Received by 


4 





For import duties on | 


Library of Congress 


List supplied daily by the Library 

of Connie Fiction, books in for- 

eign languages, official documents 

and anne. books - ae 

Lib of ongress Cai num 
— is at wna at last line. 


revenue; | 


Joint com. on cooperation of Natl. univ. exe 
tension assn. and Amer. library assn. Univ, 
extension and library, how extension divi- 
sions and public libraries can help each 
other; rept. prep. by Mary B. Orvis. for 
. .. 15 p. Bloomington, Ind., Chicago, 

Tll., 1931. 

Kay, Mrs. Margaret M. (Ashton). History of 
Rivington and Blackrod grammar school, 
(Pubs. of Univ. of Manchester, no. 212.) 208 
p. Manchester, Univ. press, 1931. 31-34922 

Leitch, Mrs. Flavia G. ‘Ask what ye will;” 
His written promises your personal guar- 
antee. 62 p. Los Angeles, Calif.. Pilot 
press, 1931. 31-34996 
McIntosh, Ada N. Where the lilacs bloom 
and other verses. 23 leaves. Evanston, Ill., 
Modern prtg. service co., 1931. 31-34881 
MeMurtrie, Dougias C. Early printing in 
Mich., with bibliography of issues of Mich, 
press, 1796-1850. 351 p., illus. Chicago, John 
Calhoun club, 1931. 31-34785 
|Macy, John A., ed. Amer. writes on Amer, 

| literature, by 37 contemporary writers. 539 

| p. N. ¥., H. Liveright, 1931. 31-34884 
Milner, Gamaliel. Problem of decadence. 228 , 
p. Lond., Williams & Norgate, 1931. 

31-34950 

Natl. advisory council on radio in educ. 
visory com. on engineering developments, 
Present and impending applications to 
educ. of radio and allied arts. 94 ps N.Y, 
Natl. advisory council on radio in educ., 

31-34921 

Poems for many minds. 337 

5 Schilling press, 1931. 31-34880 

Oras, Ants. Milton's editors and commenta- 
tors from Patrick Hume to Henry John 
Todd (1695-1801) study in critical views and 
methods. 381 p. Lond., H. Milford, Oxford 
univ. press, 1931. 31-35091 

Peatman, John G. Study of factors measured 
by Thorndike intelligence examination for 
high school graduates. Thesis (Ph. D.)— 
Columbia univ., 1931. 56 p. N. ¥., 1931. 

31-34923 

Petrie, Sir Chas. A., bart. Mussolini. (Makers 
of modern age.) 186 p. Lond., Holme press 
(Studio Itd.), 1931. 31-35003 

Regensburg, Jeanette. Studies of educl. suce 
cess and failure in supernormal children. 
Thesis (Ph. D.)—Columbia univ., 1931. 150 
p. N. ¥., 1931. 31-34924 

Reisner, Geo. A. Mycerinus, temples of third 
pyramid at Giza. 292 p., illus. Cambridge, 
Mass., Harvard univ. press, 1931. 31-3500 

R. I. State library, Providence. Check list 
of state docs. of R. I., ann. deptl. pubs, 
36 numbered leaves. Providence, R. I. state 
library, 1931. 31-34992 

Stewart, Geo. R. Bret Harte, Argonaut and 
exile; account of life of celebrated Amer, 
humorist, author of “Luck of Roaring 
camp,” “Condensed novels,” “Heathen 
Chinee.” “Tales of Argonauts,” &c., &c., 
compiled from new and original sources, 
384 p., illus. Boston, Houghton Mifflin co., 
1931. 31-34883 

Thorsmark, Thora. George Washington. 293 
p., illus. Chicago, Scott, Foresman & Co., 
1931. 31-35116 

Tomlin, Chas., comp. Genealogy, John Wil- 
liams and Thankful Barlow, Benajah Tom- 
son and Prudence Eldredge, comp., 1931, 
84 p., illus. Clarence R. Brooks, n. p., 1931. 

31-35124 

Robinson Crusoe’s money; 


1931. 
O'Neill, Felix J. 
Rn. Fa 


Wells, David A. 


or, Remarkable financial fortunes and mis-® 


fortunes of remote island community. 118 
| p., illus. N. ¥., P. Smith, 1931. 31-28505 
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PUBLIC UTILITIES 


State Suspends 
Increased Rates 


On Auto Liability 


West Virginia Rules National | 
Bureau Has Not Complied 


| 
| 
! 
| 


| 


With Statute on Foreign 


Corporations 


CHARLESTON, W. VaA., March 4. 


Proposed increased rates on automobile | 
public liability and property damage; in- | 
surance in West Virginia have been sus- | 


pended by State Auditor Edgar C. Law- 
son because the National Bureau of Cas- 
ualty and Surety Underwriters, which of- 


fered them, is without authority to trans- | 


act business in this State. 

Mr. Lawson ruled orally that the bu- 
reau has not complied with the State law 
governing foreign corporations and asso- 
ciations and warned the insurance con:- 
panies to make no attempt to put the ‘in- 
creased rates in effect until that had been 
done. 

The new rates, carrying increases of 
from 10 to 60 per cent, would have been 


| 


|for labor in the lumber 
j} low normal; 


Employment in 


Shows Increase in Month | 
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Some Lines 


Heavy. Snows Interfered With Construction 
In Several Western States, However 


| getaways employment in some lines 


of activity during January was reported 


March 1 by the United States Employment Service of the Department of Labor 
in its current‘comment on employment tendencies, possibilities and development 


in the 48 States and the District of Columbia. 


Heavy snows interfered with con- 


struction in several western States, but the task of clearing the highways provided 


temporary employment for many. 


(A synopsis of the comment was published in 


full text in the issue of March 2 and publication of the comment on conditions in 


the individual States was begun in the issue of March 3.) 


The Employment 


Service’s comment, as reported, continues in full text: 


+ 


Minnesota 


Minnesota: Heavy snows during January | 
furnished temporary empioyment for several 
thousand men, but this was more than offset 
by reductions in forces employed by the State 
Highway Department and in other outdoor 
activities due to cold weather. The demand 
camps was far be- 
however, a Federal Government 
land-clearing project in the vicinity of Hast- 
ings furnished employment to several hun- 


|; dred woodsmen. 


}under way 


effective March 1. W. Elliott Neffien, State | 


Assistant Attorney General, raised the 


question of the bureau’s authority to do} 


business in the State. He held that it 


was without authority because copies Of| iron mining. but 


its papers of incorporation and by-laws 
had not been filed with the auditor, as 
equired by the laws. 

illiam Leslie, of New York, associate 
manager of the bureau, informed the 
State officials that he would take the 
proper legal steps to transact business in 
the State and then would file another 
notice of increased rates. 


Virginia House Passes 


Insurance Code Measure | 


RIQ@HMOND, VA., March 4. 


The Virginia House has passed a joint 
resolution authorizing the appointment of 


a commission of 10 members to collate, re- | Gnerations 


vise, simplify and codify into one act the 
general insurance laws of Virginia. 

The chairman of the commission would 
be the Director of the Legislative Refer- 
ence Bureau, W. R. Shands. Two mem- 
bers would represent the House, one would 
represent the State, one would be ap- 
pointed from the Insurance and Banking 


Department and the other five would be! 


named by the Governor. 
The commission would be required to 


submit its report, including the bill con- | 


solidating the insurance laws, to the 1934 
session of the Legislature. 


Bus Service Coordinated 
In Oklahoma and Texas 


OKLAHOMA City, Ox1a., March 4. 
Coordination of two motor bus systems 
to provide for through service between 
Oklahoma City and Dallas, Tex., has been 
approved by the Oklahoma Corporation 


Commission and the Texas Railroad Com- | 


mission, according to announcement at 
the office of the Commission here. 

The Oklahoma Transportation Co., op- 
erating between Oklahoma City and Ard- 
more, Okla., and the Dixie Motor Coach 
Co., which operates between Ardmore and 
Dallas, have arranged to operate alternate 
schedules over the entire distance, it was 
explained. 


Liability Under Bond 
Of Guardian Defined 


[Continued trom Page 4. 
the extent stated, and some do not. Some 
are in point because of dicta rather than 
decision. 

To review them here would not be help- 
ful. Of course, in the absence of apt 
language requiring it, fiduciary bonds are 
not given retrospective operation. We do 
not so apply the bond now in question. 
We simply apply the statutory language to 
the accomplishment of its plain purpose; 
which is to assure the performance of the 

ardian’s future duty finally and faith- 
ully to account for the moneys due from 
him as guardian. 

It is as to the breach of duty after the 
giving of the bond that we enforce its 
Obligation. There was, subsequent to the 
bond, a malfeasance covered by it, a fail- 
ure faithfully to discharge “the duties of 
his trust according to law,” with resulting 
damage in the amount of the judgment, 
which accordingly must be affirmed. 

So ordered. 


Alabama Bridge Board 
Held Liable for Insurance 


Montcomery, ALA., March 4. 


The Alabama State Bridge Corporation 
has no authority to cancel insurance poli- 
cies secured in accordance with the terms 
of a contract between the Corporation 
and the trustee for the Corporation's 
‘ondholders, providing for insurance 
against damage by fire lightning, floods, 
tornadoes and like hazards applying to 
bridges constructed and maintained by 
the Corporation. In a written opinion 
Attorney General Thomas E. Knight Jr., 
has so advised the State Highway Di-| 
rector, L. G. Smith, who by virtue of his 
Office is President of the State Bridge 
Corporation. 

Such loss or damage as might arise 


apt any time from the causes cited would 


‘ 


cecrue directly to the Bridge Corporation 
and to the security on which the bonds 
were issued, it is pginted out. It would, 
therefore, directly affect the bondholders, 
it is added, unless the Legislature, by 
statute, should agree to restore or repair 
any bridge injured in such a manner, 
which the Legislature, so far, has not 

nm fit to do. 

Mr. Knight recalled his recent opinion 
holding that there was no necessity for 
the Bridge Corporation to carry liability 
insurance because there could be no re- 
covery against it as an arm of the Srate! 
government. This ruling, however, dces 
not apply in the case of fire insurance, 
he said. 


Five Insurance Measures 
Rejected in Massachusetts 


Boston, Mass., March 4. 


Both branches of the Massachusetts 
Legislature have accepted adverse re- 
ports of the Committee on Insurance on 
five additional bills for changes in the 
insurance laws. The bills rejected were 
as follows: 


H. 53. For an investigation by the Com- 
missioner of Insurance of companies writing 
compulsory motor vehicle insurance which 
Ihave refused to satisfy judgments for more 
than 30 days after execution. 

H. 247. For the appointment of a special 
commission to study the classification of risks 
and rates charged by fire insurance companies 

H. 617. For the establishment of a board 
of automobile personal injury medical ex- 
&@miners in the Department of Public Works 

H. 950. For certain amendments to the 
Compulsory automobile insurance law 

H. 1111. That motor vehicle owners be re- 
quired to pay penalty insurance rates for 
Motor vehicle liability policies and bonds in 
ertain cases. ? 


| grams 


| ment 


Unemployment _ relief 
work for many people. Harvesting of ice was 
in many sections. Building re- 
mained dull and a decided surplus of car- 
penters, painters, bricklayers, plasterers, and 
other craftsmen obtained. Considerable mu- 
nicipal work was under way, especially in the 
larger cities. 

Little change was noted in flour milling, 
meat packing, or in the farm-machinery 
plants. Seascnal inactivity was noted in 
staggered employment in 
this industry was a factor in reducing idle- 
ness among these workers. Gains were re- 
corded in railroad repair shops in some lo- 
calities. Farm labor was in slightly better 
demand, with a plentiful supply available. 


Montana 

Montana: Some decrease 
ployment occurred in the State during Jan- 
uary. Nearly all highway projects were sus- 
pended, releasing many workers, except ap- 
proximately 600 men retained for surveying 
purposes, maintenance of highway, and con- 
struction of bridges. The seed houses and the 
beet-sugar factories discontinued operations 
for the season, releasing great numbers of 
women and men. 

The coal mines kept their forces fairly well 
engaged. Sawmill and logging operations re- 
mained far below normal. A decrease in ac- 
tivity occurred in metal mining and smelting 
plants. No improvement was noted in the 
of the various manufacturing 


committees found 


plants. 

Extension of telephone-cable facilities in 
some parts of the State gave employment to a 
number of men. While on large building pro- 
were reported, quite a number of 
craftsmen were employed on the various proj- 
ects in course of erection. 


: 
Nebraska 

Nebraska: The volume of industrial activity 
and employment showed a seasonal decrease 
during January. Highway construction and 
agricultural and other miscellaneous outdoor 
work was at a standstill. 
tenance shops operated on part time; how- 
ever, there was a slight increase in the num- 
ber of workers, largely engaged in clearing 
snow from railroad tracks. 


In cities and towns throughout the State! 


thousands of men found temporary employ- 
in shoveling snow from streets and 
sidewalks and from the highways. Truck 
drivers in the larger cities found additional 
employment in hauling thousands of loads of 
snow from the downtown streets and side- 
walks. 

A seasonal decline in building was noted. 
The digging of a natural-gas pipe-line trench 
and the laying of pipes therein furnished 
employment for 150 men during the latter 
half of the month Flour mills operated full 
time without reduction in forces. 
packing plants reported an 


increase in the 


| number of operatives engaged. 


The cheese factories, creamery plants, and 
poultry concerns reported average employment. 
The seasonal closing of a beet-sugar factory 
the latter part of the month released 250 
men. Several food-products plants reported 
a decrease in the number of employes. The 
beginning of the ice harvest in some parts of 
the State furnished employment to a portion 


| of the surplus of farm labor. 


| however. 


Nevada 

Nevada: There was little change in the in- 
dustrial-employment situation during Janu- 
ary and considerable unemployment prevailed 
Work on highway contracts employed a large 
number of workers. There was practically no 
demand for farm help. Metal mining re- 
mained considerably curtailed Employment 
in the railroad transportation departments 
continued dull; however, the railroad repair 
shops which closed in December reopened 
with some increase in forces. 

Building activities showed a seasonal cur- 
tailment and there was little work for build- 
ing craftsmen. A number of large projects 
to start in the near future should furnish 
employment for a number of building-trades 
men. The Hoover Dam project continued to 


be the principal source of employment in the 
State. 


New Hampshire 
New Hampshire: A slight increase was noted 
in industrial employment throughout the 
State during January. Full-time schedules 
were reported in the textile industry, with 
overtime noted in some mills Slight em- 
ployment increases were also reported in a 
number of the shoe factories and asbestos- 
products plants in several localities. 
Additional sawmills were reported in opera- 
tion during the month. The granite, machine, 
and metal industries maintained satisfactory 
schedules. Building remained below normal; 
seasonal influences have been re- 
sponsible for some of this curtailment. Many 
men were engaged in the cutting of cordwood 
and the harvesting of ice. The supply of 
farm help far exceeded the demand. 


New Jersey 

New Jersey: Curtailed operations continued 
quite general in the majority of industries 
and the level of employment remained below 
normal. Restricted operations continued in 
the metal-working plants, foundries, ma- 
chine and pump shops, electrical-equipment 
concerns, textile and clothing factories, ele- 
vator plants, shoe factories, and in many other 
industries. 

Part-time employment prevailed in the oil 
refineries, chemical and by-products plants, 
soap factories, and in certain units of the 
silk industry. While the shipbuilding yards 
maintained full-time schedules and forces, a 
temporary curtailment of activities occurred 
in latter part of the month, affecting about 
1,000 employes. 

The canning factories operated close to nor- 
mal capacity. with forces well engaged. The 
automobile industry worked on a 3-day-week 
basis and provided part-time employment for 
about 2.000 workers Certain woolen mills 
increased their operating schedules and forces. 
The tobacco-products plants reported fairly 
satisfactory schedules in most instances. ; 

An aeronautical concern furnished em- 
ployment to about 1,500 men. Building re- 
mained quiet throughout the State and a 
surplus of these craftemen prevailed. State 
county, and municipal relief projects under 
way furnished work to a large number of 
the unemployed. There was little demand 
for farm help. 


New Mexico 

New Mexico: The industrial-employment 
situation remained unsatisfactory during 
January as nearly all plants cperated on sub- 
normal schedules and a large surplus of all 
classes of labor was apparent Mining opera- 
tions and employment in the coal fields con4 
tinued irregular. The majority of the metal 
mines were closed and those in operation 
worked far below normal. resulting in consid- 
erable idleness among these laborers. 

Curtailed schedules continved in the foun- 


| dries, lumber mills, and woodworking plants 


State and county construction projects pro- 
vided employment for about 450 skilled and 
unskilled laborers and the State Highway 
Commission let contracts in January/at an 
estimated cost of $152,000. 


New York 

New York: The midwinter recession in man- 
ufacturing activity end employment avparent 
at the close of December continved through 
the greater part of January: however. a slight 
upward trend in production schedules and 
employment occurred in several leading in- 
dustries throughout the State icward the 
clore of the month 

A number of industries that were closed 
for a brief period of inventory taking and 
plant repairs resumed operations, but in most 
instances worked part time with reduced 
forces. The trend of activity and employment 
in several major industries, such as the au- 
tomobile and allied lines, some departments 
of the iron and steel industry, and branches 
of the textile trade showed signs of a grad- 
ual revival, while operations and employment 
in the majority of the other miscellaneous 
lines remained far/ below normal and more 
than the usual amount 2% midwinter unem- 
ployment existed 

Production schedules and employment in 
some of the automobile plants showed a grad- 


in industrial ‘em- | 


The meat-| 


, Supply sufficient to meet requirements. 


ual 
released during the closing quarter of 1931 
were recalled. with a further improvement ex- 
pected in February. Activity in the textile 
industry remained comparatively quiet, except 


‘for a few branches of the trade that are 


becoming seasonally active, with a slight pick- 
up in employment noted over the pervious 
month. 

Employment in some of the metal-working 
establishments showed a slight improvement, 
while others overated with greatly reduced 
forces. The midwinter recession in outdoor 
activities was very pronounced during the 
past 30@days. and a large surplus of labor, 
principally unskilled workers, was noted 
virtually all cities in the State. 


Employment in the ratiroad equipment and/ The weakness 


repair shops revealed some improvement, and 
several shops that have been closed for 
temporary period resumed onerations and re- 
called approximately 2,000 men. 

State. municipal, and county emergency 
work programs furnished part-time employ- 
ment to several thousand idle workers. Build- 
ing continued unusually quiet in practically 
all sections of the State and considerable un- 
employment prevailed among the building- 
trades men and unskilled laborers. 


North Carolina 


North Carolina: Industrial activities through- 
out the State registered a gradual upward 
trend during January, due in a large measure 
to the decided improvement in the textile in- 
dustry. A number of mills resumed opera- 
tions on full-time schedules, providing work 
for a large number of employes, while others 
increased their schedules and forces. 

Several mills adopted the ghree-shift plan, 
thus furnishing employment e a larger num- 
ber of people. Activity in the furniture fac- 
tories showed a slight gain, although produc- 
tion remained below normal. The tobacco- 
manufacturing plants maintained fairly sat- 
isfactory schedules. Fair production sched- 
pot also obtained in the hosiery and knitting 
mills. 

There was a decided increase in the volume 
of building compared with December, which 
absorbed additional craftsmen. Several new 
projects were expected to start soon. In- 
creased activity in connection with farm and 


truck raising absorbed a number of laborers. | 


A large surplus of labor embracing nearly all 
trades obtained throughout the State during 


the month. 
North Dakota 


North Dakota: The industrial-employment 


Situation was iar from satisfactory S ; 
The railroad main- | 5 Soames Eeate 


all industries operated on a subnormal basis, 
and a large surplus of labor prevailed 
throughout the State. 
most apparent among building-trades men, 
railroad workers, clerical help, and unskilled 
laborers. 

Employment in the lignite-coal mines in 
some sections continued to show improve- 
ment; however, several of the mines operated 
on part-time schedules, with a few reporied 
closed. Unfavorable weather conditions re- 
Stricted highway activities to maintenance 
work and minor construction projects. Build- 
ing in the various cities remained below nor- 
mal, with few new projects contemplated be- 
fore Spring. 

A further curtailment of railroad shop 
workers, train and engine crews, and clerical 
forces occurred during the month. Additional 
public-service maintenance and construction 
iorces were employed on improvement pro- 
grams that started early in January, calling 
ior the expenditure of over $200,000. Several 
hundred men were furnished temporary em- 
ployment in ice harvesting. There was little 
demand for farm help. 

Meat-packing houses, creamery establish- 
ments, poultry-dressing plants, and dairies 
operated on a seasonal basis. Employment in 


| the flour mills remained unchanged, with no 
immediate prospect for increased activity. No 
| ange was recorded in the job-printing and 


publishing houses, laundries, bakeries, candy 


and biscuit factories, and wholesale fruit and | 


grocery establishments. 

Retail stores, iron foundries, automobile- 
accessory and distributing plants, oil and 
gasoline distributors, and metal-culvert plants 
maintained close to normal employment. Sat- 
isfactory employment obtained in the operat- 
ing and accounting departments of the pub- 


lic-utility concerns, general storage and trans- | 


fer houses, real estate and financial institu- 
tions, and other commercial establishments. 
Further curtailment in operating schedules 
occurred in the farm-machinery distributing 
plants, sash-and-door factories, retail lumber 
yards, and the brick and tile plants, which 
resulted in slight employment reductions. 
There was some demand for domestic help 
and hotel and restaurant workers, with the 
Many 
committees for the relief of unemployment 
were organized and several hundred men were 
provided with work on municipal projects. 


Ohio 


Ohio: There was very little improvement in 
the industrial-employment situation as com- 
pared with the previous month and part-time 
employment continued in many of the plants 
throughout the State during January. The 
trend of activity in the iron and steel mills 
showed little change and restricted. sched- 
ules obtained in practically all branches. 

Employment in the metal and machinery 
plants continued below normal. Part-time em- 
ployment obtained in the bituminous-coal 
mines in operation and several additional 
mines were closed during the month. Sand 
and gravel pits, stone quarries, blast found- 
ries, brick, tile, and various other ciay-prod- 
ucts plants were not very active, and many 
were entirely closed. . 

Activities in the oil refineries remained 
fairly steady in most instances. While a num- 
ber of large building projects Were under way 
in certain localities, most sections reported 
but little work under way There was con- 
siderable curtailment in the activities of mer- 
cantile establishments throughout the State. 

A slight improvement occurred in the auto- 
mobile, automobile accessory, and rubber-tire 
industries The large number of workers 
that have been engaged on highway construc- 
tion was considerably reduced, due to the 
completion of several of these projects; how- 
ever, the State adminisiration unemployment 
relief progrem provided for the consiruction of 
sonte 300 bridges, which with maintenance 
work that is being rotated, provided part-time 
employment for several thousand men 

Packing houses and plants manufacturing 
food products continued fairly active. Some 
improvement was reported in the railroad-re- 
pair shops and quite a number of temporarily 
Turioughed workers were recalled during the 
month. There was no demand for argicultural 
help. The surplus of labor in practically all 
sections was far in excess of requirements. 


Oklahoma 


Oklahoma: No improvement occurred in the 
industrial-employment situation during Jan- 
uary. The majority of the menufacturing es- 
tablishments continued on part-time sched- 
ules, including cottonseed oil mills Opera- 
tions in the oil industry continued on a pro 
rata basis, resulting ii: considerable unem- 
ployment among these workers. 

Woodworking plants, railroad shops, smelter 
plants, iron mills, glass and clay products 
plants worked below normal. Building de- 
creased somewhat; however, a number of new 
contracts let during the month have been 
delayed on account of the rainy weather but 
will probably start in February, which will em- 
ploy many building mechanics. 

The planting of Spring crops, such as pota- 
toes, has also been d@layed an account of bad 
weather. A number of cities have raised re- 
lef funds and have started work on many 
city projects in an effort to assist the unem- 
ployment this Winter. Highway contracts re- 
eently let throughout the State at a cost 
cf approximately $1,000,000 will be under way 
as soon as the weather permits. 


: 
Pennsylvania 
Pennsylvania: The volume of unemployment 
increased slightly during January and con- 
siderab) idleness obtained Piants manu- 
sacturing stoves, textile goods, hosiery, cloth- 
ing, papcr, and clay and glass products re- 
ported a recession in activities and a surplus 

of these workers prevailed. 

A slight improvement was noted in the steel 
industry and several hundied men were re- 
called in various mills. Automobile-accessory 
plants reported satisfactory schedules in most 
instances, Although there was a decrease in 
the volume of building, several large projects 
under way will offer additional employment 
to building mechanics in the near future. 

State highway construction continued to 
employ large numbers of semiskilled and un- 
Skilled laborers. The oil industry operated 
on satisfactory schedules. There was a de- 


[Continued on Page 7, Column 4.) 


increase, and several hundred workers ' 


Tone of Market 
For Farm Goods 


Said to Be Fair Colombian Loans Also Discussed in Testimon y 
Of Assistant Secretary White 


Cotton Prices Show Little 
Change; Grain , Market 
Weakened by Supplies, 
Weekly Survey Shows 

The “tone” of the market for leading 


farm products at the beginning of this 
month is “fairly good,’ the Bureau of 





in | 


a; 


Unemployment was | 


Agricultural Economics of the Department , 
of Agriculture states prices in its current | 
“glance at the market.” | 


The weakness in the grain market was | 
said to have resulted primarily from heavy | 
supplies shipped just before the rise in| 
freight rates, while cotton prices were re- | 
ported as holding near their recent level. ; 
The statement follows in full text: 


Price movement on leading farm products | 
in late February were scarcely of a kind to 
change the general position much, and the 
| market begins the new month with tone fairly 
good. Cotton prices held near recent level. 
in the grain market seemed 
to come mainly from heavy supplies shipped 
just before the rise in freight charges. Live- 
stock conditions have not changed greatly | 
} Since the middle of last month. Butter ad-| 
| vanced on light receipts in some markets. | 
Poultry and eggs held market values fairly | 
well. Potato markets are weak but recent 
changes have been slight. 


Cotton Prices Hold 


The cotton market shows a firm undertone. 
Recent prices were nearly 1 cent above the 
low point touched last October, but about 334 | 
|cents lower than a year ago. Demand, both 
foreign and domestic, was good for all grades 
and lengths of staple, excepting for the high 
grade extra long cottons. Reported sales in 
10 representative markets were in good vol- 
ume. According to the Weather Bureau the 
persistence of irequent rains in many 
tricts during the last part of February in 
the southern States prevented much field 
work. Exports for the week ended Feb. 28 
amounted to 182,043 bales compared with 86,- 
734 bales for the corresponding week last 
season. Exports from Aug. 1 to Feb. 26 
amounted to about 5.7 million bales compared | 
with about 4.9 million bales for the like pe- 
riod last season. 


Cash Wheat Lower 


Domestic cash wheat markets declined 1 to 
3 cents per bushel in late February, largely 
as axresult of the sharp increase in receipts 
|reflecting the heavy shipments prior to the 
increase in freight rates. Spring wheat mar- 
kets did not share in the increased movement 
and receipts remained comparatively light. 
While offerings were relatively small, buying 
was not aggressive and prices declined about 
|1 cent per bushel. 

Rye markets held practically unchanged. 
No export business was reported but domes- 
tic demand was about sufficient to absorb the 
light current offerings. Continued dullness 
prevailed in the corn market as a result of 
the very slow demand from feeders and in- 
| dustries. Mild weather 
| requirements in most eastern areas and lack 
|} of funds has forced feeders to use as much 
local forage as possible. Marketings remain 
relatively light. The oats market was barely 
steady and barley remained relatively firmer 
than oats and corn, but prices held about un- 
changed under a steady inquiry for both 
malting and feeding types. 

Some Mill Feeds Higher 

Mill feed prices showed 
change during the last pari 
Markets east of the Rocky Mountains were 
firmer than in western areas. The firmness 
in grains, colder weather in many parts which 
increased feed requirements, and fairly active 
}demand in the Rocky Mountain area where 
|feed supplies are short, were the principal 
strengthening factors. Wheat feeds were ad- 
vanced 25 cents to $1.50 per ton in central- 
western and eastern markets but were irreg- 
ular at western points. Price advanees. in 
other feeds, excluding gluten meal, were not 
so great as for wheat feeds. Gluten meal de- 
| Clined $1 per ton, making the spread between 
| gluten feed and meal $7. 

Hay markets generally ranged from steady 


of February. 


| 
| to somewhat stronger. | 


Heavy Cattle In Demand 


A feature of the livestock trade at Chicago 
near the first of the month was the 25 to 50- 
cent premium paid for weighty sieers as com- 
pared with comparable grades of lightweights 
and yearlings, the former constituting only 
& small percentage of the run. Some of the 
conditions influencing weak prices on light 
cattle were an indifferent shipping demand, a 
lower trend to dressed beef prices and a nar- 
row demand for stocker and feeder offerings, 
together with relatively low pork prices and 
Lenten influences. 

Hog prices at Chicago were about steady to 
slightly higher. The bulk of the supply was 
only fair, this being particularly true of the) 
light weight and light light kinds weighing 
from 140 to 200 pounds, in which the per- 
centage of strictly choice offerings was limited 

The Chicago market fiuctueted more or less 
eratically near the first of the month. Buy- 
ers put pressure on prices for choice grad@ 


; lambs whenever possible and filled in their re- 


quirements with unfinished kinds. Feeder lamb 
buyers remained more or less inactive. Most 
western lambs now coming to market carry 
some finish and attract killer competition to 
the extent of shutting off country demand 
There was no evidence of any general weak- 
ness in the wool market. Holders assumed a 
waiting attitude and were inclined to resist 
efforts to further bear down on prices. Fleece 
wools of all grades were quiet, and quotations 
were steady but nominal, due to a lack of de- 
mand. 


Butter Market Firm 

As for some time vast the supply of me- 
dium and lower grades of butter continues 
light. The percentage of medium and lower 
grades in the daily arrivals was temarlably 
small Butter production as reported by the 
large manufacturing groups was irregular. 
Dealers’ reports regarding size of shipments 
from the regular factories vary Some show 
slight increases, somie are about stationary, 
while others show small decreases. 

Trading in cheese-producing sections 
tinues quite satisfactory. Most dealers report 
good demand Even the larger styles, the 
movement of which had been extremely slow 
during the past several months, received some- 
what more attention near the first of March 


Egg Market Irregular 


The egg markets in February were slightly 
irregular, although for the most part the tone 
was easy to weak. Sunpnlies of both fresh and 
storage eggs were large and buying demand 
slow, with the results that values in the third 
week of the month reached the lowest point 
£0 far, this year, the average for fresh Firsts, 
Middlewestern Mixes Colors, on the New York 
market for that period being 168 cents a 
dozen The markets were further depressed 
by heavy stocks of storage eggs. Wholerale 
quotations on storage eggs have held at a 
range of 11 to 14 cents, and retail prices well 
under 20 cents. . 

Arvivals of all dressed poultry at four lead- 


cone 


| ing markets for the first three weeks of Feb- 


ruary were approximately 30 per cent less 
than the receipts for the corresponding period 
of last year. The receipts of fowl, however, 
were very heavy in late January and early 
February. In the face of accumulating sup- 
plies, therefore, prices began to decline, losing 
avprox'mately 3 cents per pound between 
Jan. 15 and Feb. 15. Toward the middle of 
February receipts began to lighten materially 
and prices advanced At the close of the 
month, receiots were so small that dealers 
found considerable difficulty in upplying | 
their trade. Supplies of fresh-killed dressed | 
and frozen broilers are now larger than the 
market can readily absorb. 
Potatoes Weak at Chicago 

The Chicago carlot potato market was lower 
on all arrivals. Asking prices on March fu- 
tures in Chicago a!so tended downward. New 
stock from Florida sold lower in eastern job- 
bing centers. Cabbage markets recovered 
from their recent slump. Onion prices have 
been tending upward Apple markets were 
slightly stronger. Movement of strawberries 
is becoming quite active. Texas carrots de- 
clined in price but price of smap beans ad- 
vanced. 


Compensation Appeal Bill 
Passed in New Jersey 


Trenton, N. J., March 4. 


The right of appeal to the Common 
Pleas Courts in workmen's compensation 
cases would be restored under a bill (A. 
242) passed by both branches of rhe leg- 
islature and now awaiting the Governor's 
signature. An act of 1931 eliminated the 
Common Pleas Courts from the considera- 
tion of such cases and provided for review 
by the State Supreme Court Governor A. 
Harry Moore urged a return to the former 
system in his inaugural message. 


dis- | 


has reduced feeding | 


little average net | 


| stand, 


| the pertinent provisions of Colombian 


_— position of the Department of State in the matter of the so-called “Barco” 
concession and the activities of the Department in connection with the extension 
to Colombia of private banking credits totaling $20,000,000 by American banking 
institutions were explained to the Senate Committee on Finance Jan. 14 by the 
Assistant Secretary of State, Francis White. 


Johnson resolution (S. Res. 19) 
loans on the American market. 
the issue of March 4.) 
mony follow: 


Mr. White: A day or two, thereafter Mr. 
Lancaster called me back on the telephone, 
and he said that the viewpoint of the bankers 
regarding this difference that had arisen be- 
tween them and 
was as follows: That the credits made, which 
refers to the first $12,000,000 under the agree- 
ment of June 30, 1930, expired on Dec. 31, 
1930, and they were renewed by an agreement 
for six months thereafter, or until June 30, 
1931; that there was no agreement for an ex- 
tension, beyond that date. 

As to the $4,000,000, increasing the total ad- 
vance from $12,000,000 to $16,000,000, that was 
made in March of 1931, and jikewise expired 
on June 30, 1931, and the last $4,000,000, which 
would bring the total to $20,000,000, if issued 
that day, which was about June 22, would 
likewise expire on June 30. Therefore the 
agreement would have to be made fo: the 
extension. 

The reason the bankers wished to increase 
the interest rate was that they wanted to be 
reimbursed their out-of-pocket expense of 
come $35,000 for cables back and forth with 
their representatives in Bogota and about 
$9,000 representing the cost of keeping their 


| representatives in Bogota. 


This statement of the bankers’ point of 
view was cabled to the American Legation in 
Eogota for the information of President 
Olaya. A day or two thereafter a cable came 
back in reply stating that President Olaya 
felt that this was rather niggardly treatment. 
I do not know that those were his exact 
words, but that was the effect of it, in trying 
to put up the rate of interest to cover these 
rather minor expenses. 

He again said that he had settled on a basis 
of equity and justice matters of interest to 
Americans and he hoped that Americans 
would carry out in good faith their agree- 
ments made with him. 

+++ 

I telephoned again to Mr. Lancaster and 
gave him the substance of this point of view 
of President Olaya. I remember his first 
words: That when he had last talked to the 
| bankers they had said the Barco matter did 
not concern them in the slightest; and I told 
him I agreed fully that it did not concern 
[them in the slightest and that it did not 
| concern the Department of State in the slight- 
est, just as the bankers’ arrangements of 
financing Colombia did not concern the De- 
parjment of State except in so far as,when 


‘Position of State Department 
On ‘Barco’ Grant Explained 


for an investigation of the flotation of foreign 
(Excerpts from his testimony were published in 
Additional excerpts from the record of Mr. White’s testi- 


the Government of Colombia | 


INSURANCE 


He appeared in connection with the 





Mr. White: I was not here at the time, but | 
I think it came from the Carib Syndicate 
which held a 25 per cent Interest. | 

Senator Walsh of Massachusetts: Did the | 
State Department make the inquiry? | 

Mr. White: The State Department did. The 


|; Colombian Government at about that time 


asked the interests involved to send a repre- 
sentative to Bogota to negotiate. And this 
was done. The negotiations broke down in 
about July of 1928. The company then asked 
the State Department to gc into the matter 


|} of the cancellation of the concession on its | 


merits. This was the Carib Syndicate that | 
made the request. The legal advisers of the 
Department went into the matter and came 
to the conclusion that the cancellation was 
not justified, and inasmuch as the petition 
ot the company requesting a recission of the 
cancellation decree of 1926 had then not been 
answered for more, than two years, the De- 
partment instructed the delegation at Bogota 
to ask the Colombian Government to with- 


, draw that decree, 


+++ 


There was a case of a legitimate American 
interest holding a concession which had been 
canceled for the reasons stated, and the com- 
pany had rebutted those reasons, and had re- 
quested a reconsideration, and yet for a pe- 
riod of over two years no action had been 
taken. 

After the question was studied by the legal 
advisers of the State Department we came 
to the conclusion that the company was cor- 
rect in its attitude, and a request was made | 


| that the decree abrogating the concession be 


' canceled. 


The Colombian Government de- 


|clined to do so and reaffirmed the cancella- | 
| tion decree early in August of 1928, but ad- 


|we Yound a disagreement which was causing | 


| bitter feeling apparently on the part of the 
| President of Gclombia. who felt that the 
{terms of the agreement were not being car- 
ried out, we brought the matter to their at- 
| tention, and all that I asked was that he look 
| into the matter and see what their position 
ould be. 

| "He telephoned to me at a later date, about 
|} June 26, as I recall it, saying that on the 
following Monday, June 29, all 
|having been settled between the bankers and 
the Colombian Government, the contract for 
ithe last $4,000,000 would be signed and that 
\the money would be turned over on June 30, 
land that on June 30 the other previous credits 
would be renewed at the previous rate of in- 
| terest. . 

Senator Shortridge: At 7 per cent? 

Mr. White: Yes. 

The Chairman: And was that done? 

Mr. White: That was done on June 30, 1931. 
That is the action that the State Department 

s ken in the matter.’ 
| "Se. what is the position of the State .De- 
partment with regard to the Barco conces- 
sion? The Barco concession was held by an 
| American company, RA American interests, 

nere were more than one. 
beligs 1926 was canceled for reasons stated 
in the decree canceling the concession. 
+++ 

The Chairman: Briefly, whey were those 

sons? 
meer. White: As I recall the matter it was 
that the plans and sketches regarding the 
work proposed by the company, or at least 
by General Barco, 
that the percentage of net profits of the com- 
pany had not been paid over by General 
Barco. And one other reason, which I do 

w remember. 
Mienater Walsh of Massachusetts: How could 
there be any net profits if the company was 
yt operating? 
noir white: There were no net profits, hence 
there was no payment made to the Colombian 
Government 

Senator Walsh 
§ ose 
the’ Government of Colombia felt that they 
had not taken the proper steps to begin oper- 
ations so that they might get their royalties. 

Mr. White: I do not know whether that 
was it or not. 

Senator Shortridge: Have we a copy of the 
decree canceling that concession? 

Mr. Matthews: I can get one 

Senator Walsh of Massachusetts: I am sug- 
gesting that perhaps the Colombian Govern- 
ment felt that the parties had procrastinated 
too long, which was preventing the Govern- 
ment from getting royalties. 

Mr. White: I do not know just what that 
was. Of course this was a matter of con- 
siderable importance in the internal political 
affairs of the Republic of Colombia. The con- 
cession was said to be very valuable. Colom- 
bians variously estimated its value from $300,- 


of Massachusetts: Then I 


000,000 to $2,000,000.000, which again would, 


show, I might point out in this connection, 


the importance from a political point of view | 


in Colombia that there could be no relation 
whatsoever between the Barco concession, 
which the public considered to be so valuable, 
and a short time advance of $20,000,000. 

Senator Welsh of Massachusetts: What did 
you say right there about the public? 

Mr. White: I have heard it variously esti- 
mated that it was considered the value of the 
Barco concession ran anywhere from $300,000,- 
009 to $2,000,000,000, which is a fantastic figure, 


of course. 
+++ 


Senator Walsh of Massachusetts: Might I 
ask you for the record what was the value 
of the British gold concession that had to be 
settled? 

Mr. White: That I do not remember. As I 
recall the matter, it was something like 300,- 
000 pounds sterling. But we did not come 


; into that at all. 


Senator Walsh of Massachusetts: I just 
wanted its value on our record. It was either 
a matter of no consequence or of consider- 
able consequence, and I simply wanted that 
on the record. 

Mr. White: Our view regarding that was 
that it was no concern to us or to the Ameri- 
can banks, and it was not made a condition 
of giving this advance to the Colombian Gov- 
ernment, and therefore President Olaya in 
saying that this was a new condition which 
was not in the contract was on solid ground. 

Senator Walsh of Massachusetts: But as a 
matter of fact it was settled up before those 
loans were made? 

Mr. White: It was settled up, as I under- 
but that was a matter that we had 
no knowledee of or connection with 

Senator Walsh of Masachvusetts: As a matter 
of fact, the British mining venture was set- 
tled up, and as a matter of fact the conces- 
sion that the American interests there had 
was disposed of. and at the same time these 
loans were finally negotiated. Everything was 
cleared up at about the same time it so 
happened 

Mr. White: 
were 

The Chairman: Have you anything else? 

Mr. White: In 
rogated. The company, 


Yes; it so happened that they 


in acordance with 
law 
the 

or 


filed a memorial 
abrogation, 
the failures 
curred and asking a reconsideration. 

Senator Shortridge: Who was the owner 
of the claim as of the time of the cancel- 
lation or revocation or annulment of the 
concession, whatever we may call it? 

Mr. White: It was Doherty & Co., and the 
Carib Syndicate that owned it, but the Gulf 
Oil Co. had an option to take over the in- 
terests of Doherty & Co. 

The Chairman: Do you know at what price 
the option was given? 

Mr. White: No, sir; I do not. In January 
of 1928 the companies having received no re- 
ply to their memorial, asked the Department 
of State to instruct the legation in Bogota 
to inquire of the Colombian Government 
when an answer might be expeeted. And this 
was done. 

Senator Walsh of Massachusetts: Was that 
the first time the State Department was 
brought into the matter about this Barco 
concession? 

Mr. White: Yes, sir. 

Senator Walsh of Massachusetts: 
date was that? 

Mr. White: In Janvary of 1928. 

Senator Walsh of Maseachusetts: And that 
request for action unon the State Depart- 
ment came from whom? 


within 
rebutting the 


30 days after 
reason given 


And what 


differences | 


| The Barco concession was held by a Colom- 
'bian company, which Colombian company, in | 


This conces- | 


| a artment of State then 


| the stock of which is owned 75 per cent by—— 


| interest in the matter through the stock own- 


| which they canceled the Barco concession. 





vancing two new reasons for doing so. The) 
inquired of the 
olombian Government whether the com- 
pany would have the right to present a new 
petition to rebut those two new alleged rea- 
sons. The Colombian Government took the 
position that this was a matter between 
and a Colombian company, and that—— 
Senator Walsh of Massachusetts (interpos- 
ing): And an American company, did you say? 
r. White: No. It was a Colombian com- 
pany, the stock of which was owned in large 
measure by American interests. 
Senator Shortridge: Will you 
again? I did not understand it. 
Mr. White: It is a Colombian company but | 
the stock was owned by American interests. 


it | 


state that 


turn, was owned by an American company, 
Senator Shortridge (interposing): What was 
the immediate reply made by the Colombian 
Government? 
+++ s 


Mr. White: The Colombian Government re- 
plied that it was a matter between it and a 
Colombian corporation. The State Depart- 
ment replied by pointing out the American 





ership of that company. | 
Senator Walsh of Massachusetts: Had the 
matter been litigated in the courts up to that 


time? 
Mr. White: 


It had not up to that 
This was an 


administrative decree 


time 
canceling 


| the concession, which could only be answered 


in the first instance as I understand it by a | 


memorial, but I am not familiar with the | 


| legal requirements in Colombia. 


Senator Walsh of Massachusetts: I suppose 
it was a case of some administrative officer in 
Colombia having found certain facts 


Mr. White: As I understand it it appeared 
that under the contract certain things were 
not done, and he alleged that the provisions 


‘of the contract had not been fulfilled. 


had not been carried out, | 


is cancellation was really because | | 
this ca | terms of the concession by which it became a | 


1926 this concession was ab- 


that were alleged to have oc-, 


The Chairman: What date was that? 

Mr. White: This was in August of 1928. 

Senator King: I suppose when the Govern- 
ment of Colombia challenged the proposition 
upon the ground that the terms had not been 
complied with, the persons or companies hav- 
ing the concession claimed that they had | 
been complied with. | 

Mr. White: The concession was canceled in 
1926 by the decree setting forth the reasons 
therefor. The company had 30 days within | 
which to file a memorial rebutting those rea- 
sons, which it did. 

Senator Shortridge: And asking for a set- 
ting aside of the decree of cancellation? 

Mr. White: Yes, sir. 

Senator King: Was there anything in the 


juridical question in contradistinction to an | 
administrative one? ! 
Mr. White: I di not know about that. I am 
not a lawyer and have not gone into that 
phase of it. 
+++ 


The Chairman: You may go ahead 

Mr. White: The companies then after this 
filed a suit in the Coleman, Soni: zoe 
Department of State made no further repre- 
ansaioens in the matter, and has not done 
so from that day to this It was in AU 
or September of 1928 that the companies fi - 
suit, and shortly after that I think it was =e 
then President of Colombia, Dr. Migs 
Abadia Mendez, started negotiations with : . 
representatives of the company in Bogota 19 
an out-of-court settlement. President Abad a, 
who had issued a decree affirming the con | 
lation, took the initiative in opening nego e 
tions for a settlement of the dispute out : | 
court. Those negotiations languished by - 
ing definite resulted therefrom, and wi ce 
President Olaya came into office in Augus 
of 1930 he took up again the negotiations. 
The Department of State has head no sone, 
tion whatsoever with those negotiations * 
has made no representations regarding th = 

Senator Walsh of Massachusetts: And aie 
the President succeed in getting lenisiative 
action restoring the Barco concession : 

Mr. White: That was at a later date, and 

come to it further on. 
we ee Walsh of Massachusetts: All right 

Mr. White: The President of Colombia in 
the meentime—or to interrupt for a moment— 

Senator Shortridge (interposing): What 

esident was that? 

Pr White: President Olaya. He had had 
conversations in Washington _ before going 
down to asstime office with Mr. George Rublee 
with a view to employing him to advise and 
help in connection with petroleum legislation 
in Colombia and also in connection with the 
Barco concession. Mr. Rublee went to Bogota 
about October of 1930, end he took up on 
behalf of the President of Colombia negotia~ 
tions for a settlement of this matter with a 
representative of the compony having en in- 
terest in the matter An agreement was 
finally arrived at and signed on March 3, 
1931. 

In the meantime, just prior to that, at the 
end of January or early in February of 1928, 
when necotiations had progressed to a stage 
where the two parties were almost in azree- 
ment, Mr. Rublee asked Mr. Caffery to cable 
up the view of the Colombian Govrnment that 
if the company wou'!d make certain further 
concessions the matter could be concluded 
The Department of Stste in the exercise of 
good offices between an American compeny and 

for n government was endeavoring to 
settle en outstanding controversy and passed 
on this information to the company As I 
recall it, I telephoned to Mr. Wallace, the 
vice president of the Gulf Oil Co., and gave 
him this informaticn 

+++ 

Senator Walsh of Massachusetts: When was 
this? 

Mr. White: In January or early February of 
1991 

Senator Walsh of Massachusetts: I got the 
impression from your testimony that the De- 
partment had dropved the matter in 1928. 

Mr. Whit@e: We have mede no representa- 
tions since then whatsoever 

Senator Walsh of Massachusetts: I can not 
quite understand if you use your good offices 
because of illegal acts that were attempted 
on American investors at one time why you 
should not keep them up until the work is 
finished 

Mr. White: Well, first 
filled by the company 
Colombian courts, and 
dent of Colombia had 
looking to a settlement 

Senator Walsh of Massachusetts: 
suggest to the President that 
find a solution to the matter? 

Mr. White: No, sir; we did not. We made 
no representations whatsoever looking to a 
settlement of this matter. 

The Chairman: You may go ahead. 

Mr. White: Mr. Wallace over the telephone 
told me the views of his company regarding 
the matter, which we telegranhed back to 
Mr. Rublee. President Olava also expressed 
the hope that the company would accept those 
conditions. The Department declined to ex- 
press any opinion regarding them, but merely 
transmitted the information from ons side 


of all, a suit has been 
to try it out in the 
after that the Presi- 
initiated negotiations 


Did 
he ought 


you 
to 


|start prceceedings t 
| which fails to file the reduced rates within 
/30 days after July 1. 


| year each. 


upon | 


SUPERVISION 


New York Bills 
To Revise Utility 


Law Introduced 


Seven Measures Urged by 
Governor to Amend Pub- 
lic Service Statute Offer- 
ed in Legislature 


Atrany, N. Y., March 4, 


Seven bills for revision of the Public 
Service Law, conforming to recommenda- 
tions previously made by Governor Roose- 
velt and repeated by him in a special 
message to the present sessio.:, have been 
introduced in the Legislature by Repre- 
sentative Steingut. 

One of the bills (A 1849) would change 
the definition of “affiliated interests” so 
as te include the holding of 5 per cent 
of voting capital stock of a utility corpo- 
ration, instead of 10 per cen: as at pres- 
ent, and providing that no charge for 
management, construction or similar serv- 
ice shall exceed the reasonable cost of 
the service. 

Another (A. 1850) would add a lew 
section to the law to permit municipali- 
ties and groups of consumers to appear 
at any hearing or proceeding involving 
rates or service of a public utility. 

A third measure (A. 1851) also would 
add a new section to provide that the 
Public Service Commission shall not ap- 
prove any rates and charges yielding a 
return in excess of a reasonable return on 
the rate base or fair value of the property 
used and useful in the public serivce. 

Another proposal (A. 1852) would em- 
power the Commission to require issues 
or safes of stock, bonds or notes to be 
by public bidding after notice. 

The other three bills (A. 1853, A. 1854 
and A. 1855) provide different methods of 
rate making by means of contracts. 

In addition to this series of bills, Rep- 
resentative John A. Hastings, of Brooklyn, 
introduced a bill to require all gas, elec- 
tric and telephone companies to file new 
rates before July 1 showing a reduction of 
10 per cent from the rates in effect Jan. 
1, 1932, and directing the Commission to 
against each utility 


All of the bills were referred to the 
Committee on Public Service. 


Kentucky Senate Passes 
Public Utility Board Bill 


FRANKFORT, Ky., March 4. 
The Senate by a vote of 24 to 1 has 
passed a bill (S. 212) for the creation 


|of a Public Service Commission to regulate 


public utilities. 

The measure provides for a commission 
of three members at salaries of $5,000 a 
They would be appointed by 
the Governor. 

The present Department of Motor 
Transportation would be. abolished and 
its powers and duties transferred to the 
new commission, together with certain 
powers of the existing Railroad Commis- 
sion, which would continue to exercise 
control over the rail carriers. 

Expenses of the commission would be 
paid by an assessment of public utilities 
equal to 1/25 of 1 per cent ofthe total 


| value assessed against each company. 


Rate Hearing to Be Asked 


In Montana Gas Case 


HELENA, Mont., March 4, 
The next proceeding in the Shelby gas 
case, according to Francis A. Silver, chief 
counsel for the Public Utilities Commis- 
sion, will be a request to the three-judge 
Federal court which heard the case for a 
hearing on all the issues, including the 
authority of the Commission to fix mini- 
mum rates for the Great Northern Util:ties 
Co. and the reasonableness of the rates 
prescribed. 
The recent decision of the Supreme 


; Court of the United States, Mr. Silver 


said, has no bearing upon these pcints, 
The court merely passed upon the authrr- 


| ity of the District Court to overrule the 


Commission’s order, which vequired the 
utility to establish rates as high as those 
of the Citizens’ Gas Co., a competitor in 


| Shelby. (A report of the decision of the 


Supreme Court, which did not hand down 
an opinion, was printed in the issue of 
March 1.) 


Kentucky House Passes 


Property Insurance Bill 


Frankrort, Ky., March 4, 

The Kentucky House passed the Senate 

bill to provide that no insuvance be writ- 

ten on property in the State cxcept by a 
duly licensed agent. 


Stocks of Some Grain 
Increased for Week 


Stores of Wheat, Corn, Oats 
And Flax Are Larger 


Commercial stocks of wheat, corn, oats 
and flax in store and afloat at the prin- 
cipal United States markets Feb. 27 were 
larger than on Feb. 20, while stdécks of 
ryc and barley were smaller, according 
to a tabulation made public by the De- 
partment of Agriculture. Stocks of grain 
Feb. 27 and Feb. 20, respectively, were re- 
ported as follows by the Department, in 
bushels: 

Wheat, 216,284,000 and 214,804,000; corn, 
16,492,000 and 17,665,000; oats, 17,935,000 
and 17,439,000; rye, 10,005,000 and 10,- 
011,000; barley. 5,184,000: and 5,326,000; 
flax, 493,000 and 475,0°°. Stocks one year 
ago were: Wheat, 208,651,000; corn, 20,- 
12';,000; oats, 23,029,000; rye, 14,270,000; 
barley, 12,279,000; flax, 1,273,000. 

There were also 27,679,000 bushels of 
United States wheat in store in bond at 
Canadian markets Feb. 27, compareu with 
27,852,000 Feb. 20 and 4,951,000 a year ago, 
and there were 14,569,000 bushels of Cana- 
dian wheat in store in bond at United 
States markets Feb. 27 compared with 16,- 
682,000 Feb. 20 and 18,085,000 a year ago. 


to the other. We were urged to come into 
the negotiations but declined. 

The matter was finally settled by direct nes 
gotiation, and a contract was signed as of 
March 3, 1931. It went before the Senate 
of Colombia two days later, March 5, and 
was passed by that body, I don’t remember 
what date, but in May, and then it went 
to the House of Representatives of Colom- 
bia, where it was passed on June 18, 1931, and 
was signed by the President of Colombia on 
June 20, 1931. 

In the testimony here that has preceded 
this, the question has been asked whether 
there was any relation between this matter 
of bank credit and the matter of petroleum 
legislation. There was absolutely no connec- 
tion whatsoever Mr. Rublee was employed 
by President Olaya to advise him in this mat- 
ter, and he did so. 

Oil legislation was an internal matter. It 
is an internal mattter for any government as 
to what laws it passes. The partment of 
State did not come into the matter in any 
way whatsoever, and we made no represen- 
tations to the Colombian Government, nor 
were requested to do so by any of the oil 
companies. 

That, gentlemen of the Committee, is the 
statement I wanted to make. 
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Nine-billion Value 
Given Railways in 

February Collections Amounted 
Four-party Plan 


SHIPPING . . . AVIATION 
‘Rulings on Railway Rate Petitions > | 
And New Complaints Placed on File 


Commodity Prices 
Unchanged in Week 
The Interstate Commerce Commission { based upon the original cost or ledger value 


.3,|0n March 4 made public decisions in rate| f,the retired units. 
Index Number Stands at 66.3, and finance cases which are summarized| , °:,Decision in former report, 153 I .C. C. 
According to the Bureau 


9, affirmed on further hearing. 
as follows: F. D. No. 8657.—Alton Railroad Company ac- 
Of Labor Statistics Waste Paper: No. 24215.—Bedford Pulp 
The Bureau of Labor Statistics an- 


Alien Competition 70!s Show Loss 
: ° At Panama Cana 
To American Ship 


Lines Considere 


Units Organized 
For Handling of 


To $1,617,797, According Loans for Crops 


, quisition and stock issue. Recommended: 
To War Department 1. That the commission find that the present 
ctaeesitsninsinaiphaatciibianis and future public convenience and necessity | 


require the acquisition and operation by the 


& Paper Company v. Baltimore & Ohio Rail- 
road.* Rates on waste paper, in carloads, 
from Brooklyn, Long Island City, and New 


| 
| 


| Tolls of $1,647,797 were collected from 


Use of Foreign Vessels in 
Cuban Traffic and ‘Cruises 
To Nowhere’ Discussed at 
Senate Hearing 


[Continued from Page 1.] 
the Middle West Foreign Trade Commit- 
tee; Andrew Furuseth, Washington, D. C., 
of the International Seamen's Union of 
America. 


| the 358 commercial vessels which passed 
| through the Panama Canal during Febru- 
lary, according to figurés made public 
|March 3 by the Department of War based 
upon a radiogram from Col. Harry Bur- 
| gess, Governor of the Panama Canal. These 
figures compare with tolls of $1,915,902 
collected from 431 commercial vessels in 
| February last year. 

| Tolls of $10,582,839 were collected from 
| 2,284 commercial vessels in the last four 
|months of 1931 and the iirst two months 
|of 1932. These figures compare with tolls 


Estimates Are Submitted for 


Properties Proposed to Be | 


Consolidated Into Eastern 
Trunk Systems 


[Continued from Page 1.] 
Ohio System, $1,581,791,290 and a mile- 
age of 13,681. 
Joint Ownership 


nounces that the index number of whole- 
sale prices*for the week ended Feb. 27 
stands at 66.3 as compared with 66.3 for| 
the week ended Feb. 20. This index 
number, which includes 784 commodities 
or price series, weighted according to the 
importance of each article and based on 
the average prices in 1926 as 100, shows 
that no change has taken place in the 
general average of all commodities for the! 


York, N. Y., Jersey City, and Newark, N. J., 
to Big Island, Va., 
found not unreasonable in the past but un- 
reasonable for the future. 


and Philadelphia, 


missed. 


Grain: No. 23918.—Bonlee & Western Rail- 
Atlantic & Yadkin Railway. 
rates and rates on grain and grain prod- 
line of the 


way Vv. 


Pa., 


ucts between points on the 


Bonlee 


York, 


Ohio, 


and Western Company 
Carolina on the one hand and points in 
Virginia, West Virginia, Maryland, District 
of Columbia, Pennsylvania, New Jersey, New 
Connecticut, 
Maine, Massachusetts, New Hampshire, and | 
Vermont on the other hand found not un- 


Complaint dis- 


Rhode 


Class 


in North 


Island, | 


Baltimore & Ohio Railroad Company of the 
railroad properties of the Kansas & Sidell 
Railroad Company and the Casey & Kansas 
(Westfield) Railroad Company, and that the 
commercial value of said railroad properties 
is $100,000; 

2. That an order be entered requiring the 


| Baltimore & Ohio Railroad Company to offer 
to acquire said railroad properties for the sum | 


3. Decision in former report, 153 I. C. C. 
Rate Complaints 


Rate complaints received by the Inter- 


|state Commerce Commission have just | 


been made public as follows: 
Wire: No. 24904, Sub. No. 1.—Southern 


‘Regional Managers Named 
| And First Advances Will 
Be Made Soon, States 
Agriculture Department 





[Continued from Page 1.] 
the, Department the benefit of his ideas 
on the subject. 


The Department’s statement follows in 


Over $300,000,000 was represented by | 
roads to be jointly owned and operated by 
the four trunk lines altogether; about $10- 
000,000 was represented by carriers to be 


Capt. John Milliken, New York, of the) of $12,661,070 collected from the 2,856 
Neptune Association, an organization of|commercial vessels that transited the 
ship officers; David Grange, New York, of | Cana! in the corresponding periods of 1931 
the international Cooks and Stewards | and 1932. 

Union; Edward T. Pinchin, of the Amer- | ————— 


reasonable or otherwise unlawful. Com- 


plaint dismissed. 

Butter and Eggs: No. 21354 and related | 
cases—Chamber of Commerce, Hastings, 
Nebr., v. Chicago & North Western Railway. 


week of Feb. 27, when compared with the 
week ended Feb. 20. 

The accompanying statement shows the | 
index numbers by groups of commodities 


Union Gas Company, Dallas, Tex., v. Colo- 
rado & Southern Railway. Against rates 
on wire line from Hobbs, N. Mex., to Aztec, 
N. Mex. 


Woodpulp: No. 24914, Sub. No. 1.—Jessup 


| full text: 


Secretary Hyde completed today the 
regional organization of the 1932 Crop 





' 


= 


ican Steamship Licensed Officers Associa- | 
tion; Patrick Flynn, San Francisco, repre- | 
senting a union of marine firemen and | 
boiler workers of the Pacific coast; Frank | 
S. Hight, Washington, D. C., representing | 
the American Hotel’ Association; Capt. | 
William A. Maher, New York, of the As- | 
sociated Marine Workers, Port of New| 
York; Oscar Carlson, of the International | 
Seamen’s Union of America. | 

David A. Williams, Camden, of the New 
York Shipbuilding Co. employes; Henry C. | 
Hunter, of the National Council of Ameri- | 
can Shipbuilders; William N. Beale, of| 
Beale Tours, Inc., Chicago; C. B. Kellogg, | 
New York, vice president of the Munson 
Steamship Line, and Clinton L. Bardo, of 
the New York Shipbuilding Co. 


Havana Competition Opposed 


Mr. Mooney told the committee tat the | 
“fighting ship” bill should prevent “such | 


unfair competition as the Cunard Line has 


produced by operating its large trans-At- | 


lantic ships in the New York-Havana trade 
in the Winter season. 

“So far as the remedial provision of this 
bill is concerned, it embodies no change 
in policy,” he said. “The only material 
change is in definition. It seems to me 
that it is a step in the right direction to 
confer upon the agency of the Government 
having charge of the development of 
American shipping, the power to prevent 
unfair and excessive competition.” 

The proposed law will give the Ship- 
ping Board “authority to stor the unwar- 
ranted competition which has been created 
by the placing of these large trans-At- 
lantic liners into the near-by trades in a 
way that is certain to lead to the de- 
struction of American shipping,” Mr. 
Mooney continued. 


‘Cruises to Nowhere’ Criticized 


In regard to the “cruise to nowhere” 
bill, he pointed out that it is now impos- 
sible for foreign vessels to carry mer- 
chandise between two United States ports 
for even part of a voyage. “Why should 
not this prohibition be extended to the 
transportation of passengers?” he asked. 

“The practice at which the present bill is 
directed and which its proponents seek 
to prevent is that of the large Trans-At- 
lantic companies taking their vessels out 
of their Trans-Atlantic service during the 
Winter months and putting them on 
cruising voyages out of American ports, in 
the nearby trades which are maintained 
by American lines the year round, through 
o_ season and bad season,” Mr. Mooney 
said. ; 

“The use of such foreign ships is pro- 
ducing such an unfair and excessive com- 
petition that neither the foreign ships nor 
the American ships are making any profit 
in the trades.” 


Protests by British Cited 


Calling attention to the competition of 
the Cunard line entering the Havana 
tourist trade during the “cream of the 
season,” January to April, Mr. Mooney 
demanded: “Do you suppose that the 
British would tolerate such competition in 
@ trade peculiarly their own, if they could 
prevent it?” 

He emphasized protests made by the 
British in regard to American ships en- 
tering trade between Egypt and England. 
“The Shipping Board recognized the force 
of this contention and did not place its 


ships in the Egyptian-Liverpool service,” | 


he said. 

“When, however,” he continued, “the 
Shipping Board and the Ward Line pro- 
tested to the Cunard Line against its 


entry in the indirect trade between the, 
United States and Cuba, the Cunard Line} 


officials literally laughed at us and chal- 
lenged our ability to check them in their 
operations. If the situation produced by 
the Cunard competition in the New York- 
Havana trade is not checked, the competi- 
tion may spread to other American trades,” 


Declares Competition Unfair 
Mentioning the “cruises-to-nowhere,” 


Mr. Mooney said the trans-Atlantic liners | 
temporarily withdrawn from their regular | 


trades, “without contributing one dollar of 
taxes to the United States, are literally 
using the Port of New York as a base for 
commercial operations in which is largely 
American foreign trade. 
that the foreign companies regularly en- 
gaged in this year-around trade regard 
this competition as being unfair, as we do. 
“I also desire to refer to another matter, 
and that is the practice of foreign ships 
Sailing from American ports with Ameri- 
can passengers, touching at nearby for- 
eign ports, and then entering other United 
States ports and permitting their passen- 
gers to go ashore for an American holiday. 
This will and i 
bills.” 
Intrusion by American Ships 
Senator Copeland (Dem.), of New York, 
inquired if United States ships were ren- 
dering anywhere a temporary service sim- 


ilar to that of the Cunard Line between | 


New York and Havana. 


“I know of no other place in the world | 


where it is being done,” replied Mr. Mooney. 

“Do you know of any form of retaliation 
which might result?” 

“I don’t know of any,” was the reply. “I 
don’t know, however, why they shouldn't 
provide the same protection. I would feel 
that they were justified in so doing.” 

“So you are not asking more for Ameri- 
can ships than you expect England to 


ask for English ships?” asked Senator 
Copeland. 


“No.” 
American Operations Unprofitable 
Mr. 
that the bill on “fighting ships” was de- 


signed to “curb the type of competition | 
which has developed in the last three | 
years between New York and Cuba.” This | 
competition during the Winter season, he | 
said, makes it “exceedingly difficult for | 
American lines to operate their year-! 


round service,” which has been main- 


tained largely through the lucrative op-| 


erations from January to April. 

Unless this competition is effectively 
stopped, Mr. Walker continued, there is 
grave danger of its extension to other 
trade. While the so-called “cruises to 
nowhere” may not violate the letter of 
the law, he contended, they certainly 
violate its intent. 

Mr. Peterson testified that the Pacific 


coast associations have great interest in | 


the legislation because of the Alaskan 
trade in which foreign ships en route to 
Alaska take part by touching at Canadian 
ports after leaving this country in order 
to avoid the coastwise law. He called this 
“distinctly coastwise” trade, nevertheless. 

“We need a navigation act similar to 
the acts of Great Britain, with teeth in 


I am confident | 


should be prohibited by the | 


Walker informed the Committee | 


them,” continued Mr. Peterson. “If we 
are to remain on the sea, we must sup- 
port a far-reaching merchant marine pol- 
icy. We must, by legislation and business 
sagacity, provide laws for the maintenance 
and protection of our shippers and our 
coast lines. We must enlist the support 
of American people by persuasion, if pos- 
sible; if not, then by legislation.” 


Canadian Competition 


Competition of the Canadian lines was 
discussed by Mr. Covington, of the Alaska 
Steamship Co. He called the Committee's 
attention to the fact that representatives 
of Canadian companies were present in 
| the Committee room. 
| “There is a foreign propaganda that 
|spreads the idea that you cannot get any 
service on American ships,” Mr. Stewart 
testified. “As a matter of fact, you can 
get just as good service on American ships 
as on foreign ships after you get outside 
lof the 12-mile limit.” 

He suggested an amendment to the 
“fighting ship” bill in order to avoid pre- 
venting other American lines in the future 
going into the service, to avoid “building 
up monopolies for all time.” 


Loss of Employment 


Mr. Furuseth stated that the Interna- 
!tional Seamen’s Union believes that Amer- 
ican coastwise trade, when infringed upon, 
should be protected. Mr. Milliken gave 
examples of ship officers thrown out of 
employment or given reduced pay because 
of the Cuban trade competition of for- 
eign lines. 

Support of the legislation on behalf of 
cooks and stewards was presented by Mr. 
Grange. j 

“We do not propose to sit idly by while 
foreign ships come into American ports 
with the purpose to destroy the American 
merchant marine,” he declared. “A sailor 
on the beach is just like a defeated United 
States Senator.” 

“Cruises to nowhere” are strongly op- 
posed by the American Hotel Association, 
Mr. Hight pointed out to the Committee, 
since they take patrons from New York 
and resort hotels by “advertising alcoholic 
beverages which the hotels cannot sup- 
ply.” Hotels pay taxes whereas these 
ships do not, he said, Further, these ships 
invite associations to hold banquets on 
board and thus further harm the hotel 
trade, he added. 

Mr. Bardo, of the New York Shipbuild- 
ing Co., called attention to competitive 
protection given the railroads and urged 
similar protection for the steamship lines. 
He stressed the economic importance of 


whole, the need for their success in this 
connection, and the desirability of pro- 
tecting the investment of the United 
States in the merchant marine. ? 
Effect of harm to shipping companies as 
reflected in shipbuilding and consequent 
unemployment to tradesmen was pointed 
out by Mr. Williams, of the same com- 
| pany. 
Effect on Foreign Lines 


“We have no objection to the correction 
of abuses referred to this morning and 
toward which these bills are aimed,” Mr. 
Haight explained on behalf of the French 
line and certain Italian lines. “If it went 
no further, we would have no opposition.” 
He stated that the legislation would “pen- 
alize foreign owners who have never done 
the things complained of.” 

“It allows the Shipping Board to pro- 
hibit every foreign ship from sailing from 
;any American port to any port in the 
world,” declared Mr. Haight, referring 
specifically to the “fighting ships” bill. 


Prohibition of Cruises 


Regarding the “cruises-to-nowhere” bill, 
Mr. Haight asserted that it “prohibits all 
cruises of foreign ships to the West In- 
dies. It prohibits foreign ships to carry 
French citizens on round trips to Marti- 
nique. It violates our treaty obligations 
with practically every country with which 
we have friendly relations.” 

“If it hadn't been for the Cunard Line, 
| this legislation would not have been here,” 
said Senator White (Rep.), of Maine, 
chairman of the subcommittee. 

The witness inquired if the problem 
could be met by an agreement that this 
competition be withdrawn. “So far as I 
am concerned, I’m not in a position to 
trade on anything,” replied the Senator. 


Cruises Called Unprofitable 


National Tours he had organized the 
“cruises-to-nowhere,” that they had not 
been profitable to the shipping companies, 
and that he understood the foreign lines 
|would discontinue them whether or not 
| this legislation is enacted. He contended 
that American shipping had been ben- 
efited by these cruises because of interest 
in travel so stimulated and that Amer- 
ican stores had benefited, as well as the 
| American public. 

The American Merchant Marine is not 
in a position to furnish the required serv- 
| ice for the cruises, Mr. Dellevie said. He 





| asserted passage of the bills would put aj 
number of tourist agencies out of busi-| 


ness. 
| Mr. O'Connell supported the argument 


|that the American Merchant Marine can} 


| furnish a comparable service. 


It was argued by Mr. Fulbright on be- | 


| half of the cotton shippers that the “fight- 
jing ship” bill would permit the Shipping 
|Board to dictate that the cotton shipping 
|be handled by American ships. Competi- 
tion of foreign ships has reduced the rates 
on cotton, he said. 


berry, Mo., spoke for various agricultural 
interests in his congressional district 
against the “fighting ship” bill because of 
effects it might have on certain rates. 


Check in ‘Abuses’ Urged 


Power would be given the Shipping 
Board to stop even certain round-trip 
passages to Europe, Mr. Mayper con- 
tended. He recommended that’ the 
| “cruises-to-nowhere” bill be limited to the 
specific “abuses” against which it is aimed. 
The “fighting ship” bill places “complete 
}control over any foreign ship which 
touches an American port in the hands 
of the Shipping Board,” 
urged that its provisions be limited. 

Mr. Wickersham, as delegate from 
Alaska, presented telegrams opposing the 
legislation. He asserted that Alaska was 
“getting stepped on without 
aware he is doing so.” 

American lines do not offer the West 
Indies service which the American trav- 


eler desires, Mr. Culpitts told the Com- | 


mittee. 


Mr. Dellevie testified that as head of | 





Representative Cannon (Dem.), of Els- | 


| 


|& Ohio-Nickel Plate systems, 
| Western Maryland to the Baltimore & 


jointly owned and operated by the New 
York Central and the Pennsylvania; over 
$15,000,000 in rcads to be operated by the 
New York Central, Chicago & North 


Western, and the Chicago, Milwaukee, St. 
Paul and Pacific; $108,000,000 plus for the 
roads to be operated jointly by the Penn- 


| Sylvania and Chesapeake & Ohio-Nickel | 
Plate systems; and over $6,000,000 on the 


roads to be jointlty operated by the Bal- 
timore & Ohio and Chesapeake & Ohio- 
Nickel Plate groups. 

The tabulation, introduced by the Com- 
mission as an exhibit in the proceedings, 
will be found on page 6. 


Suggests Changes 

Both the Virginian and the Western 
Maryland railroads should be allocated to 
the New York Ceniral System if the Com- 
mission approves any type of four-system 
consolidation plan for Eastern territory, 
the Commission was advised by A. 8S. 
Boden, secretary of the Western Pennsyl- 
vania Coal Traffic Bureau. 

At the present time, the Eastern trunk 
lines plan to allocate the Virginian jointly 
to the Pennsylvania and the Chesapeake 
and the 


Ohio System. 


The Commission’s consolidation plan of | 
|Dec. 9, 1929, would give the Virginian to 
|the New York Central, and the Western 


Maryland to the proposed Wabash-Sea- 
board System, No. 7, which would have 
made a “fifth” system in the East. 
Balancing of Traffic 
Mr. Boden told the Commission that 


his organization stood upon the fifth sys- | 
|tem idea as contemplated by the Com-| 


mission, but that if it were adjudged wise 
to create four instead of five systems, 
then the Virginian and the Western 
Maryland should go to the Central. 

He pointed out that such disposition of 
the roads would provide a more equitable 
balance of the traffic in the East among 
the trunk-line applicants, particularly in 
coal traffic from both the southern and 
northern fields to consuming points. 

Mr. Boden declared that allocation of 
the two roads to the Central System 
would increase the coal traffic of the 
Central from 10 per cent to 15 per cent 
from the eastern-Appalachian field. 

A claim advanced by the witness that 
the proposed reallocation of the Virginian 
and Western Maryland railroads would 
increase the tonnage of the New York 
Central for the Northwest, was questioned 
by J. V. Norman, counsel for the Southern 
operators, who declared that the Penn- 


the shipping lines to the Nation as a | Sylvania opérators were attempting to off- 


set the differential advantages of the 
Southern carriers on Lake Cargo coal, 
which were recently sustained by the 
Commission. 


Entrance to Ports 
Mr. Boden admitted his organization had 
no operators now on the Virginian, but 


explained his interest in the situation was | 


to bring about a more equitable distribu- 
tion of the traffic among each of the 
four systems. 


He further brought out that under the) 


four-system plan, as now advocated by 
the trunk lines, the New York Central 
only reaches the port of New York, 
whereas the other trunk lines reach two 
or more ports. If the Virginian is allo- 


|cated to the New York Central, that road 
| will have access to tidewater at Norfolk, 
jand if the Western Maryland is allo- 


cated to the Central, it will secure en- 
trance to Baltimore, he explained. 
Syracuse Opposes Plan 
Alexis N. Muench, president of the Syra- 


|cuse, N. Y., Chamber of Commerce, and 


Charles L. Raper, professor of transporta- 
tion. at Syracuse University, told the 
Commission that their city is opposed to 


|the four-system plan because it will re- 


duce the number of roads serving Syra- 
cuse to only one, the New York Central. 
They declared that allocation of the 
Delaware, Lackawanna & Western Rail- 
road to the New York Central will give 
the latter road a monopoly on Syracuse 
trafic with resultant injury to the busi- 
ness of the city through the elimination 
of the present competition between the 
Lackawanna and the Central. 


{ 


| 


' 


’ 


| Miscellaneous 


| Transport, said that to open Great Lakes 


find they could not operate for less than 





for the weeks ending: 


Jan. 
30 
All commodities .... 66.7 
Farm products .,... 
Foods 
Hides end 
products 
Textile products .. 
Fuel and lighting... 
Metals and metal 
products 
Building materials:. 
Chemicals and drugs 
Housefurnishing 
goods 


! 


———F eb. 
13 20 


66.2 66.3 
50.7 50.9 
62.4 62.9 


78.1 
59.9 
67.8 


80.9 
73.2 
75.5 


An 


78.5 
59.9 
68.0 


81.0 
13.3 
75.7 


i 78.7 78.7 
65.0 64.9 64.5 64.7 
(Issued by the Department of Labor. 
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New Hich-sneed Class | 
Of Air Mail Is Proposed | 


| 
[Continued from Page 1.] 


cancel contracts in which safety was not | 
the prime consideration. | 

He said all air lines should include _ 
part of their equipment parachutes for 
pilot and passengers. Representative | 
Maas brought out that parachutes are al- | 
most useless in cabin planes, for vas-| 
sengers could not get out of the plane) 
before it fell. | 

Reovresentative Kelly (Rep.), of Edge-| 
wood, Pa., pointed out that the Post-, 
master General already has the power to 
say what type of equipment shall be used | 
by planes flying mail routes. 

John Kohler, president of Kohler Air 


routes for competitive bidding would de- | 
feat the purpose of air mail laws. He} 
exvlained that new operators would under- 
bid lines now holding contracts, but would | 


present lines do. 

Temple Bowen, president of Bowen Air 
Lines, said if he had a 10-cent per mile 
mail subsidy on his lines in Texas and 
Oklahoma. he could operate without loss. 
If he had a 25-cent or 30-cent subsidy, 
he said, the concern would show substan- 
tial profit. 


Aviation Encouragement Advised 

Warren Oakes, vice president of Ameri- 
can Airways, said although his lines are 
losing money every day, he would, if nec- 
essary, carry twice or four times as much 
mail with no rate increase. He declared} 
commercial aviation is now only “an in- 
fant that needs encouragement” and pre- 
dicted that if it is not encouraged develop- 
ment will stop. 

Alfred Frank, president of National) 
Parks Airways, told of operation of a small | 
line. He said he found that the Post Office | 
Department was reducing payment to con- 
tract holders commensurate with their | 
abilitv to operate at lower costs. 

William P. MacCracken Jr., former As-| 
sistant Secretary of Commerce of Aero- 
nautics, told something of the growth of 
the air mail and said that more funds 
should be devoted toward its development, | 
vointing out that the economic value to} 
business and aviation is worth all it costs. | 


Irrigation Relief Measure 
To Be Expedited in House | 


Consideration in the House of a bill 
(S. 3706) for temporary relief of water 
users on irrigation projects constructed 
and operated under the reclamation law 
will be expedited under a special rule 
which the House Committee on Rules 
March 4 agreed to report to the House 
The rule provides for two hours of gen- 
eral debate and the bill is to be called 
up as promptly as possible. The bill was | 
the subject of hearings before the House 
Committee on Irrigation and Reclamation. 

The Federal Commissioner of Reclama- 
tion, Dr. Elwood Mead, and other witnesses 
told the latter committee that the legis- 
lation is imperative to relieve settlers on 
many of the projects, who are unable to 
meet their annual construction charges | 
because of water shortage, due-to drought 
conditions and the low price of farm 
products. The pending bill, that commit- 
tee reported to the House, does not in- 
volve any appropriation but defers pay- 
ments of construction charges. 








Ind., 
on ce 


Rates on butter, eggs and dressed poultry, 
from Hastings and Orleans, 
Webr., to Chicago and points east of the 
Indiana-Illinois State line found not un- 
Complaints dismissed. i 
F. D. No. 9162.—Western Pacific Railroad 
Authority granted to issue not 
exceeding $15,000,000 of general and refund- 
ing mortgage gold bonds, Series A, and a 
promissory note or notes for not exceeding 
$5,000,000, said bonds or such part thereof 
as may be required, to be pledged as collat- 
eral security for a loan or loans and for 
the notes, and the notes to be exchanged 
at not less than par for an equal amount of 
outstanding 5 per cent debentures. 


F. D. No. 9121.—Certificate issued permit- 
ting the Florida East Coast Railway Com- 
| pany, and its receivers, to abandon a branch 
| line of railroad in Volusia County, Fla 

F. D. No. 9100.—Acqulsition by the Gulf, 
Colorado & Santa Fe Railway Company of 
control, by lease, of the railroad and property 
of the Cane Belt Railroad Company ap- 


in carloads, 


reasonable. 


Company. 


proved and authorized. 


F. D. No. 8983.—Certificate issued authoriz- 
ing the Chicago, Burlington & Quincy Rail- 
road Company to abandon a line of railroad 
in Fillmore and York counties, Nebr. 


Examiner’s Reports 


21917.—Accounting 
freight cars by Chesapeake & Ohio Railway 
Company: 

Notwithstanding the abolition of the so- 
called major portion 
equipment, 


No. 


equipment 


the 


T 


rule, 
accounting 


reserve 


for 


in the manufacture 


as applied to 

classification 
construed as requiring that a series of hap- 
per-bottom gondolos, 
of which there was utilized reusable material 
(reconditioned where ncessary) consisting of 
air brake equipment and portions of the 
trucks from a series of hopper-bottom gon- 
dolas demolished and converted into salvage 
and scrap as a part of the same process, be 
accounted for as additional equipment when 
constructed with new bodies of increased 
strength, improved design and material, and 
altered capacity, mounted upon trucks re- 
built largely from new material including 
parts of improved design. 


2. In accounting for the retirement of 
involved in the foregoing, 
the charges to operating expenses and ac- 


crued depreciation are 


rebuilding 


the 





properly 


Broadcasting and Wireless Decisions 


& Moore Paper Company, Philadelphia, Pa., 
v. Baltimore & Ohio Railroad. Against 


| rates on woodpulp from Wilmington, Del., 


to points in Michigan, Ohio, Indiana and 
Illinois. 

Kaolin Clay: No. 25076.—Trenton, 
Chamber of Commerce vy. Atlantic Coast 
Line Railroad. Against rates on kaolin 
clay, from Crosley, Elgar and Okahumpka, 
Fla., to Trenton and Brunswick, N. J. 
Joint Terminal Use: No. 25077.—James- 
town, N. Y., Chamber of Commerce and 
Manufacturers Association v. Jamestown, 
Westfield & Northwestern Railroad and 
Erie Railroad. Against failure of carriers to 
enter into arrangement for joint use of ter- 
minals and facilities in Jamestown, N. Y. 
Alleges discrimination of Jamestown ship- 
pers, in the matter of reciprocal joint rates 
and services to and from private sidings. 
Asks that defendants be required to pro- 
vide joint service over facilities and to es- 
tablish reasonable rules and practices. 
Livestock: No. 25078.—J. L. Fuqua, Here- 
ford, Tex., v. Panhandle & Santa Fe Rail- 
way. Against rates on livestock from Here- 
ford, Amarillo and Tulia, Tex., and from 
ee City and Wichita to Los Angeles, 
alif. 

Wooden posts: 


N. J., 


No. 25079.—MacGillis 
Gibbs Company, Milwaukee, Wis., v. Chi- 
cago, Rock Island & Pacific Railway. 
Against rates on wooden posts consigned to 
Rock Island Railroad by Minnesota Trans- 
fer, from points in Wisconsin, Michigan, 
and Minnesota, to points in Oklahoma, 
Kansas, Iowa, and Missouri. 

Livestock: No. 25080.—South St. Joseph 
Livestock Exchange, St. Joseph, Mo., v. Ar- 
kansas Valley Interurban Railway. Against 
rates and charges on livestock to and from 
South St. Joseph, Mo. 

Fence posts: No. 25081.—Charles Nunn, 
Macomb, IIl., v. Atchison, Topeka & Santa 
Fe Railroad. Against rates on wooden fence 
posts, from points in Kansas to points in 
Iowa, Illinois and Missouri. 

Watermelons: No. 25082.—Augusta Fruit 
& Produce Co., Staunton, Va., v. Atlantic 
Coast Line Railway. Against rates on wa- 
termelons, from North and South Carolina, 
Georgia and Florida, to Staunton ana 
Charlottesville, Va. 

Carpetings: No. 25083—Sioux City Paper 
Co,, Sioux City, Iowa, v. Chicago & North 
Western Railway. Against rates on car- 
loads of felt base rugs, felt base carpeting, 
from Marcus Hook, Pa., to Sioux City, Iowa. 


& 


Are Announced by Radio Commission 


4. The decisions follow: 


Applications granted: 


WGL, F. C. 


Tenn., 


Manchester, 


WAPI, 


rt 


Birmingham, Ala., 


Zieg 


N. H., 


Alabama 


oe 


American Telephone 


WJM, 


WJQ, Press Wireless, 


WSUI, 


Y., granted license. 

Northwest Airways, Inc., granted license 
for NC-854-E. ; 

Western Air Express, Inc., granted con- 
sent to voluntary assignment of license to 
Transcontinental & Western Air, 
eight planes. 

KQOE, Mackay Radio & Telegraph Co., 
granted temporary authority not to exceed 
60 days to operate on board ‘“‘Point Ancha.” 

Radiomarine Corp. of America, 
temporary authority to operate on board 
“Santa Teresa” for period of 60 “>. 
owa, 


Inc., 


(Allen Wayne Co.), Ft. 
Wayne, Ind., granted construction ‘permit 
to make changes in equipment. 


KMPC, R. S. MacMillan, 
Calif., granted modification of construction 
permit to extend completion date to April 1. 


WBRC, Birmingham Broadcasting ° Co., 
Inc., Birmingham, Ala., granted authority 
to install automatic frequency control. 

WFBC, First Baptist Church, Knoxville, 
granted consent to voluntary as* 
sigament of license to Virgil V. Evans. 

WGN-WLIB, The Tribune Co., 
Ill., granted consent to voluntary assign- 
ment of license to WGN, Inc. 

WFEA, New Hampshire Broadcasting Co., 
granted permission to 
operate simultaneously with other regional 
stations on experimental 
March 1 and ending May 1, 1932. 
Polytechnic 
granted permission to 
operate portable transmitter in vicinity of 
Birmingham for purpose of making field 
intensity survey to select new site for trans- 
mitter. 

WLBC, Voice of Eastern Indiana, Muncie, 
ranted special authority to operate 
ain dates to broadcast sectional, re- 
gional and State — a games. 


basis beginning 


& Telegraph Co., 
Hialeah, Fla., granted construction permit 
for point-to-point service. 
Press Wireless, 

D. C., granted modification of construction 
permit to extend completion date to June 30. 
Hicksville, N. 


Inc., 


State University of 


City, Iowa, granted special authorization to 
operate from 10 p. m. March 4 to 1 a. m. 
March 5; from 10 p. m. to 10:30 p. m. March 
10; from 10 p. m. to 12 midnight March 18; 


Beverly Hills, 


Washington, 


Chicago, 


Institute, 


Inc., for 


granted 


Iowa 








Primary Valuations of Four Eastern Railway Systems 


RIMARY values of four eastern railway systems brought down to Dec. 31, 1930, on the basis of annual 


reports to the Interstate Commerce Commission as filed in its Bureau of Statistics. 


| 
Date of valuation, June 30, A; Miles of road operated Dec. 31, 1930, B; Commission’s primary values brought down to Dec. 


31, 1930,* C: 


A 


System No. 3—New York Central: 
New York Central R. R. 
Fulton Chain Ry. 

Raquette Lake 

Chicago River & Indiana R. R. 
Louisville & Jefferson Bridge & R. R. Co. 
Muncie Belt Ry. . 

Federal Valley Rys. 
Pittsburgh & Lake Erie R. R. . 
Lake Erie & Eastern R. R. ...++++++: ° 
Delaware, Lackawanna & Western R. R. 
Harlem Transfer Co. 
New York, Ontario & Western Ry. ....-. 
Ulster & Delaware R. R. 


Total, New York Central System .... 


System No. 4—Pennsylvania: 
Pennsylvania R. R. 
Long Island R. R. 
Baltimore & Eastern R. R. ° 
Pennsylvania & Atlantic R. R. ...... ee 
Philadelphia & Beach Haven R. R. .....- 
Rosslyn Cornecting R. R. 
Waynesburg & Washington R. R. ....... 
Western Allegheny R. R. .....-.-seeeeeee 
Philadelphia & Camden Ferry Co. 
Toledo, Peoria & Western R. R. 
Norfolk & Western Ry. . 
Wabash Ry. 
New Jersey, Indiana & Illinois R. R 
Detroit & Western Ry. 
Detroit, Toledo & Ironton R. R. 


Total, Pennsylvania System 


| System No. 5—Baltimore & Ohio: 


| 


he said, and | 


anybody | 


Baltimore & Ohio R. R. 

Baltimore & Ohio Chicago Terminal R. R. 
Dayton & Union R. R. 

Staten Island Rapid Transit Ry. ........ 
Reading Company 

Atlantic City R. R. 

{Peoples Ry. 

Central R. R. of New Jersey 

Lehigh & Hudson River Ry 

Western Maryland Ry. 

Ann Arbor R. R. 

Manistique & Lake Superior R. R. ...... 
Buffalo, Rochester & Pittsburgh Ry. 
Buffalo & Susquehanna R. R. sini 
Chicago & Alton R. R. ......ssccsecese a 
Chicago. Indianapolis & Louisville Ry... 


Total, Baltimore & Ohio System .. 


System No. 6—Ches. & Ohio-Nickel Plate: 
Chesapeak2 & Ohio Ry. 
Covington & Cincinnati 
Transfer & Bridge Co. 
Pere Marquette Ry. 
Flint Belt R. R. 


semen rene es eeereerres 


«+» 1917 11,4282 

- 1917 2 
1917 
1919 
1915 3 
1915 3 


- 1916 
1916 
1918 
- 1918 
1916 
1916 


B c 


| 
$1,971,677.863 
58,095 
368,129 | 
35,159,724 | 
4.927.953 
45,303 
363,953 
123,751,351 
* 8,302,237 
306,797,693 
1,171,372 
43,945,298 
6,150,651 


$2,502,719,622 


Erie R. R. 


24 
21 


16 
232 
15 
998 
569 
129 


13,434 


Lehigh Valley R. R. 
Bessemer & Lake Erie 
Chicago & Eastern Ill 


10,892 
404 
138 


$2,370,756,836 
139,741,802 
+883,753 

60 1,893,849 
12 263.603 

3 407,965 

28 737,829 

48 2,139,169 | 
a 2.605.644 
239 7,568,669 

2.237 388,745,086 | 
2'524 191,324,649 
ll 1,764,991 

1 44,686 | 

510 34,206,105 | 


17,107 $3,143,084,636 


Ohio-Nickel Plate: 
Delaware & 


Schoharie Valley Ry. 


Montour R R. 


Monongahela Ry. 


5,653 
85 

47 

24 
1,454 
164 


$778,187 ,007 
32,075,549 
780,154 
19,671,310 
297,806,309 
14,711,557 


Central Indiana Ry. 


173,372,899 
5,065,485 
96,206,387 
17,210,235 
674,404 
64,421.479 | 
8,789,227 
88,988,417 
41,088,835 


$1,639,049,245 


4 

692 
97 
896 
294 
38 
602 
254 
1,028 
647 


11,979 


Island & Pacific: 


Joint—Pennsylvania 
Ohio-Nickel Plate: 
Virginian Ry. 


3,129 $430,291 896 
8,598,287 | 
124,750,736 
71,306,858 


‘Does not file reports. 





2,306 
8 


Joint—New York Central, 
Baltimore & Ohio, and Chesapeake & 


R. R. 
inois 


Hudson R. R. 
Cooperstown & Charlotte Valley R. R... 1 
Greenwich & Johnsonville Ry. 


Pitts.. Chartiers & Yough. R 


Pittsburgh & West Va. Ry. 
Elgin, Joliet & Eastern Ry. 
Akron, Canton &, Youngstown Ry. 
Akron & Barberton Belt R. R. 
Joint—New York Central and Pennsylvania: 


Kankakee & Seneca R. R. 
and Chesapeake 


New York, Chicago & St. Louis R. R... 


A 
1918 
1918 
Chicago & Erie R. BR. ...ccccceccccecseces 1918 
New York, Susquehanna & Western R. R. 1918 
Wilkes-Barre & Eastern R. R. 
New Jersey & New York R. R. .......... 
Bath & Hammondsport R. R. ......++++++ 


1918 


Chicago Heights Terminal Trans. R. R... 
Wheeling & Lake Erie Ry. 
Lorain & West Virginia Ry. . 
Pittsburgh & West Virginia R 
Pittsburgh & Shawmut R. R. ........... 
Pittsburgh, Shawmut & Northern R. R. 1919 
Detroit & Mackinac Ry. 7 
Manistee & Northeastern Ry. 


1917 


Total, Ches. & Ohio-Nickel Plate Sys. 


Pennsylvania, 


tNanierville Junction Ry h canaacloes eee 
Lehigh & New England R. R. 


y. 


§Lessor of New York: Centra! 
\|Date of valuation Dec, 31, 1922 


Cherry Tree & Dixonville R. R. 
Cambria & Indiana R. R. .. 
Lake Erie & Pittsburgh Ry. 
Joint—New York Central (60%). Chicago & 
North Western (20%), and Chicago, Mil- 
waukee, St. Paul & Pacific (20%): 
Indiana Harbor Belt R. R. 
Joint—New York Central and Chicago, Rock 


Joint—Baltimore & Ohio and Chesapeake 
& Ohio-Nickel Plate: 
Detroit & Toledo Shore Line R. R 


B 
1,698 
2,174 

270 
132 
87 
46 

9 
1,362 


946 


42 


562 


50 


*Final value as ef the valuation date plus net additions, 
ments and retirements, less the increase in the accrued depreciation. 
*¥Book value less accrued depreciation. 





Ce 
158,267,322 
\ 322,735,262 
29,376,081 
14,288,016 
3.572.438 
1,701,079 
119,516 | 
250,978,439 | 
51,466,852 
61,176,149 
1,168,738 | 
50,557,023 
935,749 
45,468,744 | 
10,249,864 | 
6.102.917 | 
7,069,303 
1,610,039 


$1,581,791,290 | 


$106.941,022 
(512,155 
908.311 
4162,734 
15,037,235 | 
7,271,500 | 
2.877.979 
24,303,923 | 
45,468,744 | 
44,356,521 | 
8,534,102 | 
1,611.823 


750,464 | 
1,914,560 | 
4,432,988 | 
4,835,955 | 


15,019,905 | 


| 
905,213 


108.643,942 | 


| 

6,319,110 | 
| 

better- | 


HE Federal Radio Commission granted 14 applications, dismissed 2, set 1 case 
for hearing, and acted on 7 examiner’s reports in decisions made public March 


from 10 p. m. to 10:30 p. m. March 31, Cen- 
tral Standard Time. 
~++ 

Applications denied: 

Belcher Abstract & Title Co., 
City, Calif.. denied construction 
3,400 ke., 50 w. 

+~++ 


Applications dismissed: 

The following applications were dismissed 
at request of applicants: 

Caldwell Bros., Mt. Pleasant, Iowa, denied 
construction permit, 1,200 ke., 100 w., share 
with KFJB. 

WIBA, Badger Broadcasting Co., Madison, 
Wis., denied modification of license, 1,280 
ke., 1 kw., unlimited time. 

+ + + 

Set for hearing: 

WTEL, Foulkrod Radio Engineering Co., 
Philadelphia, Pa., requests modification of 
license to effect that WCAM be required 
to enter into a time-sharing agreement with 
WTEL and WHAT so that WCAM can not 
change its operating schedule without con- 
sent of WTEL and WHAT. 

+¢ + + 

Action on examiners’ reports: 

Michigan Brodacasting Co., Detroit, 
Mich., granted renewal of license and con- 
struction permit to move studio and trans- 


mitter locally, sustaining Examiner Ellis 
A. Yost. 


Missionary Society of St. Paul the Apostle, 
New York, granted renewal of license, 1,100 


ke., 5 kw., shares with WPG, denied addi- 
tional time. and 


WPG, WPG_ Broadcasting Corporation, 
Atlantic City, N. J.. granted renewal of li- 
cense, 1,100 kc., 5 kw., shares with WLWL, 
sustaining Examiner Ellis A. Yost. 


Matheson Radio Co., Inc., Gloucester, 
Mass., denied construction permit to move 
transmitter from Gloucester to Saugus, 
Mass., reversing Examiner Yost. 


Louis Wasmer, Spokane, Wash.. denied 
modification of license to increase power 
from 1 kw., 2 kw. local sunset, to 5 kw., sus- 
taining Examiner Elmer W. Pratt. 


Ohio State University, Columbus, Ohio, 
granted renewal of license to operate on 
570 ke., 750 w., sharing with WKBN,. hours 
of operation as follows: Monday, 9 to 11 
a m., 1 to 3 p. m. and 8 to 10 p. m:; 
Tuesday, 9 to 11 a. m., 1 to 3 So. was 
Wednesday, 9 to 11 a. m., 1 to 3 Pp. m. and 
8 p.m. to midnight; Thursday, 9 to 11 a. m., 
1 to 3 p. m.; Friday, 9 to 11 a. m., 7 Pp. m. to 
midnight; Saturday, 1 p. m. to midnight; 
no Sunday hours. 


WKBN Broadcasting Corporation, Youngs- 
town, Ohio, granted renewal of license to 
operate on 570 ke., 500 ‘w., sharing with 
WEAO, hours of operation as follows: 6 to 
9 a. m.; 11 a. m. to 1 p. m., 3 Pp. m. to 8 
Pp. m.; 10 p. m. to midnght, Monday. 
Tuesday, 6 to 9 a. m.; 11 a. m. to 1 p. m., 
3 p. m. to midnight. Wednesday, 6 to 9 
a. m., 11 a. m. to 1 p. m., 3 to 8 p. m. 
Thursday, 6 to 9 a. m.; il a. m. to 1 Pp. m., 
3 p.m. to midnight. Friday, 6 to 9 a. m., 
1l a. m. to 7 p. m. Saturday, 6 a. m. to 
1 p.m. Sunday, 6 a. m. to midnight. Sus- 
taining Examiner Ralph L. Walker in part. 

-~++ 

Broadcasting applications: 

WGBB, Harry H. Carman, Freeport, N. Y., 
license to cover construction permit granted 
Oct. 30, 1931, for local move. 


WCAC, Connecticut Agricultura} College, 
Storrs, Conn., install automatice frequency 
control. 

WCOH, Westchester 
Yonkers, N. Y., move 
Plains, N. Y. 


WOKO, Inc., Albany, N. Y., modification 
of license to change from 1,440 ke. sharing 
with WHEC to 1,430 ke. unlimited time. 

WTEL, Foulkrod Radio Engineering Co., 
, Philadelphia, Pa., modification of license for 
increase hours of operation; time assigned 
to, but not used by, WHAT and WCAM. 

Myrtle K. Berger, Upper Tyrone, Iowa, 
construction permit for a new station to 
use 650 ke., 100 w., daytime. 

WRBQ. J. Pat Scully, Greenville, Miss., 
modification of license requesting change 
from unlimited to specified hours. 

Wilton E. Hall, publisher, Daily Independ- 
ent and Mail, Anderson, S. C., construction 
permit amended to request 1,200 kc. instead 
of 1,370 ke., facilities of WFBC. 

J. T. Griffin, Tulsa, Okla.. construction 
permit for new station on 1,400 kc. amended 
to request unlimited hours except when 
KUOA is operating. 

KGMP, E. M. Woody, Elk City, Okla., con- 
struction permit amended as to equipment 
and as to transmitter location. 

WOS, John D. Heiny, Jefferson City, Mo., 
voluntary assignment of license to Missouri 
State Marketing Bureau. 

KGDA, Mitchell Broadcasting Corp., Mit- 
chell, S. Dak., construction permit to move 
station to Aberdeen, S. Dak., and install 
new transmitter. 

WJAK, The Truth Publishing Co., Inc., 
Elkhart, Ind., change from sharing with 
WLBS to simultaneous day, share at night. 

-~ + + 

Applications (other than broadcasting): 

KGTH, Aeronautical Radio, Inc., Salt Lake 
City, Utah, construction permit for. new 
transmitter on 2.720, 2,732, 4.110, 6.510, 6,520, 
6.360, 8.015 ke., 150 w.; aeronautical point- 
to-point service. 

W1XG, Shortwave & felevision Corpora- 
tion, portable. Boston, Mass., license cov- 
ering construction permit for 43,000-46,000, 


Crescent 
permit, 


Broadcasting Corp., 
station to White 


Production Loan Office with the appoint- 
ment of Perry E. Burnham, of Salt Lake 
| City, to be regional manager of the office 
there. The 1932 Crop Loan Office has 
charge of the naticn-wide loaning of the 
$50,000,000 and sucl: <cdditional sums as 
may be allocated to the Secretary of Agri- 
culture by the weconstruction Finance 
Corporation Act for crop loans to farmers 
this year. 

Secretary Hyde last week appointed 
|Henry S. Clarke of Chicago as National 
Director of 1932 Crop Production Loans. 
Regional managers appointed by the Sec- 
retary other than Mr. Burnham are: Joh 
F. Davies, of Spokane, to the Spoka 
| Office; Lawrence J. Paulson, of Albert Lea, 
Minn., to the Minneapolis office; O. W. 
|Sherrill, of Georegtown, Tex., to the 
Dallas office; Harold McLucas, of Fair- 
bury, Nebr., to the St. Louis office; Karl 
| M. Blanchard, of Cillicothe, Mo., to the 
Memphis office; and C. L. Cobb, of Rock 
Hill, S. C., to the Washington, D. C., office. 

Counties Organizing Units 

Mr. Burnham, who is a rancher and a 
manufacturer of highway equipment, is 
returning to Salt Lake City today foiiow- 
ing a conference with Secretary Hyde. 
| The first loans from the $50,000,000 fund 
| will be made from the Dallas office Mon- 
day, it is expected, Mr. Clarke said in 
commenting on the progress of the pro- 
duction loan organization to date. Ap- 
| plication forms for loans have been sent 
|to all regional offices, who in turn for- 
ward them to the county committees. As 
;soon as a loan is approved by a county 
committee and passed upon by the 
| regional office, a check for the first install- 
ment of it is mailed to the farmer. All 
|applications must be made through the 
|county committees, who are already or- 
| ganized in many States. 

County committees have been organized 
in practically all of North Carolina and 
|South Carolina and in southern Georgia 
jand a flood of applications from that 
|region is expected next week, C. L. Cobb, 
ee of the Washington office, said 
teday. 





Regional Territories 


| The regional offices, the manager of 
each, the address, and the territory served 
|by each follow: 
|__ Washington, D. C., C. L. Cobb, Manager, 
| United States Department of Agriculture: 
|For Maine, New Hampshire, Vermont, 
Massachusetts, Rhode Island, New York, 
Michigan (for all counties east of Lake 
Michigan), Ohio, New Jersey, Delaware, 
|Maryland, Virginia, West Virginia, North 
|Carolina, South Carolina, Georgia and 
| Florida. 
| Mémphis, Tenn., Karl M. Blanchard, 
| manager, Federal Building: For Alabama, 
Arkansas, Louisiana, Mississippi and Ten- 
| nessee. 
| St. Louis, Mo., Harold McLucas, man- 
| ager, 315 N. 10th St.; For Indiana, Illinois, 
|Kentucky, Missouri, Kansas, Oklahoma, 
|}and eastern Colorado to a line running 
| west of Larimer, Grand, Summit, Lake, 
| Chaffee, Fremont, Custer, Huerfano, and 
Costilla counties. 
| Dallas, Tex., O. W. Sherrill, manager, 
1506 Commerce St.: For Texas, New 
Mexico and Arizona. 
Minneapolis, Minn., Lawrence J. Paul- 
; son, manager, Old Northwest Bank Build- 
ing: For Iowa, Minnesota, Nebraska, 
North Dakota, South Dakota, and Wiscon- 
| Sin, eastern Montana to a line running 
west of Glacier, Pondera, Teton, Cascade, 
Meagher, and Broadwater counties, and 
the Northern Peninsula of Michigan. 
Spokane, Wash., John F. Davies, man- 
ager, Review Building: For Washington, 
and Oregon, Idaho north of and including 
Idaho County and western Montana to.a 
line running east of Flathead, Lewis and 
Clark, Jefferson, and Madison counties. 
Salt Lake City, Utah, Perry E. Burn- 
ham, manager, Chamber of Commerce: 
For California, Nevada, Utah, Wyoming, 
Idaho south of Idaho County, and western 
Colorado to a line running east of Jack- 
son, Routt, Eagle, Pitkin, Gunnison, 
Saguache, Alamosa, and Conejos counties, 


Certain Schedules of Rates 


At Gulf Ports Suspended 


By an order entered in I. and S. Docket 
No. 3718, the Interstate Commerce Com 
mission has suspended from March 3 unti 
Oct. 3, the operation of certain schedules 
proposing to revise the export and import 
rates applicable on traffic moving between 
Savannah, Ga., Key West, Fla., New Or- 
leans, La., Galveston, Tex., and other 
South Atlantic, Florida, and Gulf of Mex- 
ico ports, on the cne hand, and points in 
the United States and Canada, on the 
other hand, and were published as a re- 
sult of the Commission’s Fourth Section 
Order No. 10510. This revision resulted in 
both increases and reductions. ee 

By order in Docket No. 3717, the Com- 
mission suspended from March 3 until 
Oct. 3, the operation of certain schedules 
proposing to amend the application of im- 
port rates on traffic moving principally 
through the Gulf ports by adding the 
following rule: “The rate to be applied on 
shipments stored at the port of entry will 
be that in effect on the date of the rail- 
read bill of lading covering the outbound 
movement from the port.” Whereas at 
present the rate applied is that in effect 
from the port on the date the shipment 
was received at the port of entry. 


48,500-50.300. 60.000-80,000 ke., 200 w.; visual 
broadcasting service. 

Transpacific Communicetion Co., Ltd., 
Dixon, Calif.. special license for test pur- 
poses On 7,656, 7.610, 10,840, 15,355, 15,415, 21, 
060 kce.. 20 kw.: special experimental service, 

WPED, Town of Arlington, Mass., modi- 
fication of construction permit for change 
in type of equipment and extension of com- 
pletion date to Aug. 31. 1932; emergency 
police service. 

W9XD, The Journal Company, Milwaukee, 
Wis., renewal of experimental visual broad- 
casting license. 

W2XBS,. National Brodacasting Co., 
New York. N 
visual 


Inc., 
Y., renewal of experimental 
broadcasting license. 

¢ ¢ > 

Hearings scheduled: 

March 7.—Amateur broadcasting: W9CNG, 
Jack Prichard, Vincennes, Ind., modification 
of license. requests authority to change 
transmitter location. 

March 8.—Visual broadcasting: First Na- 
tional Television Corporation, Kansas City, 
Mo., construction permit, 2,200-2,300 Kc., 
500 w.. unlimited time. 

March 9.—Amateur broadcasting: W8ECP, 
E. L. Somers, Pottsville. Pa.. renewal of 
license. Broadcasting: Charles L.. Bennett, 
Jamaica, N. Y., construction permit, 1,210 kc., 
100 w., share with WGBB. WCOH, WJBI; 
WMJR, Peter J. Prinz, Jamaica, N. Y.. re- 
newal of license, 1,210 kc., 100 w., shares 

| with WGBB, WCOH, WJBI. 
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Treasury Head 
Explains Special 


Certificate Issue Census 





Relates Plans for Disposal REVENUES and expenditures 
Of Offering Designed to 


Provide Securities to Draw | 


Idle Funds | 


By Ogden L. Mills 
Secretary of the Treasury 


I am pleased to have this opportunity, 
through the official organ of the American 
Bankers Association, to send a message 
to the members of that Association with | 
respect to the special Treasury certificates 
which are being offered for sale to the 
public on or about Monday, March 7. 

In connection with the movement in- 
itiated by President Hoover for putting 
idle funds to work. the Citizens’ Recon- 
struction Organization, headed by Col. 
Frank Knox of Chicago, is conducting, 
during fhe week of March 7, a campaign 
of education. 

Local committees of the Citizens’ Re- 
construction Organization, in counties, 
cities and towns throughout the country, 
are endeavoring to bring about a full 
realization of community and individual 
responsibility and of the necessity for 
cooperation as a matter of enlightened | 
self-interest in contrast with individual 
yielding to blind fear. = 


Government Issue Described 


It is confidently believed that, once the 
unfortunate consequences of the diversion 
of currency from the normal channels 
of trade and industry are realized, the 
response will be immediate. An appeal 
is being made to all those who may be 
holders of idle funds to redeposit them 
in banks or to invest them in some good 
security. 

In order to make available a Govern- 
ment obligation with short maturity and 
in small denominations, the Treasury, 
on or about March 7, is offering a special 
Treasury certificate, bearing interest at 
the rate of 2 per cent per annum. The 
new certificates have maturity of one 
year, and are redeemable at face value | 
upon 60-days’ notice by the holder. They | 
are issued only in coupon form, in denom- 
inations of $50, $100, and $500, and have 
two interest coupons attached. 

The sale of the new certificates is an 
incidental feature of the campaign to put 
idle funds to work, and is not to be under- 
stood as being a major part of Govern- 
ment financing. That will be handled in 
the usual course. There are no quotas be- 
ing established for the sale of these cer- 
tificates. 

Purposes of Campaign 

_ From time to time the Treasury has 
offered securities especially adapted to 
meet the needs of small investors; and 
making available at this time an offer- 
ing of these special Treasury certificates 
is in line with this policy. Any form of 
investment or expenditure of funds 
which have been withdrawn from cir- 
culation meets the objective of the cam- 
paign being conducted by the Citizens’ 
Reconstruction Organization; and the 
success of that campaign is not to be 
measured by the volume of sales of the 
new certificates. 

The work of the Citizens’ Reconstruc- 
tion Organization in its campaign will 
be facilitated if persons who desire to 
invest in this form of security are able 
to obtain the new certificates in their own 
community and without delay. To this 
end, the attention of banks has been 
called to the opportunity offered to obtain 
the certificates for subscribers through 
the so-called “War Loan Deposit Ac- 
count” with the Federal reserve banks. 


Plans for Issuance 

Uncer the well-established war loan 

deposit system, banks may subscribe for 
“Government obligations and pay for them 
by means of a deposit to the credit of 
the Federal reserve banks as fiscal agents 
of the United States. Inasmuch as pay- 
ment by this method is in form of credit, | 
should funds for the purchase of certifi- 
cates be withdrawn by depositors of the 
subscribing banks, they will automatically 
be replaced by a Government deposit, 
which will remain with the bank until 
called for by the Treasury. 

Should the certificates be purchased 
with currency held outside of banks, the 
banks receiving the subscriptions will gain 

_ the cash deposited by the subscriber, while 
they may pay for the certificates delivered 
to the subscriber by means of a deposit 
credit for the account of the Government. 

(The foregoing is the full text of an 
article prepared for publication in the 

March issue of the American Bankers 

Association Journal.) 


1930, follow in full text: 


Virginia 





a summary of the financial sta 


population of 2,419,000. These 
were compiled by W. B. Priddy. 


Virgini& amounted to $27,808,044, 
per capita. 


civil divisions of the State. In 


1917, $3.96. 
manent 
total payments, therefore, for 
totals include all payments for 


Of the governmental costs 





326,298 for construction. 


$13,813,980 more than the total 


for permanent improvements. 
and special taxes represented 
cent of the total revenue for 
per cent for 1929, and 41.2 per 
/1917. The increase in the 
144.8 per cent from 1917 to 
1929 to 1930. The per capita of 

Earnings of general 
compensation for services 
State officials, represented 10.4 
cent for 1929, and 9.3 per cent 
for 1930, 43.6 per cent for 1929, 
per cent for 1917. 


chiefly of taxes exacted from 


;On motor vehicles and amounts 
hunting and fishing privileges. 
tax on gasoline amounted to $7, 
13.6 per cent. 
standing June 30, 
Of this amount $7,428,000 was 
ways. 


debt less sinking fund assets) 


1917, $10.21. 


Virginia subject to ad valorem 
was $774,143,857; the amount 


capita levy, $2.25. 
levy was $2.25 and in 1917, $10. 





erty and rolling stock of publ 


poses. 
Mississippi 





population of 2,010,000. 





























Mississippi 
$8.19 per capita. 











This includes 

















nor civil divisions of the State. 





and in 1917 $2.54. 
in 1930 amounted to $1,413,242, 
lays for permanent improvemen 
278. 















































partments, interest, and outlays 

















payments by a State department 






































New Security Offerings 
Smallest Since October 


Of the governmental costs 














073 for construction. 











New York, N. Y., March 4.—New securi- 
ties offered to the public during February 
were smaller than for any month since 
October, according to the monthly review 
of the Federal Reserve Bank of New 
‘ -York, just released for publication. | 
The section of the review dealing with 
' new financing follows in full text: 

Public offerings of new securities con- | 
tinued to be in very limited number and | 
volume during the month of February. 
The total for the period appears to have 
been somewhat less than in any of the 
previous three months, but not as small | 
as last October. 

The most important offering was $25,- | 
000,000 of 5 per cent bonds of the Brook- | 
lyn Edison Company yielding 5% per 

















346, or $8.49 per capita. 
less than the total payments of 
































total payments including those 
manent improvements. 
excess of revenue receipts were 























from a State department or ent 
































and 52.8 per cent for 1917. 
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it was reported that both issues were | 
readily .sdid. 

The February total also included an 
issue of $15,000,000 of short-term Federal 
Intermediate Credit Bank debentures. If 
connection with this issue, the Recon- 
struction Finance Corporation had offered 
to take up any part of the debentures, 
not otherwise sold, but shortly after the 
date of issue it was stated that invest- 
ment demand had absorbed all the de- | 
bentures, which made it unnecessary for | 
the Reconstruction Finance Corporation | 
to purchase any of the issue. | 

In addition, the United States Treasury | 
sold three issuse of Treasury bills ag- | 
gregating $215,000,000 during February. 


and $1.55 in 1917. 























compensation for 




















cent for 1917. 
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The Bureau of the Census announces 


the State of Virginia for the fiscal year 
ended June 30, 1930. The per capita fig- 
ures for 1930 are based on an estimated 


The payments for operation and main- 
tenance of the general departments of 


This includes $6,449,285, ap- 
portionments for education to the minor! 


per capita for operation and maintenance | 
of general departments was $10.43 and in 
The interest on debt in 1930) 
amounted to $961,201 and outlays for per-' 
improvements, $13,896,488. 


and maintenance of general departments, 
interest, and outlays were $42,665,733. The | 


whether made from current revenues or 
from the proceeds of bond issues. | 


| above, $17,098,857 was for highways, $5,- 
772,559 being for maintenance and §$11,- 


The total revenue receipts were $42,-/ 
583,225, or $17.60 per capita. This was 


of the year, exclusive of the payments for 
permanent improvements, but $82,508 less | 
than the total payments including those | 


amount of | 
property and special taxes collected was 


there was a decrease of 12.4 per cent from | 


and special taxes collected was $4.45 in 
, 1930, $5.10 in 1929, and $1.96 in 1917. 

departments, | 
rendered by | 


of the total revenue for 1930, 8.7 per) 


Business and nonbusiness licenses con- | 
stituted 52.3 per cent of the total revenuc 


Receipts from business licenses consist | 


and other incorporated companies and of | 
sales tax on gasoline, while those from | 
nonbusiness licenses comprise chiefly taxes 


1930 and $6,385,204 in 1929, an increase of 


The total funded or fixed debt out- 
1930, was $28,548,224. | 


The net indebtedness (funded or fixed | 


439,882, or $10.93 per capita. In 1929 the| 
per capita net debt was $11.09 and in) 


The assessed valuation of property in) 


taxes levied was $5,438,088; and the per 
In 1929 the per capita 


In 1930 only intangible personal prop-| 


corporations were taxes for State pur- 


The Bureau of the Census announces a 
summary of the financial statistics of the) jncrease of 14.9 per cent. 
State of Mississippi for the fiscal year | 
ended Sept. 30, 1939. The per capita fig-| standing June 30, 1930, was $9,592,000. Of 
ures for 1930 are based on an estimated | this amount $8,333,000 was for highways 

(funded or fixed 
debt less sinking fund assets) was $9,064,- 
In 1929 the per 
in 1917, 


The payments for operation and main-| 
tenance of the general departments of 
amounted to $16,469,727, or 


apportionments for education to the mi- 


the per capita for operation and mainte- 
nance of general departments was $8.57, 
The interest on debt 


The total payments, therefore, for 
operation and maintenance of general de- 


198,247. Of this amount $6,500 represents 


prise to another on account of services. 
The totals include all payments for the 
year, whether made from current revenues 
or from the proceeds of bond issues. 


above, $4,260,437 was for highways, $2,- 
557,364 being for maintenance and $1,703,- 


The total revenue receipts were $17,071,- 
This was $811,623 | 


exclusive of the payments for permanent 
improvements, and $5,126,901 less than the | 


These payments in 


the proceeds of debt obligations. Of the total 
revenue receipts $6,500 represents receipts 


account of services. Property and special 
taxes represented 47.2 per cent of the 
total revenue for 1930, 43 per cent for 1929, 
The increase 
in the amount of propérty and special 
taxes collected was 190.3 per cent from 


| .Earnings of general departments, 
services rendered by 
| State officials, represented 9.4 per cent of 
the total revenue for 1930, 10.6 per cent 
| for 1929, and 3.6 per cnt for 1917. 
Business and nonbusiness licenses con- 
stituted 32.9 per cent of the total revenue! Mounds, 
for 1930, 28.6 per cent 1929, and 16.2 per 


U. S. TREASURY 


“= March 2. Made Public March 4, 1932 





SATURDAY, MARCH 5, 1932— he Gnited States Daily —yYeaRvy mNDEX PAGE 15 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNiTeD STATES DalLr 


SSS SEES 


‘Revenues and Expenditures 
| Of Three States Are Shown 





Bureau Gives Statistics for Virginia, 
Mississippi and New Mexico 





of the States of Virginia, Mississippi and New 


Mexico are presented in summaries of financial statistics of the States just made 
public by the Bureau of the Census. The summaries, dealing with the fiscal year 


+ 


tistics of 
while those from nonbusiness 
statistics 


an increase of 0.6 per cent. 


or $11.50 | ing Sept. 30, 1930 was $31,611,049. 


1929 the | 479,106, or $15.66 pre capita. 


$3.03. 


The 
operation 


levy was $3.12 and in 1917, $1.29. 


the year, ° 
New Mexico 


reported | 


422,600. 
payments 
per capita. 
Property 
25.3 per | 


1930, 25.4 
cent for 


civil divisions of the State. 


1917, $5.13. 


ments for schools and highways. 
1930 but) 
ments, 


property $5,028,715. 





or| lays wer $12,185,208. 


per cent) 
of bond issues. * 


for 1917.| Of the governmental 


and 34.9 | 399 for construction. 


insurance | 


paid for | for permanent improvements. 


The sales | 
251,142 in 


for high- | 


was $26,-| 1917. 


compensation for 


of the total revenue for 1930, 


taxation 
of State) 





21. |per cent for 1917. 


ic service | 


The total 


| The net indebtednéss 


651, or $21.48 per capita. 
capita net debt was $6.06 and 


$5,677,539 | $7.96. 


In 1929 
divisions. 
assumed by 


and out- 
ts $4,315,- | 


cities involved. 


were $22,- 
capita levy, $4.95. 


or enter- levy was $6.06 and in 1917, $4.58. 


Indiana Rules on Checking 


reported 


Trucks from other States may 


the year, M. Ogden, has ruled. 


for per- 


met from 


the opinion explained. 


erprise on 


infringe upon the interstate 
clause, the Attorney General held. 


or | counts, 


} 
| Bank, Byron, organization permit 


First State 
liability 


La Fayette, reopened. 

assumed deposit 
National Bank, same place 
|of Bement, Bement. 
Equality, 
| Savings 
chants State Bank, 


Equality 


Bank, Harrisburg. 
Leland, Polo 


| Trust & Savings Bank, Winnetka, 











Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated comn..nies, of priv- 
ilege taxes, and of sales tax on gasoline, 
licenses 
comprise chiefly taxes on motor vehicles, | 
The sales tax on gasoline amounted to 
| $2,788,991 in 1930 and $2,771,455 in 1929, 


The total funded or fixed debt outstand- 


The net indebtedness (funded or fixed 
debt less sinking fund assets), was $31,- 
In 1929 the 
per capita net debt was $11.86 and in 1917, 


The assesed valuation of property in 
Mississippi subject to ad valorem taxa- 
tion was $742,504,531; the amount of State 
taxes levied was $5,940,036; and the per 
capita levy, $2.96, In 1929 the uer capita 


The Bureau of the Census announced a ceed the demand for such workers, resulting 
summary of the financial statistics of the | 1m 4 large surplus in this group. 
State of New Mexico for the fiscal year| 
ended June 30, 1930. The per capita figures 
are based on an estimated population of | sinie 


The payments for operation and mainte- ities and steam and street railroads operated 
nance of the genera: departments of New 
Mexico amounted to $6,800,558, or $16.12 
This includes $1,453,425, ap- | erations. 
portionments for education to the minor | tories, textile mills, and pulp and paper mills | 
In 1929 the, 
per capita for operation and maintenance | jjshments. 
of general departments was $13.73 and in| worked on reduced schedules. 


therefore, for operation and maintenance 
of general departments, interest, and out-| 
The totals include | ployment 
all payments for the year, whether made /|throughout the State continued below nor- 
from current revenues or from proceeds | mal and a surplus of all classes of labor pre- 


costs reported | jewelry, 
above, $6,446,977 was for highways, $1,- 
836,578 being for maintenance and $4,610,- 


The total revenue receipts were $8,797,- | ported 
360, or $20.85 pe rcapita. This was $1,640, 
867 more than the total payments of the 
year, exclusive of the paymeats for per-| ployment relief committee, State. and mu- 
manent improvements, but $3,387,848 less | nicipal authorities helped to relieve the unem- 
than the tota? payments including those 
These pay- 
ments in excess of revenue receipts were | 
met from the proceeds of debt obligations. 
Property and special taxes represented 29.5 
per cent of the total revenue for 1930, 28.7 | 
per cent for 1929, and 49.1 per cent for | 
1917. The increase in the amount of prop- | 
erty and special taxes collected was 130.7 
per cent and special taxes collected was 
$6.15 in 1930, $6.21 in 1929, and $3.20 in 


.|fairly satisfactory 


Earnings of general, departments, or} 
services rendered by) 
| State officials, represented 10.4 per cent 
10.5 per 
cent for 1929, and 14.5 per cent for 1917.' 

Business and nonbusiness licenses con-| 
| stituted 39.9 per cent of the total revenue | 
for 1930, 31.3 per cent for 1929, and 5.3) 


Receipts from business licenses consist 
chiefly of taxes exacted from insurance, 
and other incorporated companies and of | 
sales tax on motor vehicles and amounts 
paid for. hunting and fishing privileges. | 
The sales tax on gasoline amounted to $2,- 
| 550,907 in 1930 and $2,219,465 in 1929, an 


funded or fixed debt out- 


The debt reported does not include the 
territorial obligations of certain minor civil 
This territorial debt, although 
the State on admission to 
statehood, is a charge on the counties and 


The assessed valuation of property in 
New Mexico subject to ad valorem taxa- 
tion was $344,671,212; the amount of State 
taxes levied was $2,087,663; and the per 
In 1929 the per capita 


Of Gasoline Tax Evasions 


INDIANAPOLIS, IND., March 4. | 
be 
|stopped and investigated to determine if 
they are violating the gasoline tax law, 
the Attorney General of Indiana, James 


The law provides that a tourist or trav- 
eler coming into the State with a motor 
|vehicle may bring into the State in such 
|vehicle and for his own use not more 
than 20 gallons of gasoline at one time and | 
use the same without payment of the tax | 


Large trucks with extra supply tanks 
jare subject to this restriction, and the 
|stopping of such trucks and investigation 
thereof to curtail this practice would not 
commerce 


| MTllinois: Oscar Nelson, Auditor of Public Ac- 
has announced: Rock River Community 
issued. 
| State Street Bank & Trust Company, Quincy, 
‘capital stock decreased from $500,000 to $300,- 
000. State Bank of Eddyville, Eddyville, Laura 
State Bank, Laura, and LaFayette State Bank, 
Bank 
of First 
Milmine State 
Bank, Milmine, liquidated through State Bank 
State Bank, 
liquidated through First Trust & 
Farmers & Mer- 
State Bank 
Polo, State Bank of Niles, Niles, Bank of Bon- 
nie, Baker State Bank, Cicero, Peoples Loan 
|& Trust Company, Rochelle, Hubbard Woods 
Kaufman | 
| State Bank, Chicago, Raynor-Babb State Bank, 


Employment Gain: 
Shown in Some 
Lines for Month 


Heavy Snows in Several 
Western States, However, | 
Checked Construction, De- | 
partment of Labor Says | 





[Continued from Page 5.] 


crease in the number of miners employed 
both in the anthracite and bituminous fields | 
and many miners were idle, particularly in, 
the bituminous areas. | 

The quarries throughout the State reduced | 
jtheir forces. The transportation industry 
showed an increase in employment at sev-| 
eral points. Considerable increase was noted | 
in the shipbuilding industry, with contracts 
calling for additional workers in the near 
future. 

A change of policy by the theaters through- | 
out the State has resulted in an increase in 
their employes; however, a surplus of these | 
workers prevailed. Little activity was ap- 
parent in agricultural pursuits and all de- 
mands for workers were readily met. The 
construction of a dam and municipal improve- 
ments afforded employment for several hun- 
dred men. 

There was a brisk demand for domestic 
help, but thts was easily filled from the large 
| surplus available. Wholesale and retail estab- 
| lishments curtailed activities. The number 
}of persons seeking positions in professional 
jand technical fields continued to greatly ex- 





Oregon 
Seasonal influences were respon- 
to some extent for slightly increased 
junemployment during January. Public util- 


Oregon: 


| Garages (repairs and storage, gas and 





STATE BANKING 





Sales by Retailers in Minnesota Exchange Views 


Are Classified by Census Bureau 





1‘ information which the Bureau of the Census has gathered in the Census of 
Distribution is now being made available in State reports. 

of each report on kinds of business is being prepared by the Bureau giving, by 
merchandise groups, the number of stores, net sales, per cent of total, and per 
capita sales. Following is the Bureau’s summary for the State of Minnesota (1930 


population 2,563,953) : 





Number 
ot 
stores 
Total, all stores ....ccccssecccccsccvccecccceceesess 31,027 
General merchandise group .....sseccseeseteceeseess 1,260 


Department stores with food departments ($100,000 











and over, exclusive of food sales) ..... Cee vcceceses 40 
Department stores without food departments ($100,- 

000 and over) ........... Case seb boc vecsevedecee eecbece 94 
Dry goods stores with food departments ..... eveeceses 214 
Dry goods stores withcut food departments ....sese+s 343 
Plece-gOOdS StOFES .....cscccenescevesees 060d sccecccecce 5 
General merchandise stores with food departments.... 191 
General merchandise stores without food departments 77 
Army and navy goods stores ........... sevcccveccccees 6 
Variety, 5-and-10, and to-a-dollar Stores ..cseseeeeees 290 

Automotive group ..... OFA 04s s060 086 accccccccccccccce 5,084 
Motor vehicles—sales and service + 1,430 
Used-car establishments ..........++ . 35 
Accessories, tires, and batteries ... ° 386 
Battery shops (including repairs) ... . 96 
Tire shops (including tire repairs) .....seeceeeee . 189 
Filling stations (gas, ofl, and fuel Ofl) ........0.- + 2,009 
Filling stations with tires and accessories .,........+.. 386 
Filing stations with candy, lunch counter, tobacco, 

groceries, or other merchandise ...... Sescvcess eovece 116 
Bicycles, motor cycles, and supplies ...........++ 8 
Bicycle shops .........00. Coos cede veescoceeeseconese 7 
Bouy, lender, and paint shops ........ 74 


oll, accessories) 1,169 
Parking stations, parking garages and lots (sales of 

gas and oil) 
Radiator shops (including repairs) 
Aircraft and accessories and boats .... 
















'with greatly reduced forces. 
logging activities remained below 
however, a number of sawmills resumed op- 
Woodworking plants, furniture fac- 


continued operations on restricted schedules. 
Machine shops, pump-manufacturing estab- 
and other metal-products plants 


Bakery, 
confectionery, and other food-manufacturing 
plants operated with reduced forces. 


The surplus 


Rhode Island 


Rhode Island: Industrial activity and em- 
in the majority of the factories 


| vailed at the close of January. Operations in 
| the foundries, machine and tool shops, wire, 
textile, rubber, radio-tube, asbestos 
| products, granite, and mill supplies remained 


| below capacity with reduced forces engaged 


lishments operated full time, while others re- 
increased forces. Operations were 
in a number of bleaching, 
dyeing, and finishing establishments. Funds 
| made available through the emergency unem- 


{ployment situation by furnishing part-time 
| employment to hundreds of men and women 
jin various sections of the State. 

Building operations and certain other out- 
door work showed a further seasonal slacken- 
ing. A general surplus of labor was apparent, 
which embraced factory help, clerical workers, 
textile workers, building-trades men ,and un- 
skilled laborers. 


~ ‘ . 
South Carolina 

South Carolina: There was little change in 
the industrial-employment situation during 
January and considerable unemployment pre- 
| vailed in all parts of the State. Fairly satis- 
factory schedules were maintained in a num- 
ber of the larger textile mills, while some op- 
erated on a 3 to 5 day week basis, with re- 
duced forces engaged 

Operations and employment in the brick 
plants, lumber and veneer mills, and other 
woodworking establishments continued ir- 
regular. Railroad freight and passenger trans- 
portation forces were increased; however, 
activities in other departments remained on 
& curtailed basis. 
| Highway and municipal work other than 
maintenance decreased, and a large number 
of laborers were released. Building de- 
creased somewhat in some sections, resulting 


in an increase in the surplus of building 
mechanics 
Orchard spraying and pruning furnished 


employment for a number of those usually en- 
gaged in agricultural work; however, consid- 
erable idleness existed among this class of 
help A large surplus of labor, embracing 
| practically all trades, obtained at the close 
of the month. 


South Dakota 


South Dakota: Reports from all parts of 
the State indicated very little change in the 
employment situation during January. As 
}usual at this season, no major building proj- 
ects were started; however, 
jeral, State, and private building in the larger 
towns is scheduled to begin with the opening 
of Spring 

The State highway department has adopted 
for 1932 a liberal policy of highway paving, 
oil surfacing, and road work in general, and 
some contracts haye already been let 


employment for a large number of men. The 
ice harvest throughout the State further re- 
duced the surplus of labor for a temporary 
period. 

A substantial telephone improvement pro- 
gram involving replacements, new line con- 
struction, central office equipment, and the 
{erection of buildings has been announced. 
A normal number of employes were engaged 
}in the hog and cattle packing plants, but in 
|some instances hours were reduced. 
| A cracker-baking industry reported full-time 
operations Full-time schedules prevailed in 
a large gold mine, and the lignite-coal min- 
jing industry continued to furnish employ- 
ment to more than the usual number of 
workers. Reduced output was generally ex- 
perienced in the poultry-dressing plants and 
creamery establishments. 
| Curtailed forces were noted in the machine 
and woodworking plants. Railroad and other 
public-utility maintenance and construction 
crews were also below normal. A surplus of 
}clerical help and skilled and unskilled labor 
was apparent at the close of the month. The 
demand for farm help was negligible. 


Utah 

of skilled and unskilled 
labor prevafled during January. Most of the 
{manufacturing establishments operated on 
curtailed schedules, while some remained in- 
jactive. The meat-packing plants operated on 
}normal schedules. A slight reduction in em- 
|ployment was noticeable in the transporta- 
| tion department of the railroads, due to a de- 
decrease in the movement of coal. 

| There was a corre-ponding decrease in em- 
| ployment in the nmaority of the coal mines 


Utah: A surplus 


1917 to 1930 but there wa ;and a surplus of coal miners obtained. The 
cent; this issue followed one of the New/9) per cent from 1929 to 1930. ‘The per Changes Are Announced i ae oe Te we Bene ok 
York Edison Company in January in the| capita of property and special taxes col- | = | was suspended on highwaysconstruction prol- 
Same amount and at similar terms; and | jected was $4.01 in 1930, $4.05 in 1929,| In Status of State Banks ects, due to weather conditions, and many 


men were released; however, a large number 
of laborers were employed removing snow from 
the highways 

Municipal improvements engaged a number 
of men, but this type of work was retarded 
by Winter weather. New building permits 
showed an increase and several Federal build- 
ing were under way throughout the State, 
but a surplus of building-trades men was re- 
ported. Telephone-cable extensions in various 
sections continued to provide work for many 
men. A surplus of farm help was apparent in 
all communities, 


var 
Texas 

Texas: Some increase in unemployment oc- 
curred during January, more partiouleity no- 
ticeable among clerical workers Highway 
construction expanded in volume throughout 
the State and approximately 2,600 additional 
laborers were absorbed. The construction of 


Lumbering and | 
normal; | 


Building ac- | 
The incr®ased per capita for | tivities declined during the month. 
1930 was principally due to increased pay- 
C The in-|" Highway construction started for employ- | 
terest on debt in 1930 amounted to $355,-;| ment relief engaged many men. 
935, and outlays for permanent improve-|0f labor was general, but more noticeable | 
The total payments }among lumbermen and building crafts men. 


Several miscellaneous manufacturing estab- | 


considerable Fed- | 


Snow | 
removal and highway maintenance furnished | 














Apparel group ......... ‘ ee 2,162 
Men's and boys’ clothing ..... 55 
Hats and caps (men’s and boy: ll 
Men's furnishings ...........+-6+ 160 
Men's clothing and furnishings ........ ese 383 
Women’s and children's ready-to-wear shops . 225 
Clothing stores—men’s, women’s, and children 148 
Millinery shops ....seeseeees oe 326 
Men's shoe stores .,... 24 
Women's shoe stores ......-..+005 eeecve 25 
Men’s, women's and children's shoe stor 428 
Purriers—-fur SOS .....cscscccessses 55 
Hosiery shops and knit goods shops . 1l 

| Corsets and lingerie shops 10 
Custom tailors ........... oe 286 
Dressmakers ....... eeeccccccces 13 

| Other apparel and accessories ........ . 2 

Furniture and household group «......sceseseseneseccs 900 
Furniture stOres .....-..seeceeeceesecenes 614 
| Drapery, curtain and upholstery stores... 15 
Floor covering stores ...........+ coves aus sngcovccecce 28 
China, glassware, tinware, aluminumware, etc. ...... 5 
Household appliances (electrical) ......... ep vectoceses 153 
| Household appliances (other than electrical) .....+++ 26 
| Refrigeration (electric OMly) ........-eeseseeees oeccece 4 
Antique furniture with some used fummiture ......... 4 
| Brushes and brooms 6 
| Pictures and framing ........++. eaeenaes 9 
| Stoves and ranges . 5 
| Antique Shops ......c.csecerercsveves nae eesees saaeases 10 
| Awnings, flags, banners, window shades, and tents.. 11 
| Other home furnishings and appliances stores,....... 10 


| Food group .......- 
Candy and nut stores .... oes ° 

| Confectionery stores (candy and fountain) ......+..... 1,379 

| Dairy products. butter, cheese, ice cream (including 























MUIK GEMlETS) ...ceaccceececceeerece econ eececccenceres 48 
! Begs and poultry dealers ..........+e.e0e astiansés 40 
| Delicatessen stores ....... Covcccvccce ecveccee eeceee 12 
| Fruit stores and vegetable markets ........ ovcccce 101 
| Grocery stores (without meat departments) ..... 3,721 
Groceries with meats ........+ eecerdeeveresececes 861 
| Meat markets with groceries .....,. 447 
| Meat markets (sea foods) ...... 6 
| Meat markets ....... «-- 922 
| Bakery goods store 233 
| Coffee, tea, spices 48 
| Farm products ... 4 
| General food stores ,. 4 
Lumber and building greup .. 2,616 
Lumber and building materials 950 
| Lumber and hardware 113 
| Roofing ........ . 71 
| Hardware stores 847 
BEOGETIOR) GROMS ocieccccccsiceces 83 
Heating appliances 54 
Plumbing, neating, ventilating 348 
| Glass and mirror shops ...... 10 
| Paint and glass stores ........ 140 
' 
Restaurants and eating places ....eseeseee- 2,278 


Cafeterias 
| Restaurants ...-.+++++- 
|Lunch rooms .... 
FE AUIEE -6as000nts00s—00e% 
Lunch counters ..... 

| Fountains occcceswccceres 
Fountain and lunch ...... gece 
| Soft-drink stands 
| Bottled waters 
| 

| Second-hand stores ........+s+00+ ° 
Automobile parts and accessories (second-hand)...... 
Tires and batteries (second-hand) 









se eeeeceeees 


































| Furniture and household appliances (second-hand).. 67 
| PAWRENODS. ..cccccccccsccccnescreersevccccorerevecveees . 22 
Clothing and shoes, etc. (second-hand) ...........+5 41 
Lumber and building materials (second-hand) ...... 3 
Hardware (second-hand) ....... Ceeceseecresoneecscccce 3 
Books (SOCONGHADG) ........cesersccscoececcccseseecs 3 
| Office appliances (second-hand, including typewriters) 5 
Barrels, boxes, crates, casks, sawdust, @tc. ..........+. 6 
| Unclassified second-hand merchandise ............++65 17 
Other retail stores ........... eeeccesee PryyyYTet rere . v.10 
Country general stores (miscellaneous merchandise 
| with groceries) .,...... pee eawannn dss eoerccevecessece 782 
| Country general stores (groceries with clothing and/or 
| GNOCS) ...seeserseeseess eoccevecscsccces eeevereees tee 163 
| Country general stores (groceries with dry goods and/ 
OF NOTIONS) ....-eeeeeee cccccccescccccocesoscccccesee § 1,008 
Book stores ....... adesccreedse eee 28 
| Cigar stores with fountains ....... 19 
CIMA StONAS oncrccccrrscngrservece 509 
Cigar stores without fountains .. 185 
| Coal and wood yards ........s+se0e 327 
|} Ice dealers ...ss-s.eseees peccce cove 131 
| Coal and feed dealers ...,..... cose 53 
| Drug stores without fountains .,. 540 
| Drug stores with fountain® ......-.sssseeeeeseeereeeee 538 
| Farm implements, machinery, and equipment ........ 440 
Farm implements, hay, grain and feed 38 
DOGG BAOTOE vsccscccccdederceue soncececssreeds 333 
PTOERD GOED cic ccccccessccscescccnsscscoceesenenesees 355 
| Farmers’ supplies (including ranch, dairy and bee- 
keeping supplies) 343 
| Florists ...,.- Chaseeseseore 5 
| TOY GHOPS .orocrccccccsreccecces 4 
| Art and gift shops 44 
| Novelty and souvenir shops ...... eee 22 
| Jewelry stores (installment credit) 13 
| J@WOITY SCOTOS ......-cerercvere eee 532 
| Luggage and leather goods stores .......ss+.++0+ eabees 14 
Musical instruments and music (without radio) ..... 48 
| News dealers .....-.seseeeeeeere Cvocrevesecces eeeee 47 
Office and school supplies ........... or eerecceesegecece 33 
Office and store mechanical appliances, at retail .. 33 
| Office and store furniture and equipment ........ 27 
Store fixtures (including typewriters eecccee 20 
Opticians and optometrists ..... 61 
Radio and electrical shops ...... 238 
| Radios and musical instruments . 16 
| Sporting goods specialty stores .,......+ 29 
Sporting goods, toys, and stationery .. 7 
Scientific and medica! instruments, 
equipment Gealers ......-.csserssccerecveceves 12 
Seeds, bulbs, and nursery stock dealers. 34 
| Blank books, accounting, and legal forms 7 
Printers and lithographers (retail sales) 37 
Stationers and engravers oae0 13 
Auction houses (miscellaneous goods 6 
Autographs, philatelists (stamps) .....++++eeseeeee 4 
Barbers’ supplies, at retail ....... 4 
Cameras and photographic suppl! 19 
| Chemicals ,other than drugs .......+++- eee 4 
| Toilet articles and preparations (includi Pp 14 
| Embroidery, needlework, and stamped goods 1 
| Iron, steel, and metals, at retail . 6 
Leather and findings, at retail .. 3 
Livestock dealers ,,..... cnasehes es 2 
Machinery ........ ensegeeseeee coeccee * 20 
Malt products and supplies .........seesceseeeeeeeeeeee 15 
Monuments and tombstones ....sscseeecererecederers 55 
Patent medicines, remedies, perfumes, extracts, etc. 40 
| Pet shops (animals, birds, @tc.) ......ceeereeeceeeeeens 5 
Regalia, badges, and emblems .........+++.sseseseeees 3 
| Religious goods stores (including religious books) .... 8 
Rubber stO@IMps .orcecccccercccsccscccsccesscesevcece eee 3 
Sanitary supplies (insecticides, disinfectants) ....... ° 8 
BIS GNOPS .cccccrcccpensccsccccscccccnsvevscscvacsceres 15 
| Undertakers’ funeral supplies (includes some service) 131 
Unclassified ..cccoccccccesseress Ce ere cesenncrececcenenes 101 


*Less than one-hundredth of 1 per cent. 


A special summary 


Per cent 





Net sales total 
(1929) sales 
$1,071,787,582 00.00 
$191,514,982 17.87 
45,545,393 4.25 
89,206,705 8.32 
8,298,849 78 
10,341,531 97 
521,644 05 
19,317,359 1.80 
3,312,834 31 
52,350 - 
14,918,317 1.39 
$220,448 ,432 20.55 
138,810,838 12.95 
1,473,842 14 
8,678,716 81 
1,154,143 All 
4,112,944 38 
44,418,994 4.14 
7,529,367 -70 
1,104,253 10 
150,913 01 
37,902 . 
1,020,140 10 
11,487,636 1.07 
158,553 01 
218,441 02 
91,750 01 
$77,481,490 7.22 
3,338,701 31 
401,028 04 
2,804,695 26 
16,099,799 1.50 
18,421,626 1.72 
12,604,899 1.18 
3,623,918 34 
750,073 07 
1,750,041 16 
10,004,833 93 
3,320,114 31 
411,010 04 
357,055 03 
3,434,005 32 
150,203 01 
9,500 ° 
$37,150,633 3.46 
27,454,667 2.56 
224,771 02 
974,487 09 
436,989 .04 
4,813.493 45 
1,441,745 14 
353,909 03 
72,764 01 
217,780 -02 
124,655 01 
248,525 02 
132,645 01 
122,332 01 
531,871 05 
$202,796,963 18.92 
886,231 .08 
13,382,546 1.25 
10,287,865 96 
2,116,159 .20 
167,160 02 
2,384,613 22 
79,952,687 7.46 
38,622,350 3.60 
20,121,327 1.88 
22,334 ® 
28,688,376 2.68 
3,280,213 3 
2,720,462 25 
118,500 01 
46,140 ° 
$85,744,584 8.01 
44,456,666 4.15 
4,917,804 46 
1,371,582 13 
21,809,243 2.04 
1,230,537 All 
1,394,494 13 
8,332,109 -78 
301,216 .03 
1,930,933 18 
$36,210,607 3.40 
2,534,266 24 
15,806,095 1.48 
12,651,619 1.18 
204,333 02 
3,616,386 34 
66,499 01 
446,197 04 
490,387 05 
394,825 04 
$1,995,768 Ag 
406,076 04 
9,500 ° 
485,972 05 
418,273 04 
223,853 G2 
90,383 01 
19,571 * 
41,067 * 
84,131 01 
108,750 01 
108,192 01 
$218,444,123 20.38 
23,619,577 2.20 
4,459,809 42 
29,153,231 2.72 
1,083,060 10 
647,928 06 
3,991,446 37 
4,303,330 40 
29,429,537 2.75 
178,957 07 
2,815,302 26 
11,172,915 1.04 
16,616,787 1.55 
15,055,781 1.40 
2,111,160 20 
12,355,951 1.15 
2,318,252 22 
12,603,899 1.18 
3,285,196 31 
10,714 * 
409,329 04 
249,096 02 
614,447 06 
7,926,915 74 
388,066 04 
837,593 .08 
960,241 09 
2,306,555 22 
2,529,052 .24 
1,783,327 AT 
935,568 09 
992,208 -09 
4,721,124 44 
4,451,117 42 
745,452 .07 
68,473 01 
353,047 03 
2,320,964 22 
50,289 ® 
179,445 02 
237,700 02 
525,914 05 
22,277 ® 
36,102 $ 
861,827 08 
92,303 01 
210,317 02 
163,431 02 
48,461 e 
36,800 ° 
1,171,055 ll 
440,806 04 
220,249 02 
987,508 .09 
211,763 .02 
36,049 ° 
33,423 * 
127,331 01 
13,954 ° 
77,212 01 
291,731 .03 
2,494,750 .23 
1,468,026 13 


Note.—Kind of stores not identical with eommodities sold. 








able change in employment as compared with chinery, scales, forks and hoes, baseball bats, | 














On Selling Stocks 
Short Defended 





Practice Sincerely Believed 








| 
Per | f 
capita | Necessary to Orderly Mar- 
$418.02) ket, J. S. Lawrence Tells 
74.69 : 
“| House Committee 
17.76 | 
34.76 | [Continued from Page 1.] 
ny | highest point and production 49.8 per cent, 
‘90 | financial activity has declined 60 per cent. 
7.54, “If short selling is a substantial cause 
1.29 | of this,” he observed, “then the financial 
- | community is deliberately committing hari 
_ 5-83! kari.” 
$85.98 | _ Discussing the factor of income, he said 
s4.i4| that, in 1929, there were 1,124,990,980 


.58 | Shares of stock “sold on the ‘Big Board,’ ” 
3.38 but, in 1931, this volume declined to 574- 
123 | 921,426 shares, a drop of 48.7 per cent. 
17:32 During these same two years, he added, 
2:94| the aggregate value of the 1,375 seats on 

| the exchange declined from $679,250,000 to 

o | $196,930,250, a loss of almost $500,000,000. 


‘01 | Loss in Exess of Earnings 


4ia| . “This drop in the value of memberships 
alone,” he said, “probably exceeds all the 
-06 | commissions earned on short sales since 
na the New York Stock Exchange was first 
— ‘established in 1792. It is as logical to 
say that a man deliberately fires his home 
in order to collect insurance covering 5 
per cent of its value as it is to say tnat 
the New York Stock Exchange supports a 
practice which has caused inestimable dis- 
tress throughout the world—but nowhere 
more than in the purlieus of the exchange 
itseli—in order to coiiect added commis- 
sions. Either short selling is not a cause 
in any degree of the present depression, 
| 0. the Stock Exchange is deliberately in- 
viting stupendous losses. 
«The conclusion is inescapable that the 
‘ Exchange is at least honest in its con- 
| Viction that short selling is necessary to 

\a free and orderly market. The vulner- 
| ability of the financial community to losses 
during depression makes it equally clear 
that short selling in its own honest judg- 
jment can not be a contributing cause 
}O, Our Current affiliations.” 

Paying a tribute to the New York Stock 
| Exchange, he said that there is little in its 
| Past conduct to indicate subordination of 
| Public duty to private profit, that no 
.05 | group of men understand and appreciate 

.21/ the value of a free open market as do 
—— | these men; and that no market is so ex- 


> 





$79.10 | acting in its listing requirements. 
5.22 | Supervision of Securities 
4.01| It cannot certify vaiues, he said, because 


.83 | the very nature of value makes such fixa- 
$8 | tion impossible. It does insist, however, 
3118 he said, upon the maximum amount of in- 
15.06 | formative and accurate facts regarding en- 
7.85 | terprises whose securities are admitted 
“an | for trading. This insistence upon the full- 
1'2g | est publicity, he added, has resulted in ihe 

1.06 | Organization of the Curb Market. 

5, The Stock Exchange could have en- 

02 riched itself by permitting the ready list- 
"$33.44 | 108 of investment trusts in 1928-29, he 
17.34 | declared, when that type of security was a 
speculative favorite. It has denied the 
| highly speculative and lucrative puts and 
calls practice to its members, although 
puts and calls are freely admitted to 
| stock markets abroad. He said the Ex- 
change has an uncompromising desire to 
|maintain the highest possible standards 
for its members. 

Mr. Lawrence said that short selling has 
been practiced on the Stock Exchange for 
a century, that its legality is beyond ques- 
tion under the statutes of New York Siate, 
that the principle has been approved by 
the Supreme Court of the United States 
and has been a recognized part of normal 
market operation in almost every security 
and commodity exchange in the world. 
Despite its peculiar susce=tibility to at- 
tack, he said, “it has throughout these 
years managed to remain as a cardinal 
practice in almost every open market in 
the world.” 

Telegram From Texas 

Representative Johnson (Dem.), of Cor- 
icana, Texas, presented a telegram from 
J. T. and J. B. Fortson, of Corsicana, 
| bankers, farm property owners and busi- 
ness men, in opposition to short selling. 
| The telegram follows in full text: 

“We believe short selling on the Stock 
Exchange is the principal cause of de- 
preciation in all values and has been car- 
ried to such extremes that it has de- 
|moralized the people and all values. Short 
| selling is the most destructive agency 
existing and the bills passed and all ef- 
| forts of Congress will be a failure unless 
it is abolished. To sel] millions of shares 
| that never existed is a thousand times 
worse than the old Dr. Cook who is now 
|serving 14 years in the penitentiary. We 
urge your consideration before the Com- 
mittee to ihe end that this practice may 
be abolished.” 

Practice Opposed 

Representative Gregory (Dem.), of May- 
field, Ky.,a member of the Judiciary Com- 
| mittee, presented a statement by Frank 
Parish, president of the Missouri-Kansas 
Pipe Line Company, in opposition to short 
selling, pointing out, Mr. Gregory ex- 
| plained, that the practice is used to 
coerce smaller independent companies. It 
purports to show, Mr. Greogory said, that 
short selling is used by competing public 
utility companies to destroy competition. 
It mentioned a number of names in con- 
nection with this charge against the prace 
tice. 

The House Committee on Agriculture at 
an executive session on March ¢ con- 
sidered proposed legislation respecting 
regulation oi short selling on the com- 
modity markets and adjourned without 
action until March 5. Chairman Jones 
(Dem.), of Amarillo, Texas, stated orally 
that in all probability the tentative bill 
before the Committee will be reported on 
ihat date. 


| FOREIGN EXCHANGE 


As of March 4 








New York,.March 4.—The Federal Rescrve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schiling) 
Belgium (2blga, 
Bulgaria (lev) ees 
Czechoslovakia (crown) . 
Denmarx (krone! 
England «pcund)..... 
Finland \iuaikke) 
France (francs ..--. sees « 
Germany (reichsmark) ...++++-+esee 
Greece (drachma) 









ese issues, together with a part of the Homer, Bank of Apple River, Apple River, and | several large dams in the fruit belt employed | Hecember and a 5-day week schedule pre-| brooms, coats and overalls, chairs, wooden | PTCCCE (GLACINAR) ss ++s-ss-s00e 
Pe i f rtificates of indebted- ' Receipts the Whaples & Farmers State Bank, Nepon-| many men | ‘Vailed. The woolen mills that operated re-| boxes, toys, and in several] other industries. | er, emma! sess : 
ae + wanes Of Corsiies ; While th ty of th facturt i i ent was noted in a few)! italy ( 

, Internal-revenue receipts: set, closed. Albany Park National Bank & ile the majority o e manufacturing | ported no change in the forces employed. A slight improvem Netnerlanas (guilder) 23 
ness, announced on Jan. 25, refunded Income tax ........- $844,223.72 | Trust Company, Chicago, and Commercial establishments were in operation, quite 4)" phe sawmills and lumber mills operated|of the granite establishments and it is ex-| pone wee a . : 
$272,000,000 of Treasury bills that ma- Miscellaneous intern Trust & Savings Bank. Danville, trust certifi- | number worked on curtailed schedules. There | on part-time schedules, with skeleton forces | pected that some that have been closed for | for (aoa tah 09 00008 RAGES 
tured during February. ee oe Te 1,493,617.07 | cates canceled was some building under way in the larger | engaged. The canneries, extract plants, stove | some time will resume operations in the —_ Goxttinel {emgiae) lennesates sos A8S) 7a 

Customs receipts ..... 1,026,999.32 | cities; however, considerable unemployment | works, foundries, machine shops, and metal-|future. In practically all sections of the oem eee Stns ages speseenn "5953 
ce “ - Miscellaneous receipts 439,104.98 A T & T O i. I a ee Chase emese. Tenens eI working plants generally pate’ on part- Grete. = @ small volume of building was Spain (peceta) ......... 6 
W - See , y ‘ ces. . . one 3 
Property Tax in isconsin Total ordinary receipts ..... $3,803,945.09 nee , perating MCOME | count of excessive rainfall. — ae ‘Tallis Cn few exceptions, mmplerment in te hentile industry showed seen, Laren) ss seapennn tes 
: hk Public deb peipts........ . 102,597,860. ’ . a: | -time , employing|no improvement, w many mills working | Switzerland (franc) ......- oe 
Estimated at 107 Millions pee eee ay 102,587.060.09 For Year Is Analyzed Tennessee | maintained | full-time operations, | employing Bart'ilme'and with reduced forces enguged: | Yusoiavia (dings)... 
: —— ; : Tennessee: Little change occurred in the in-| ¢-niture and other woodworking factories op- | 5ome increased activity was noted in the mar- chin one 1 ag Pe 
MiNiad. des Can eugdatowiasaxsnees 477,794,052.32 | Reported earnings of the American Tel- qustrial-employment situation during the 7" loy.| ble industry, with a sorgewhat better outlook | na (Shang oe 
Mantsow, Wis., March 4. sae ephone and Telegraph Company in De-| month. Employment on State highway con- | erated on part-time etna. cng ee for the future. All furniture plants and chair | China (nen dollar) .. 
The preliminary total of all general) General expenditures .. $7,210,868.39 cnnbar 1930, and for the years 1930 and | struction and maintenance work showed no| ment taulishments maintained fulletime op- | factories continued rerees employed Ching (Fuan liar) .. 
property tax levies in Wisconsin for 1931, Interest on public debt ....... 721,820.35 |1931 were announced March 3 by the) terial change during January, however, | erations and the tobacco warehouses also en-| Witt ho ine . | Seen Seems ane ane es 
’ -ontracts ti t 125,000 will be let Highway construction, grading, and other apan (y 
will be ee the Mate Tax Com- athe = Seeee See toe eer ie Interstate Commerce Commission. The po a ee Sea projects. Con-| mere 6 large number of workers. Farming | youd’ improvements ave employment to sev- | ewe, Se seeeeee 
mission estim ae ES Ee OEE win nn nwo ners snes , announcement follows in full text: tracts are also to *be awarded soon for the | sual, due to favorable weather conditions. eral hundred men. Prectically all slate quar. | Cone son RD. seraeece 
The total for 1930 was . 0, - 18, o poration 14,463,026.07 Decemver 1931 1930 erection of new post offices in various cities of ae ee tee seed. , oe, armen on Al 
: : sae ce yataananaaun 14,463,026. z ; 9 ; oe . ! | Mexico (peso) ........ss00: 
a — Nes 748. ana 1138 | aaa OE ME as pet escenrgeeesses 3 OF,060.50 pee oP. ae ade “ — ee Te ae Seeks, Se cues te he eee aa Vermont | prevailing in all testions included practically | Argentina (peso, gold) .,.... 
th o~ ok sion said. ” Total “Jeasesei0.76 | Oper income... 1/926,985 2,085,522 men Vermont: Employment in the majority of | all classes of skilled and unskilled workers. Brazil (milreis) ........seeseees 
e Commission said. r Public debt expenditures... 8°625'600.50 ua ~—e fast The volume of county, municipal, and pub- | industries showed no evidence of any general (Survey of conditions in other States Chile (peso) Jaseqnnasds 
The 1931 figures are not final and will, 53) , ners ‘802, ! 109.317.961 $114,560,866 lic-utility construction work was below nor-|improvement and considerable unemployment | in th Uruguay (peso) ...... 
] k lance tOdaY ......ccsecceees 354,802,632.06 | Tota! oper. revenue ..$109,317, .const 1 we : | ee rf anuary. Curtailed ac-| Will be published in full tert in the Colombia (peso) ...- 
be revised as a from loca a ” ———_————_[_ Net oper. revenue .... 39,697,191 38,606,552; mal. Private building wee in ja volume, | wes epperens Sue ng “ney mT = | issue of March 7.) one 30.3500 
edited and corrected, it was pointed out.! Total .......cceeseeeeeee++e00$477,794,052.32 Oper. income ......... 32,347,57@ 32,535,844) The coal mining industry showed no appreci~/ tiv: con cing ma- . seteeeeeaneeeeeeeneeeneses 80s 
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Daily Index on Page 2. Weekly Index in every 
Annual Index-Digest published 
separately after March of each year. Rag paper 
edition, $20,00. Newsprint edition, $15.00. 
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Potential Business Leadership 
of Federal Farm Board + .» 


Policies Suggested for Guidance of Group 
Agencies of Production and Distribution in 
Methods Directed to Public Service 


By THEODORE MACKLIN 


Market Director, State of California 


F THE needs of the country with reference 
to agriculture and the powers of the Agri- 
cultural Marketing Act are clearly vi- 

sioned, the Federal Farm Board has an un- 
dreamed of opportunity and the Agricul- 
tural Marketing Act is a potential Magna 
Charta of economic liberty. 


Three great service systems have been set 
up in all the States, and their service apex 
is found in the three Federai services of an 
advisory and collaborating nature. These 
are the Federal and State Departments of 
Agriculture, all having executive or govern- 
mental administrative powers; the Federal 
and State Agricultura) Experiment Statidns 
and Extension Services; and the Federal and 
State Services for Vocational Education. 


Applied to the physical and _ biological 
sciences and arts, these services met with 
little or no organized opposition. What ob- 
struction there was came largely from indi- 
viduals. With respect to marketing, how- 
ever, owing to the dense misunderstanding, 
there has been and will continue to be ap- 
preciable organized opposition. 


This is grounded not on fact but on the 
misunderstanding of it. The root of this 
misunderstanding lie in human prejudice, 
jealousy, and in the long experience and edu- 
cational training in the spirit and perform- 
ance of competitive endeavor. 

++ 


This manner of thinking in substance dic- 
tates to all: “No matter what or how much 
there now is, grab first ana fastest for the 
biggest share you are able to hold on to.” 


The practical operations based on this rea- 
soning and its mandates have two serious 
obstacles little realized but affecting all. First, 
in times of scarcity of material things, plenty 
is possible only by bringing about group per- 
formance to make plenty. Second, in times 
of overabundancy of material things, the 
controlling of these things and the distribut- 
ing or sharing of these things among the 
members of the group is aiso a group prob- 
lem. In a few words, making the right 
quantity of products and sharing them equi- 
tably are both group problems. 


Trying to deal with mass’or group eco- 
nomic problems through the limited scope of 
individual responsibilities alone has not 
worked well enough. Additional new ways 
of working through mass or group responsi- 
bilities must be found and added as a supple- 
ment to the help now had through indi- 
vidual responsibilities. To devise group 
methods requires knowledge of the parts of 
the group and of how these parts may be 
enlivened to function. 


In a democracy it will always be vital 
to be guided by democratic fundamentals 
which have been immortally transcribed as 
“of, by, and for” the people. The practical 
value of three purposes and powers is meas- 
ured by the extent of understanding. They 
are miscarried and junked by misunder- 
standing. 


Making this type of service a reality for 
agriculture and its many helping agencies 
was the original hope of those who welcomed 
the passage of the act. Like a restless but 
unseen power this unexpressed desire awaits 
with anxiety, but almost hopeless, for the 
initiating of new policies that will usher these 
potential powers into action. 

++ 


“Seeing is believing.” When we believe we 
act. Do the American people disbelieve in 
the Agricultural Marketing Act? If so, it is 
because they have not seen evidence of its 
potential purposes and powers. 


Owing to the emergency conditions, inci- 
dent to business depression, temporary meas- 
ures have been pressed into action ahead of 
fundamentals. But the American people do 
not realize as yet that the fundamental pol- 
icies of the Farm Board are in process of 
formulation. A vital step in this direction 
has recently been taken. 

The vital place of the Agricultural Market- 
ing Act and of the Federal Farm Board in 
American agriculture and for the public may 
be more clearly visualized by an example. 
We all readily realize the importance in an 
automobile trip of passengers, automobile, 
headlights, and highway. For traveling in 
the dark of night on an unknown road head- 
lights are above all other considerations. 
They are imperative if the passengers would 


Aidto Unemployed 
by State Donation 
of Fuel Wood 


By 
John W. Keller 
Deputy Secretary, Depart- 
ment of Forests and 
Waters, Commonwealth of 
Pennsylvania, 


HE woodlands of Pennsylvania have 
? played a small but extremely important 

role in relieving distress during the pres- 
ent Winter among thousands who have been 
victims of the present business depression. 

Fuel, so necessary to our modern civiliza- 
tion, would have been an aimost unobtain- 
able commodity to many thousands of people 
in Pennsylvania had it not been for the re- 
serve supply in the woodlots and forests of 
the State. Dwellers in rura! sections, who 
in times of prosperity burned .al for fuel, 
have fortunately been able during the past 
Winter to fall back upon wood. 

By following a policy of cutting for fuel 
only the inferior \trees, the woodlot owner 
will find that his remaining stand will con- 
sist in time of straight, sourd, thrifty trees 
capable of growing into high-grade lumber. 

Fuel wood may be worked up from almost 
any kind of trees, even those that are crooked 
or limby because of the short lengths and 
small diameters commonly used for fuel wood. 
Good forestry practice demands the harvest- 
ing of trees when they reach mature age, but 
it is poor policy to cut the best for cordwood, 
a@ practice which eventually results in de- 
terioration of a timber stand 


travel with speed, confidence, and safety to- 
ward a worthwhile objective. 


We must not forget that the people as a 
mass will see and understand precisely that 
which their machinery for seeing and under- 
standing enables them to grasp. They pay 
taxes consistently for getting eyesight and 
understanding in this way. Therefore, the 
doors to this machinery must be unlocked 
and the keys to these doors are the men 
who administer these institutions. 

5 ++ 

The administrative heaas of the institu- 
tions of research, of education and exten- 
sion, and of executive functions of Govern- 
ment in relation to education and these eco- 
nomic problems are the passengers in the 
automobile of our present ‘illustration. They 
are the pilots to mass understanding. They 
determine what a mass of workers are free 
to throw their energies into. It is the work 
these people are required to do that deter- 
mines popular understanding. 

The automobile itself, in our illustration, is 
the movement of time and the economic, 
social, and political forces which surge along. 

The potential purposes and powers of the 
Federal Farm Board applied through fact- 
finding and analyzing, and through advisory 
and stimulative leadership are the headlights 
to spot and pick out the highway ahead: 
If the Federal Farm Board develops these 
headlights strongly enough to shine them 
forward into the dark where unknowing 
minds now provide only the roughest roads 
of human action, this promise of dependable 
vision will assure that knowing minds will 
reshape and resurface the highway for a 
journey of understanding. 


Not until the leaders and responsible offi- 
cers of these institutions are assisted and 
led into seeing and believing that the Fed- 
eral Farm Board will actually work with them 
as passengers and for them by throwing 
piercing headlights on to the road ahead, will 
they have the confidence to take their place 
in the automobile, nor will they feel the as- 
surance of traveling in the right direction. 


The leaders and officers of the institutions 
and of the organized groups in agriculture 
represent mentally a vast mine of hidden 
assets. They are the paid democratic lead- 
ership of the Nation along these lines. So far, 
this vast storehouse of mental treasure has 
largely remained unlocked. 


The keys are the psychology of these men. 
Until these keys are used and the power of 
this mental mine is releaseci and harnessed 
these great assets will remain mere liabilities. 
Somehow these boundless forces must be re- 
leased and harnessed for this vastly impor- 
tant piece of democratic and humanitarian 
legislation and for its executive utilization. 

+ + 


Let us briefly consider one of these assets 
and its early use. Through experience the 
Federal Farm Board has evolved through to 
the formulation of its most recent policy. 
It is one that happily grows from the best 
of cooperative experience everywhere. 


I am sure that as public realization grows 
to a full recognition of this policy, there will 
arise universal appreciation both by the ex- 
perienced cooperative leaders and the earnest 
workers in the Federal and State services of 
the vast importance of this advanced step. 
It is a timely and definite step in the direc- 
tion of making the fundamental purposes 
of the Agricultural Marketing Act operative 
both for understanding and for sound, per- 
manent business practice. 


This policy is given an impressive beginning 
by its initial application through the terms 
of the “Cooperative Project of Assistance to 
California Associations” recently approved by 
the Board. It was initiated and. invited 
jointly by producers, their leaders, their coop- 
eratives, and their State. 

It contemplates joint endeavor by all con- 
cerned, springing from the initiative of pro- 
ducers and their responsible leaders and con- 
tinued by their initiating urge and support. 
Through the call of those seeking the help 
and to the extent that they can use it of 
their own free will and accord, this policy 
mobilizes the help of specia} talent, counsel, 
and information not otherwise obtainable. 

Thus may the purpose of the Agricultural 
Marketing Act be delivered in keeping with 
the spirit and accomplishment of true help 
for “self-helpers.””. Through a spirit of help- 
fulness tempered to the appreciative realiza- 
tion of growers and their leaders, the Fed- 
eral and State agencies, responding with 
good will, in sympathetic attitude, and by 


earnest desire to serve, may be of vast help- | 


fulness to the cooperative movement. 

It is of deep significance that the work 
of the cooperatives and of the Farm Board 
has amply confirmed the difference between 
the processes of democratic power and ac- 
tion. Autocracy is a process of imposing 
the will of an individual or group upon other 
individuals or groups by inducements apart 
from reasonable voluntary judgment. The 
power of authority, money or other forces 
may defeat this reasoned judgment and hence 
lead to the effects of artocratic methods. 
Interpretations often override the weight « 
fact or motive no matter how right they may 
be inherently. 

+ + 


Democracy, on the contrary, is a process 
of developing the group mina by participa- 
tion of the minds of its constituent individ- 
uals. It is achieved by the mingling of 
minds in a common effort safeguarded against 
the imposing of any individual mind on 
others while bringing about the selection 
from many ideas freely and fully contributed, 
the most helpful to the common good 
through common action. 

Democratic ways sensitively developed, 
create a group mind in which there is com- 
mon accord—this mind is composed out of 
offerings contributed. In the process of 
contribution participating individuals offer 
facts and thoughts both of their own and 
of others. The latter come to their com- 
mand when members of the group reach for 
them and partake of them. 

A comprehensive service is needed from 
the Farm Board to provide producers and 
their helping agencies with a source of un- 
derstanding and sympathetic helpers to look 
to for facts and interpretations in the field 
of cooperative marketing. 
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Topical Survey of the Federal Government 


COST STUDIES OF FARMING 
WITH POWER EQUIPMENT 


Profits, Pay Roll and Labor Turnover Investigated by 
Bureau of Agricultural Economics ‘ 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with the machinery industry. 


By C. L. HOLMES 


In Charge, Division of Farm Management and Costs, Bureau of Agricultural 
Economics, Department of Agriculture 


In the following article, Mr. Holmes continues his discussion of the studies 
made by the Division of Farm Management and Costs on the development and 
use of farm machinery, begun in the issue of March 4. 


NE of the important phases of the 
O agricultural problems in which the 
Division of Farm Management and 
Costs of the Bureau of Agricultural Eco- 
nomics is interested is the study of the 
effect of changes in farm machinery and 
the attendant changes in farm practice 
upon the costs of operating farms. 

There are many phases of this cost 
problem . First of all, there is the cost 
of power itself. We need to have com- 
parative figures of the cost of power from 
mechanical sources“and from workstock. 

There is just being completed a farm 
power study involving cooperation among 
the engineering and farm management 
specialists of 10 States and similar work- 
ers from the Division cf Animal Hus- 
bandry, the Division of Agricultural 
Engineering, and this Division. 

Another problem arising out of the 
evolution of farm machinery is the effect 
of changes in types of machines and 
power units upon the size of the farm 
through the change in the capacity of 
labor. One of the immediate effects of 
the introduction of the tractor and the 
machines which go with it is to increase 
the capacity of the individual farm 
worker in the handling of machinery 
and hence very significantly increas- 
ing the amount of lanc which can be 
most economically and efficiently han- 
dled by a single agricultural worker. 

+++ 

This means that the output of agri- 
cultural commodities per man is greatly 
increased. The converse of this, of 
course, is the displacement of consid- 
erable portions of human labor formerly 
needed to operate a given area of agri- 
cultural land. Not only is the amount 
of human labor needed reduced, but the 
quality of this labor is vitally affected 
through the new demands for skill and 
intelligence in the operation of more 
complicated machinery. 

The Division is also interested in the 
geographic aspect of the effect of these 
developments. One of the most impor- 
stant of these is the extending of agri- 
culture into territory previously regarded 
as unfit for agricultural use. Such exten- 
sion has created disastrous competition 
for the older regions previously supply- 
ing the products in question. 

The remarkable increase in wheat 
acreage in the arid west of this country, 
and similar areas abroad, has operated 
to reduce the price of wheat and hence 
reduce or eliminate the profits from its 
production in areas less suited to the 
new technique. The same may be said 
of cotton and, to a lesser extent, of corn. 

Another phase of these new problems 
is to be found in the economical adapta- 
tion of the new machines to the various 
types of land and to the various farm 
operations. Changes in the size of ma- 
chines vitally affect the way in which 
they fit into the organization of farms 
of various sizes situated on various kinds 
of land and organized for the production 


of various types of commodities. It is 
both an engineering and an economic 
problem to work out the best types of 
implements for these various sets of con- 
ditions. 


Very important economic problems are 
facing both the manufacturers and the 
farmers in connection with these changes 
in farm machinery. The first and fore- 
most of these is that of future demand 
and sale of these machines. To the 
farmer the question comes as to whether 
or not it will pay to replace older and 
less efficient machines with the newer 
ones in view of the present depressed 
condition of agricultural prices. 

+++ 

Upon the collective decision of the 
farmers on this question depends the 
program of manufacture and sale on the 
part of producers of farm machinery. If 
a farmer decides that more machinery 
and less labor with a greater output for 
fuel and less use of homegrown feeds 
for workstock will, in the long run, be 
profitable for him, the manufacturer of 
farm machinery will have an opportunity 
to expand his operations proportionally. 

Assuming that in general the move- 
ment toward a greater degree of mech- 
anization will continue, the question 
comes as to the feasibility of nicely 
adapting machines to the varying con- 
ditions found on farms. It becomes a 
question of standardization of types of 
machines v. close adaptation to a great 
diversity of conditions. The investigators 
in this Division, elong with engineering 
specialists, are vitally interested in work- 
ing out the elements of this problem. 

‘ +++ 

Finally, as a matter of immediate im- 
portance in the present situation, there 
is the effect of mechanization on the 
nature of farm costs. There is little 
doubt that the introduction of high- 
capacity machines under conditions 
which have provided them their best 
opportunity for efficient service has low- 
ered the real cost of producing agricul- 
tural commodities. However, it is not 
so generally recognized that their use 
has very significantly changed the align- 
ment of costs in the farmer’s production 
program. When farm machinery, with 
its heavy capital investment and heavy 
current outlay for fuel and upkeep, is 
substituted for the farmer’s own labor a 
vital change has taken place in the pro- 
portion of those costs which are direct 
or indirect cash outlay, and those which 
are represented by the farmer’s own ef- 
fort. In a period of depression these 
outlays are fatal whenever the price for 
any considerable period runs so low as 
not to cover them. On the contrary, 
the other type of costs, represented by 
the farmer’s labor,.can take a lower re- 
turn for an indefinite time without in- 
curring bankruptcy. This means that the 
highly mechanized farm acquires its su- 
perior physical efficiency partly at the 
risk of security. 


In the next of this series of articles on “Machinery,” to appear in the issue 
of March 7, J. L. Harrison, Senior Highway Engineer, Bureau of Public Roads, 
Department of Agriculture, will tell of the machinery used in the highway 


construction. 


Inspection of Nursery Trees 


Operation of Service to Protect Planters 
By R. E. MONTGOMERY 


Nursery Inspector, State of Oklahoma 


S AN interest in fruit tree planting and 
home beautification by the planting of 
shade and ornamental trees and shrubs 
gradually increased in Oklahoma, it became 
necessary to protect local purchasers of 
nursery stock from careless and unscrupulous 
dealers and nurserymen who might attempt 
to deliver diseased or insect infested plants. 

This explains the reason for our State Or- 
chard and Nursery Inspection Department, 
created by an act of the 1915 State Legisla- 
ture. The Bureau is a part of the State 
Board of Agriculture. 

Nursery stock includes all field grown for- 
est stock, trees, shrubs, cuttings, grafts, scions, 
buds, fruitpits and other seeds of fruit and 
ornamental trees and shrubs, and other plant 
and plant products for propagation, except 
field, vegetable and flower seeds, bedding 
plants and other herbaceous plants, bulbs 
and roots. 

Therefore, the sale or offering for sale of 
any and all kinds of shrubbery or orna- 
mental stock, and trees both fruit and shade, 
comes. under this Department inasmuch as 
they must first be duly inspected by this De- 
partment for any kind of diseases or insects, 
which are very numerous at present and 
apparently growing worse from year to year. 

This Department also cooperates with the 
Federal Horticultural Board and is charged 
with the enforcement of various Federal and 
State quarantines against numerous insect 
pests and plant diseases. An example is the 
quarantine against the White Pine blister 
rust, by provisions of which shipments of 
five needle pine are not permitted to enter 
the State from certain restricted areas. 

At the present time there are more than 
175 nurserymen and dealers in Oklahoma, 
representing more than 2,500 acres of fruit, 
shade, and ornamental shrubbery receiving 
inspection each year, which is over five times 
the amount of acres inspected by this De- 
partment when created in 1915. 

Since. it is mandatory that the nurseries 
have a certificate of inspection attached to 
each shipment before they can ship their 
stock, this means that all nurseries within 


the State must be visited once each year 
during the growing season, and if found to 
be apparently free from injurious insects and 
dangerous plant diseases, a certificate of in- 
spection is issued said nursery upon the pay- 
ment of a State fee of $5. 

In addition to the Oklahoma nurserymen, 
there are about 200 out-of-State nurseries 
which sell stock in the State. These firms 
@re required to execute a bond of $1,000 with 
surety to be approved by the State Board of 
Agriculture, and furnish the Nursery Depart- 
ment with a duplicate copy of the nursery 
inspection certificate issued in the State in 
which their stock is grown. Upon approval 
of the surety bond and payment of a State 
fee of $5 an Oklahoma permit is issued by 
the State nursery inspector. 

The law requires all who wish to place 
nursery stock in the market the coming Fall 
or Spring to make application to the De- 
partment at the State capitol on or before 
the first day of June of each year. All nurs- 
eries usually are inspected during June, July 
or August. The nurseries range in size from 
one to 450 acres. 

During the Spring of 1923, a terminal in- 
spection service was established at the Okla- 
homa City post office. This is for the con- 
venience of individuals, firms or corporations 
whose business would not justify them to 
take out the Oklahoma permit, to make small 
shipments by parcel post to relatives or 
friends. Any bale, bundle or parcel can be 
shipped to destination by way of the termi- 
nal here for inspection or reinspection. Upon 
examination of such shipments, if same are 
found to be apparently free from injurious 
insects’ and dangerous plant diseases, they 
are turned to the postmaster for delivery, 
otherwise they are destroyed. 7 

While this Department was not created 
primarily as a revenue raising division, the 
Orchard and Nursery Department neverthe- 
less collected and deposited in the State 
treasury nearly $2,500 each year. Of most 
importance is the service rendered the peo- 
ple of the State in assuring them good, clean, 
healthy plants and trees. 
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HERBERT HOOVER 


President of the-United States 1929— 


“The more complex the problems of the nation be- 
come the greater is the need for more advance in- 
struction.” 
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State Direction of Education 


in Missouri + 
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Law Recently Enacted Assuming Responsi- 
bility for Public School System Is Reviewed 
by Member of State Senate 


By RUSSELL L. DEARMONT 


State Senator, State of Missouri 


N THE early period of our country’s his- 
tory, education was provided for a com- 
parative few through individual effort and 

private support. A century ago support of 
education by the local community began and 
has largely continued to this time. In recent 
years, State Governments have begun to con- 
tribute to the support of public education in 
an attempt to provide better equality of edu- 
cational opportunity. 

With few exceptions our States have not 
as yet accepted the duty, clearly placed upon 
them by specific provision of most State Con- 
stitutions, of maintaining free public schools 
at the expense of the State Government. In 
my opinion, it is clearly essential and neces- 
sary that they should. 

++ 


If we are to accomplish this objective we 
must more adequately and equitably finance 
our State Governments. Dependence upon a 
direct tax, placed upon tangible property, will 
not meet the situation. Partly due to gen- 
eral economic conditions, but in no small part 
to the excessive and unequa! portion of the 
tax burden which it bears, tangible property 
values have diminished, its income producing 
ability has been reduced, until it can no 
longer be depended upon to bear the chief 
burden of supporting education and other 
fundamental governmental activities. 

It was through a realization of this situ- 
ation that the General Assembly of Missouri, 
in May, 1929, passed an act creating a State 
Survey Commission. It wes composed of 
seven prominent and able citizens of the 
State appointed to membership on the Com- 
mission by the Governor. 

Under the terms of the creating act, the 
members of the Commission were charged 
with the duty of making a general survey 
of the financial and revenue resources and 
needs of the State, its departments, insti- 
tutions, and public school system; of mak- 
ing recommendations for improvement of 
same, with estimated cost and recommended 
source for securing the additional revenue 
needed. An appropriation of $60,000 was 
made to care for the expenses of the Com- 
mission, the members of which served with- 
out pay. 

They were required to submit their report 
to the Governor by Nov. 30, 1929. The time 
limit placed upon the Commission was short, 
but, with the aid of some of the leading fi- 
nancial, educational, and governmental ex- 
perts of the country, the Commission com- 
pleted its work within the allotted time. 

++ 


A little more than a year intervened be- 
tween the date the Survey Commission filed 
its report and the date the next General 
Assembly convened. During this period 
there was general discussion throughout the 
State, in the press and in numerous public 
meetings of the findings and recommenda- 
tions of the Commission. 

The General Assembly convened in Jan- 
uary, 1931, and for the next four months 
much of its time was given over to the con- 
sideration of the survey report. 

Two measures, one generally referred to 
as the “school bill,” and the other as the 
“income tax bill,” were given chief consid- 
eration. Both were finally passed after nu- 
merous hearings by committees of the House 
and Senate and after a bitter and extended 
discussion in the Senate, which consumed 
about three times the period that any meas- 
ure had ever taken for its consideration in 
the history of the State. 

The report of the Survey Commission and 
the proponents of the school and tax meas- 
ures took the position that, under the Con- 
stitution of Missouri, the prime _ responsi- 
bility for the education of the youth of the 
State rested upon the State Government 
and not upon the local governmental sub- 
divisions of the State. 

The most casual examination of then- 
existing conditions, disclosed clearly that the 
State was not meeting its responsibility. The 
records disclosed that the total annual ex- 
penditure for the support of the elementary 
schools and high schools in Missouri was 
approximately $42,000,000, of which the State 
contributed only $4,067,188.65 in. the year 
1928. 

It was further interesting to note that, 
while the total expenditures for elementary 
and high school education in Missouri had 
increased approximately $13,000,000 during 
the period from 1921 to 1928, the contribu- 
tion of the State Government to this fund 
had decreased about $300,000 during the same 
period. 

++ 

The report of the Survey Commission dis- 
closed that not only was the State Gov- 
ernment in Missouri contributing less than 
10 per cent of the total cost of maintain- 
ing its elementary schools and high schools, 
but that Missouri was not measuring up to 
proper standards in expenditures, consider- 
ing her wealth and ability to pay. 

The Commission then made the following 
recommendation: 

“By taking into consideration the ability 
of Missouri to pay for education, it was found 
that equal educational opportunities can be 
most equitably given by setting a minimum 
standard of education for the elementary and 
high schools, and providing the machinery 
under which such mininrum standard of edu- 
cation can be guaranteed to every elementary 
and high school in the State, regardless of 
location and assessed valuation. That under 
present conditions in Misscuri such standard 
minimum program can be set at $900 per 
teaching unit for the elementary schools, 
other than high schools, and for high schools 
such standard minimum cost of education 
can be guaranteed to the amount of $1,200 
per teaching unit. 

“It was further found that Missouri is able 
to provide the additional funds necessary 
to meet such standard with a contribution 
of 20 cents on the $100 valuation of real and 
personal property in such school districts 
by local assessment, and by including therein 
all funds of any school district derived from 
county, township and presenti State aid; that 
the amount of the local levy in order to 
properly equalize this standard minimum 
program of education ot $906 per elementary 
teaching unit and $1,200 per high school 
teaching unit, and to throw an equal propor- 
tionate burden on local units throughout the 


State, should be placed at 20 cents on each 
$100 valuation for school purposes.” 

The report of the Commission further rec- 
ommended an increased income tax as the 
principal source from whicn the additional 
funds necessary to carry out the program 
should be secured. 

The lower house in Missouri passed the 
income tax bill with the rates recommended 
by the Survey Commission. The Missouri 
Senate, however, after more than two weeks’ 
debate upon the measure, fixed the rate on 
corporations at 2 per cent and provided for 
a graduated rate upon individual incomes 
ranging from 1 to 4 per cent. The Senate 
amendments were accepted by the House 
and the measure, as amended, was finally 
approved by the Governor on April 16, 1931. 

It was estimated that this measure would 
increase the annual State revenue at least 
$6,500,000 as efficiency in administration of 
the law and business conditions in the State 
improved. 

The new school law was then taken up 
by the Senate and passed by both Houses 
of the General Assembly and approved by 
the Governor on April 23, 1931. 

Briefly, the law provided that the board 
of directors of each s¢thool district in the 
State should be empowered and required to 
maintain the public school ur schools of such 
district for a period of at least eight months 
in each school year. 

++ 

It further provided that, when any school 
district had legally levied for school pur- 
poses a tax of not less than 20 cents on each 
$100 of the assessed valuation of property 
therein, such district should be allotted out 
of the public school fund of the State an 
equalization quota which would give to the 
district a minimum of $750 for each ele- 
mentary teaching unit and $1,000 for each 
high school teaching unit. 

The act further provided that as increased 
funds were made available for payment of 


the equalization quota the basis for distribu- 


tion should be increased to $900 for each 
elementary teaching unit and $1,200 for each 
high school teaching unit. 

The act further provided for optional con- 
solidation of districts and for the payment 
of tuition by each school district not main- 
taining an approved high school for pupils 
from said district who attended an approved 
high school in another district of the same 
or an adjoining county. 

There was a further provision of the act 
that the school tax levied in any district 
should not exceed 20 cents on the $100 as- 
sessed valuation for school purposes except 
by majority vote of the tax-paying voters of 
the district. 

The act contains a provision that there 
shall be paid by the State to any consoli- 
dated or enlarged school district in which 
@ new school building has been erected, in 
accordance with approved plans, the sum of 
$1,000 for each school building abandoned 
on account of such new building. And the 
act finally provides that districts with an 
average attendance of fewer than 15 pupils 
may be required to transport its pupils to 
another district and pay transportation and 
tuition costs. 


State Operation 
of Waterways 
in New York 


y 
R. D. Hayes 
Commissioner of Canals 
and Waterways, State 


oar 


of New York 

HE Superintendent of Public Works is 

directed by statute to administer the 

provisions of the canal law and the New 
York State navigation law. Pursuant to the 
provisions of the public works law, he has 
delegated such powers to the Commissioner of 
Canals and Waterways. These statutes cover 
all navigable waters within the bounds of 
the State, excepting streams connecting with 
tidewater over which the Federal Government 
exercises control. 

In carrying out the provisions of the canal 
law, the Commissioner of Canals and Water- 
ways is directly responsible for the repair, 
maintenance and operation of the canal 
system. Traversing, as it does, the most 
densely populated section of the United 
States, the canal system requires a great 
many structures. These supply and control 
the water necessary for navigation, provide 
for overcoming the difference in elevation 
between Lake. Erie at the western terminus 
and tide water, at the eastern terminus, pro- 
vide for the conveyance of vehicular ,and 
rail traffic over canal waters and for the 
handling and storage of freight shipments 
through the canal system. A major func- 
tion of the Division of Canals and Water- 
ways is the maintenance of these structures 
with their equipment and the personnel for 
their operation. 

A bureau is maintained for the registry 
of all boats navigating State waters and for 
the collection and tabulation of statistics as 
to the movement of freight overJfhe canal 
system. 

Rules and regulations governing the move- 
ment of vessels navigating the canals are 
formed and promulgated by the Commis- 
sioner of Canals and Waterways and it is his 
duty to see that such rules and regulations 
are enforced. The police powers delegated 
to the Commissioner and extending to deputy, 
assistant superintendents, foremen and lock 
tenders are broad, permitting of arrest for 
violations of the canal law and imposing of 
forfeitures of money for the violation of the 
rules and regulations as prescribed by the 
Commissioner. 

The navigation law places on the Com- 
missioner of Canals and Waterways the re- 
sponsibility for the examination and the is- 
suing of certificates covering boats used for 
hire on waters of the State, also for the issu- 
ing of licenses to qualified masters, pilots and 
engineers to operate a boat for the carrying 
of passengers or freight for hire on State 
waters. 
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